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2. Funds for Taxes and Insurance. Subject to Lendir's option under poaragraphs 1 and 5 Lorcof. Borrower =hall pay 1o Lender
on the day monthly installments of principal and interest are pavable under the Noteo untid the Note = paid in full s sum (kerein
i “Fund=") equal 1o one-twelfth of the yearly taxes and assessnents whichk may attain priorty over this Mortgape. and ground rents
: on the Properiy, if uny, plus one-twelfth of yearly premium instalhinents for huzard insuranee, plus oneatwelith of yearly premium
installments for mortgage insurance, if any, all as reasonably extimared inttially and from tme to tine by Lender on the basis of
assessments and bifls and rexsonable estimates thercof. The Funds shall be Leld in an institution the deposits or acconnts of which
are insured or guaranteed by a Federal or state ageney Gneluding Lender 1f Lender 15 such an anstitation). Lender ~hall apply the
Funds to pay =aid taxes, aswes=ments, insurance jpremivms and ground ronts. Lender ~hall make no charge for =o holling and apply-
ing the Funds or verifving and compiling said assessments and bills, Borrower and Lender may agnee in writing at the time of
execution of this Mortgage that interest on the Funds shall be paid to Bontower, and unless such agreement is made, Lender shall
not be required to pay Borrower any interest on the Funds, Lender <hall give to Borrower, without charge, an annual accounting of
the Funds showing creditz and debits to the Funds and the purpose for which euch debit to the Funds was made. The Funds are
pledged as additional security for the sums secured by this Morigage..

If the amount of the Funds held by Lender. together with the future mwonthly installments of Funds pavable prior to the due
dates of faxes, assessments, Insurance premiums and ground rents. shall exeeed the amount required to pay said 1axes, assessments,
insurance premiums and ground rents as they fall due, such exeess shall be. at Borrowier's option. either prompily repaid to Borrower
: or credited to Borrower on monthly installnents of Funds If the amount of the Fumids held Ly Lender shall not be sufficient to
: Pay taxes, aRCsments, instrahcee poomiums aid ground rents s they fall due, Borrower skall pay to Lender any amount necessary

to make up the deficieney within thirty days after notiee from Lender 10 Borrower requuesting pavment thereof. o
Upon payvmeat i foil of alt sums secuted by thes Mongage, Lenoder shadl prowptdy efund to Borrower any Funds held by
Lender.

If under paragraph 18 hereof the b oupenty 1= =old or the Properiy < otheowiae aognired by Lender, Lender shall apply. no later :
ﬁ than inmediately prior to the sale of the Property o 1t= aesuiqition by Lender any Funds held by Lender at the time of applica-
tion as a credit against the suins secured by this Mortgage

3. Application of Payments. Unless applicable law provides otk pwise, all javment= received by Lender unider the Note and
paragraphs 1 and 2 hereof ~hall be applied by Leader first i jaavment of wanonnts pavahle 1o Lender by Borrower under paragraph

2 hereod, then to mnterest pavable on the Note and on Futoure Advances if anyv. and then to the principal of the Note and to the
principal of Future Advances, if any.
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4. Charges; Liens. Borrower shall pay all raxes. assosements and other charges. fines and impesitions attributable to the
Property which :ay attain o priornty over this Mortgage, and gronnd rents if any, at Lender’= option in the manner provided
under paragraph 2 bLereof or by Borrower making pavinent. when Jdue, dircetly 10 the pavee thereof. Borrower shall promptly
furnish to Lender all notiee=s of amounts due under this paragezeph. and an the event Bortowwer shall make payment directly,
Borrower ~hall promptly finnish to Lender reccipt< ovidenong such pavimenrs. Barrower <hall promytly diseharge any lien which .
has priority over this Mortgage: provided, that Borrowsr <ha!! nat be 1eanired to discharge any such lien so long as Borrower shall R
agree in writing 1o the pavinent of the obligation = cured ba anh hen in . osusnner aeeeptable to Lender, or shall in good faith
contest such lien by, or defendd enforvement of =ch henom, S gad procecdings which opoate to prevent the enforcement of the lien
or forfeiture of the Property or anyv pun thereof.

5. Horard Insurance. Borrowsr ~hall keep the improvements now existing or hereafter erected on the Property insured against
& lnss by fire, hazards ineiwded within the tron cextended covernge . and sk other hazands as Lender may require and in siich
amounts and for such penods as Lender may reguire . provided. rhat Lender ~hall not require that the amount of such coverage
cxceed that amount of coverage reguired to pav the sums =ecured by this Mortgage. .
The insuratice carricr providing the insranee shall be chosen by Borrower subject 1o approval by Lender: provided. that sach
approvisl shall not be unreg<onably withheld Al preminms on meiranes policics shall be paid at Lenders option in the manner
provided under paragraph 2 Lereof or by Borrower making pavment. when due. Jdireetly 10 the msurance carrier.
& Al insurance policics and renewals thereof shall be i form aereptable to Lender and shall include a standard mortgage clause
! in faver of and in form acceptable to Lender. Lender ~hall have the right to hol the policies and renewais thereof. and Borrower
shall promply furnish to Lender all renewal notices and all wecapts of pail premiums. In the event of loss, Borrower shall give
~ prompt notice to the insurance carrier and Lender, and Lender may make proof of loss if not made promptiy by Borrower.
Unless Lender and Borrower otherwize agree 1n woning, insuramee proeeeds =hall be applied to restoration or repaiv of the
Property damaged, provided such restaration or repair is cconomieally feasible and the security of this Mortgage is not thereby -
impaired. If =uck nosroration or epaic i< mot ceonomieallyv Teasible or of the secunty of this Mortgage would be impaired, the
insuranece procecds shall be upplied 10 the sums seenred by this Mortgage. with the ¢ xeess. if any. paid to Borrower. If the Property ,
i< sbandoned by Barrower or 1f Borrower fsts 1o 1expond 1o Lende: within 30 days aiter notice by Lender to Borrower that the S
msurance earricr offers 1o settle a claim for insnranee benefits, Lender 15 antborizet to colleet and apply the insurance proceeds at -
Iender’s option either 1o restoration or repuar of the Projperty or to the sums secnred by thys Mortgage. .;-
Unless Lender and Borrower othernise sgree in wnnittng any saek apphlieation of proeeeds to principal shall not extend or g
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postpone the due date of the monthly mstallients 1eferred to i paragraphs 1 oand 2 hereof or ehange the amount of such install- :
ments. ' ]

I under paragraph 18 Lercof the Property s acoynired by Lendoi, all right. title and interest of Borrawer in and to any insurance
policies nnd n snd 1o the proceads thereof fto the extent of the s s cured by this Mortgage immediately prior to such sale or
acquizition) resulting from dbumnage W the Proporty pnor ta the <ales o cequiamion =hall pass to Lender.
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6. Preservation and Maintenance of Property; Leaseholds: Condominiums. Rairower shall keep the Property in good repair .
and shall not pernut or cemninit waste, npairment, ar deterioration of the Property and shall comply with the provisions of any :
lease, if this Morgage i< on a leasehold, I thi- Mortgage i on o condonunmm unu. Borrower shall perforin all of Borrower's
cbligations under the declaration of condaminuin: o1 muster deed. the by-laws and rogulations of the condominium project and
constituzent documents. .

7. Protection of Lender's Security. i Borrower fails to perfornm the conennm= and greements contamed in this Mortgage, or

if any action or provesding i~ comme need whickh et vially affecrs Londors feterest i the Properiy . ineluding, but not limited to.

(minent domuin, in~oliney, code enforcenient. or atratige tnents or proceedings amnolving o bankopt or decedent. then Lender at

Lender's option. upon notice to Borrewer, niay make =neh apjearse e diborss suck sums aned tuke such action as is necessary to :

proteet Lender's interest. includimg. bt not linnted to, dishursenient of woasonnble artorney’™ fees and entry npon the Property to :

make repairs. Any amounts dishursed by Lender parsuant to this pavegraph O withointerest thereon, shadl become additional indebt- i

i edness of Borrower =eouredd by this Mortgage. Unless Borrower and Lender agrov to other terms of pavment. such amounts shall be ?

" pavable upon notice from Lender to Borrowne r requesting payment the reof, and shall bewr interest from the date of dishursement at :

. the rate stated in the Note unless pavient of intere-1 at sich rvate would bee contrury to appheable Law. in which event =uch - i

f amounts =hall bear interest ut the highest rate permissible by appleabl Liw. Nothing contained in this pamagraph 7 shall require :
Lender to incur any expense or Jdo any act hereunider,
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8. Inspection. Ecnder mav make or catse 1o be made reasomable entiies upon andd inspections of the Property, provided that
Lender shall give Borrower notice prior to any such inspoction speciiving teasonab’e cause therefor telated to Lender’s interest in
the Property. J

9, Condemnation. The procesds of any awand o1 clam for dimages, duvet or conscquentud. in conmection with any condemna-

H tion or othor taking of the Property. or part thereof. or for convesanee in Lev of condemnation, wre bhereby assigned amd shall be
; % paid to Lender.
‘ ! It the «vent of 2 tetal taking of the Progertv, the procedds <badl be appbied to the sims soonred b this Motigage with the
PR :

L. exer s, if anv. paid to Borrower, In the svent of o partnad takimg of the Py unb s Bonower and Lendder oths raie agree an
: wiiting. there shatl e applied to the sumes secured B this Mot ~och proportion of the povecds aeas cansb 1o that proportion
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