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2. Funds for Taxes and Insurance. =ubjeet to Lendor’s option under paragrapbs 1and 3 Leneof, Borrower shall pay to Lender
on the duy monthly instalinients of poncipal and interest are pavable under the Note, unol the Note 15 paid in ol o sum (herein
“Funds") vqual to one-twelith of the vearly taxes and assesaments which may attan prionty over tha: Mortgage, and ground reats
: on the Property, of any., plus one-twelfth of yearly premmum anstalfments for buzand insutranee. plus one-twelfth of yearly premium
installments for mortgage insurance, if any. all a5 reasonably extimeaed intuadly and from time to time by Lender on the basis of
asgessiments and bills and ressonable estimates thereof. The Funds shall he Leld in an in<atation the deposits or accounts of which
are insured or gnaranteed by i Fediral or state ageney Gincluding Lender 1f Lender i< ~uch an instiwtion). Lender shall apply the ‘
Funds to pay said taxes, assesstients, insuranee premiums and ground rents, bender shall make no charge for so holling and apply-
ing the Funds or verifving and compiting said a<sessments and bills. Borrower and Lender may agree in writing at the time of
execution of 1his Mortgage that interest on the Funds shall be paid to Bortower. and unless such agreement i made, Lender shall
not be required 10 pay Borrower uny interest on the Funds, Lender 2hall give to Borruwer. without charge, ar annusl accounting of
the Funds showing eresdits and debis 1o the Fund- and the parrpose for which each debit to the Funds was made. The Funds are
pledged as additional security for the sums sevured by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds pavable prior to the due
dates of taxes, assessments, insurance premiums and ground rent=. shall exceed the wmount required to pay said taxes, assessnents,
insurance premiums and ground ronts us they fall due, such excess shall be, at Barrower's option. either promptly repaid to Borrower
or credited to Borrower on monthly installments of Funds. If the amount of the Fund: held by Lender shall not be sufficient to
pay taxes, assssments, insurance premioms and ground 1ents as they fall deel Borrowen =hall pay to Lender any amount necessary
to make up the deficieney within thirty day=s after notice from Lender to Borrower requesting payment thereof.

Upon payment n full of all sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds held by {
Lender.

If under paragraph 18 hereof the 1 Lperty iz sold or the Property is othewise equired by Lender, Lender shall apply, no later
than immedistely prior to the sale of the Property ar it arquisition by Bendder, any Funds held by Lender at the time of applica-
tion as a credit against the sums secured by this Mortgage.
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) 3. Application of Payments. Unless applicable Iaw provides otherwise, all payments received hy Lender under the Note and
g paragraphs 1 and 2 bercof shall b applied by Lender first in pavment of amounts payable to Lender hy Borrower under paragraph
: 2 hereof, then 1o interest pavable on the Note and en Futuie Advances, if any. and then to the principal of the Note and to the

principal of Future Advances. if any.
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& Charges: Liens. Borrower shall pay all raxes, assessment: amd other charges. anes and impositions attributable to the
Property which may attain a priority over this Mortgage, and ground rents if any. at Lender’s option in the manner provided
under paragraph 2 hercof or by Borrower making payvment. when due. directly 10 the pavee thereof. Borrower shall promptly
furnish to Lender all notices of amounts due under this paragraph. and in the cvent Borrower shall make payvment directly,
Borrower shall promptly furnish to Lender receipts evideneing ~ich pavments. Borrower shall promptly discharge any len which
hias priority over this Mortgage: provided, that Borrower ~hall not bw required to discharge any such lien so long as Borrower shall
agree in writing to the pavment of 1he obligation secured by <ueh lien in i manner acceptable to Lender. or shall in good faith
contest such lien by, or Jdefend enforcement of such lien . rgal procecding= which operate to prevent the enforcement of the lien
or forfeiture of the Properiy or any part thereof.

S. Hozard Insurance. PBorrower shall keep the improvemenis now existing or hereafter crected on the Property insured against
loss by fire, hazards included within the term “extended coverage” and such other hazard: as Lender may require and in such
amounts and for such pericds as Lender may require: provided. that Lender shall not require that the amount of such coverage
exceed that amount of coverage required to pay the sums =ecured by this Mortgags-.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided, that such
approval shall not be unreasonably withheld. All premiums on insurance policies <hall he paid at Lender’s option in the manner
provided under paragraph 2 Lereof or hy Borrower making payment. when due. directly to the insurance carrier.

Al insurance policics and renswals thereaf shall be in form aeceptable 1o TLender and shall include a standard mortgage clause
in favor of and in form aceeptable to Lender. Lender <hall kave the right to hold the policies and renewals thereof, and Borrower
shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss, Borrower shall give
prompt notice to the insurance carrier and Lender. and Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, instrance proceedsz shall be applied to restoration or repair of the
Property damaged. provided sueh restoration or repair is cconnmically feasible wnid the sccurity of this Mortgage is not thereby
impaired. If such restoration or repair is not cconomicaliy feasble or of the sccurity of this Mortgage would be impaired, the
insurance proceeds shall be applied to the ~ums seeured by this Mortgage. with the exeess. if any. paid to Borrower. If the Property
is abandoned by Borrower or if Borrower fails to respond to Lender within 30 days after notice by Lender to Borrower that the
insurance carrier offers to s~cttle 1 elaim for insurance benefitz, Lender i< authanzel to collevt and apply the insurance proceeds at
Lender's option cither 10 restoration or repair of the Projerty or to the sums sccured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to principal shall not extend or :
postpone the due date of the monthly installments referee] to an paragraphs 1 and 2 hereof or change the amount of such install- i}
ments. 7 g 3
g If under paragraph 18 hereof the Property is acquired by Lender, all night. title and interest of Borrower in and to any insurance
pol.cies and in and to the proceeds thereof (10 the extent of the sums secitrod by this Mortgage immediately prior to sueh sale or .
’ acquisition) resulting from damage to the Property prior to the sale or acqmisition shall pass to Lender. !

een
B

- e

6. Preservation and Maintenance of Properly: Leaseholds; Condominiums. Borrower shall keep the Property in good repair i
and shall not permit or ¢ nmmit waste, impairment, or deterioration of the Property and shall comply with the provisions of any {
lease. if this Mortgage is on a deaschold. If this Mortgage i< on o condomintum umit, Borrower shall perform all of Borrower’s
obligations under the declaration of condominium or master deed, the hy-luws and regulations of the condominium project and
constituent documents.
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7. Protection of Lender’s Security. 1f Borrower fails to perform the vovenants and sgreemnnts contained in this Mortgage, or
if any action or proceeding i< commeneeidd which materially affects Lender™s mteresr in the Property, inclhading. but not limited to.
eminent domain. insolvency, code cnforcement. or atangements or prossodiigs imvolving a bankrupt or decedent, then Lender at
Lender’s option. upen notice to Borrower. may make ~ueh appcaninees, dishirse sueh sums= and take such artion as is necessary to
protect Lender’s interest. incinding, but not lited to. disbursement of peasonabl artonney™s frex and entry upon the Property to
make repairs. Any amounts dishursed by Lender purauaent to this paraggoph 70owith mterest thereon, shall become additional indebt- :

. edness of Borrower secures] by this Mortgage. Unless Borrower and Lender agree 1o other termis of payinent. such amounts shall be ¢
H prayable upon notice from Lender to Borrower requesting payment thervof, and shall bear anterest from the date of disbursement at o
3
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the rate stated in the Note unless payment of interest at such rate would be contrary to applicable law, in which event such
amounts shall bear intrrest at the highest rate permissihle by applizable Low. Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any act hereunder. :

8. Inspection. lender may make or cause to be made reasonable entries upon and inspections of the Property, provided that 4
Lender shall give Borrower notice prior to any =uch inspection specifying revsonable cause therefor related to Lender’s interest in
the Property.
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9. Condemnation. The proceeds of any award or vlaim Tor damage=_ditect o1 conse quential in «onnection with any rondemna-
, tion or other taking of the Property, or part thereof. or for convevanes in liva of condemnation. are hereby assigned and shall be
'; paid to Lender. 7 )
: In the event of o total taking of the Property. the proceeds shail be applied to the sum- seenured iy this Mortgage. with the
excess, if any, paid to Bortower. In the event of 2 partial taking of the Projerty. nnbos Bortower and Lender othervise agree in L
writing. there shall be applicd to the sums secured by this Mortgage such jiopoition of the paocecds s 3= cquad to that proportion
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