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2. Funds for Taxes and Insurance. Subject to Lender's option under jarsgraphs tand 5 hereof, Borrower shall pay to Lender
on the day monthly installments of principal and interist are payable under the Notiountil the Note i paid an full o sum {Lerein
“Funds”) equal to one-twelfth of the yearly taxes and nsscsments which muy attain priority over this Mortgage. and grournd reats
on the Property, if any, plus ong-twelfth of yearly premium installwents for hazard inurance, plis one-twelfth of yearly premium
installinents for mortgage insurance, if any, all as reasonably estimated initilly and from time to time by Lender on the basis ofi
ssscssments and bills and reasonable cstimates thercof. The Funds shall be held in an institution the deposits or accounts of which
are insured or guarsnteed by a Federal or state agency Gneluding Lender if Lender isauch an institution). Lender shatl apply the
Funds to pay =aid taxes, assessments, insurance prembims and ground rents. bander sl make no doarge for =o hilling and apply-
ing the Funds or verifying and compiling sild dssesinents and bills. Borresir sdind Iieder ndy agree in writing at the time of
exceution of this Mortgage that interest on the Funds shall be paid to Borrower, nnd mnlk=s such agreement is mivle, Lender shall
not be required to pay Borrower any interest on the Funds. Lender =hall give to Borrewer. without charge, an annual accounting of
the Funds showing credits and debits to the Funds and the purpose for whish cach dehit 1o the Funds was made. The Furds ar
pledged as additional security for the sums= secured by this Mortgage. :

If the amount of the Funds held by Lender. together with the futare monthly isstaliments of Funds pavable prior to the due
dates of taxes, assessments, msurance prempums and ground rents shall exccad the smownt required to pay =aid taves, assessments,
insurance premuiums and ground rents as they fall duel such exee=s shall beat Boirowos option, ditker promptly repaid to Botrower
or credited to Borrower on monthily instailizents of Funids If the smount of the Funds Leld by Lennder shall not e sufficient to
pay taxes, asses<mnents, insurance poominms and grotnd vents asothey fall dies Bonower shall pay to Lepder any amount necpssary
to make up the defici- noy within thirty daws after notice from Lender to Borrower regusting pavment ilereof.

Upon payinent in full of all sums secured by this Mengage, Lender shall pronpddy refund to Borrower any Funds keld by
Lender.

If under paragraph 18 Lereod the 1:operty 1+ 50M o the Propenty i< otboiwise aepired by Lender, Lender shall apply. po later
than immediately jrior to the sale of the Proparty orat= acpisition by Lendor, sny Funds hield by Lender at the time of applica~
tion as a credit against the sum=< seoutid b this \l(mmgz :

3. Application of Payments. Unless _.”.]'mh,( Taw provides athorwas, all pavicents receved by Lender under the Note and
paragrapks 1 aane 2 bereof <kl be applied by Lender fir=r in peornnt of anounts paysble to Lender by Borrower under paragraph
2 hereof, then to interest pavabde on the Note and on Fuvie Mdvanoes if snyv. and thin 1o the principal of the Note and to the
prioncipal of l-nturr- Advances if any.

4. Charges; Liens. Bonowar shall pay all ravi- a=sisnients and etber charges Snes ard impositions atiritutable to the
Property which 1 attain o prionity over this Montgaege . atad groundd rents af any, a0 Lender’s optien in the manner provided
under garagraph 2 boocof or by Borrower making pavinent. when Jdael directly o the paves thereof. Borrower shall promptly
furnish to Leneder 3! notioes of amennts Qo unde this paagng b, and e rhe vve Boroner shall make. pavment directly,
Borrower shall promptly fureish to Lender teveipts evodening b poavenss Boooser shall promyptly diseharge any lien which
bas prionw over this Mortgegs ;. provided, tiat Borzowey b noe b copiied 1o divlvg ooy s1vh lien =0 long as Borrewaer shall
agrec i writing 1o the pavient of the obhgition sonred byosach lvn an cmanner asceptable 1o Lender, or shall in good faith
vontest such lien by, or Jefend enfercoment of snb dun in kg jroccoditgs which gienate to jevent the enforcement of the lien
or forfeiture of the Property or any part thercof.

$. Hazard Insurence. Borrower shall keep the tiprovemots nan existieg or Foedur ercood on the Property insured sgainst
lass by fire, Yeazards i hedad witkin the term vextended coverags” amd sk otk laants as Lender may require and i such
amounts aned for suck pericds a5 Docder anay e aosiledobat Taend =hadl nor reqquire that the amount of such coverage
exceed that arnount of voverzge required G pav the wins seonred by this Mergag.e

The instrane e carier providicg the insuratioe sb: e Qosen by Borwaa subea ta appaoval by Lcn:lrr' ;mndbd that =ur~]1
approval shall pot be noreaennbly withbod A Jronoune e mstitanee polide s &ddi be pradd at Lander’™s option in the manner
provided urele e parcgraph 2 bereof or by Borroswer isking payinent. when HSue ddirectiv o the insiranee carrier.

Allnsuraniee potos and onesads theeaf shalite an fom

coqptable to Lendir wnd shall include a standard nortgage cdause
sn faver of andd in form eaptable to Lender, Lendr ~hadi bave the right to Lol e policres and rrvn-f_—“a_l.a theceof, and Barower
shalt promptiv furnish to Lender all renewal notias and ol secapes of puid premizzs In the ovent of toss. Borrower shall give
srompt notice to the insuratoe corier aned Lender, r.rul Tsnds vy make praof of s if not made promptiy by Borrower.
Unless Lendir and Braoronen erbersniee ngien .n wairing, insinanes preeseeds bl be sopplicd to restoraiion or repair of the
shle and il seeurity of this Mortgage is not thereby
sy of this Mottgige would be impaired, the

b
Propeny dennrnged, pronided s nostarntion o g s oot aliv oy

i!ls}b.’lil’(d. ]f vl peataratian eor lr;'.'iir 1= LGt Hn.’.fi!llii':i“_\ ff 1‘;!!3 (B3]
nratioe proeceeds shall be applicd 1o thie sums sevired b this Mesrg e rt"]: the v 1T any. pald to Borrower, If the Property
i< abandoncd by Beoroner or of Braroaer f wither 30 abovs ofvr notier b Bendér o Barrower that the
instirance caaricr oFcrs to <o tthe oo for aneuranee benefins, ol - onbonired o olfecr and apply the insurance procecds at
Lenderfsoption cithar tonistoration or tepar of the Prog<eriy or o the =tims seonred By thas Morngige.

Unkss Lendir and Barower othersise ageee nownitieg, any =uch agyheation of proceads to principal shall net extend or
postpone the due dave of the wonthly m-allnenss wofernad

tooan poaraerapbs Toand 2 haeof or dhange the amount of such install-
ments,

If under paragraph 18 Loceof the Propenty s~ sopare A by Tenodor o el nitle andintevest of Borrewer in and to any insurance
poticies aned 1 end to the poscseds therend fto the axvtonr oF 1l vos scourad by b Morrgage immediately prior to such sale or

acquisiten) resubting freen duaneg 1o the Poopeoyynior toobe =0h o0 opistion ~Ldpes 1o Tender,
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§. Preservation and Mointenance of Property: Leaseholds: Condominiums. Bousuer shall keepe the Propenty in gool repair
and shall not it or cotatt wastel tnpairmient o Jdetinorown of the Progs oy aned shali comply wathe the provisions of any
tease, if this Motgage 15 on a0 Fascholdl 11 thas Morre e i~ on o condmannin ant Borieser shall peaferm all of Borrower’s
obligations under the debiation of condommnr, o et deadthe bl nd wgulations of the condominiim projet and
constitusnt docunants

7. Protection of Lender's Security.  1i Borrower funds 1o porforn the vovenunts and sgrecnents contained in this Mortgage, or
i any action of jeecohng i comneaeed which natendiv offe o Lenad O s s s e Projatvoaaeluding, bar not limited  to,
eminent domeiin, meelvene v, conde enforce it or aratige o Bt or preevodngs aaehing a0 bankiugt or decedent, than Tander at
Lender’s ojtiom, ujun motier to Banower, tiny mnke ~ueh spjen e = ard take sl netion as 1 nectzarny to

protat Lenmdo o's intorestmeboding b v Tt ade b erient ad
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make repair=. Any wnounts disbursed by Londe p"'l'-'ﬂi'lll‘l to this paraiaph oo withoonnast thereon, =hal become additional indebit-
vilness of Borvowear ~ cured by this Mortgsge. Unless Boniowo and Lender sgre o to otber termsof pavment, such amounts shall he
pavable upon fiotice from Tender to Borrose s tegicating pavmieat the te of. mtl ~hatlica intaorest from the Jdate of dishursaaent at
the rate stated in the Note unless pasvment of iGroxt ot sk tate werill o
atnounts shall boar interest at the highest rate pami=saible by oapplicable Tav
Lender to incur any expehise or do any act berennder

cinteay to applieable Laiw, o whick event suceh
Notling vonrtaned i this paragraph 7 shall regire

8. Inspection. Lendir may wiake or vanse to b meade toasonmble cntties upon anl s peetions of the
Lender shall give Boarpowar notiee prior to any sich inspaaiion speofding roasomabh cagses
the Proporty.

Progperiy. providd that
therefor ehaed to Lender= intaest In

9, Condemnation. The jaestods of any award or clam for g s b or o cosepieitnd e coraes Tion ai
tion or other taking of the Piojerntvs or parr thoesf, or fio comuovanies an e af cenlomnarion
paid to Lensden, _

In the cvent of o ratal 1aking of the Propopiv, the proceeds Bt beogpdied sothe svarns scciniad b tlas Meangsee, with the
cxerss 1 ann, ard 1o Bosteacr Inothe event of cpartsb rdkane of the Popoey
wiiting, thege ~hali b appiued tothe sumis soomed baoths Movtew sch g oney

Loany sondlimua-
e ].'l’-"h}' ;!-.\fgi’.f'i aned skall hae

e Bovear aned Teonedes erbeiniase senoe
sl the paorredds e is el ta g poopertion
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