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2. Funds for Taxes ond Insurance. Subject to Lender's option undes paragraphs 4 and 5 horeof. Borrower shall pay to Lender
on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full, a sum (herein
“Funds”) equal to one-taclith of the yearly taxes and assessments which may attain priority over this Mortgage. and ground rents
on the Property, if any, plus one-twelfth of yvearly premium installments for haranl insurance, plus one-twelfth of yearly premium
installments for snortgage insurance, if anv, all as reasonably ¢stimated initially and from time to time by Lender on the basis of
assessments and bills and reasonable cstimates thereof. The Funds shall be held in an institution the depeosits or accounts of which
are insured or guaranteed by a Federal or state ageney Gocluding Lender if Lender i3 such an institution). Lender shall apply the
Funds to pay said taxes, assessments, insurance premiums and ground rents. Lender -hall make no charge for so holding and apply-
ing thke Funds or verifying and compiling said assessments and bills. Borrower and Lender may sgree n writing at the time of
exccution of this Mortgage that interest on the Funds shall be paid 1o Borrower. and unless such agreement is made, Lender shall
not be required to pay Borrower any interest on the Funds. Lender shall give to Borrewer, without charge, an anmual accounting of
the Furds showing credits and &ebits to the Funds and the purpose for which each debit to the Funds wsas made. The Funds are
pledged as additional security for the sums secured by this Mortgage. '

I the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the due
dates of taxes, assessments, insurance premiums and ground rents, shall excead the amount required to pay said taxes, assessments,
insurance premiums ard ground rents as they fall due, such excess shall be, at. Borreser’s option, either promptly repaid to Borrower
or credited to Borrower on ruonthly instslments of Funds If the amount of the Funds keld by Lender shall not be sufficient to
pay taxes, assessments, insuranice pr« miums and ground rents as they fall due, Borrower shall pav to Lender any amount necessary
to make up the deficiency within thirty days after notice from Lender to Borrower requesting pavment thereof.

Upon payment in full of all surns secured by this Mortgage, Lender shall promaptly refund to Borrower any Funds held by
Lender. , _ _ _

If under paragraph 18 hereof the 1_operty iz soM or the Property is othenwise acquiresd by Lender, Lender shall apply, no later
than immedistely jrrior to the sale of the Property or its acquisition by Lender. any Funds held by Lender at the time of applica-
tion as a credit against the sums secured by this Mortgage. ' '

3. Application of Payments. Unless applicable law provides otherwise. all payments received by Lender under the Note and
paragrapks 1 and 2 Lereof shall be applied by Lender first in pavirent of amounts payable to Lender by Borrower under paragraph

2 hereof, then to interest pavable.on the Note and on Future Advances. if any. and then to the prineipal of the Note and to the
principal of Future Advances, if any.

{. Charges; Liens. Borrower shall pay all taxes, assessments and other charges, anes and impositions attributable to the
Property which may attain a priority over this Morreage, and ground rents. if any. at Lender’s option in the manner provided
under paragraph 2 Laeof or by Borrower making pavment. when due. Jdirectly to the payee thereof. Borrower shall promptly
furnish to Lender all notices of amounts due under this patagraph. and 1n the event Borrower shall make payment directly,
Borrower shall promyptly furnish to Lender receipts evidencing such payments. Borrower shsll promptly discharge any lien which
has priority over this Mortgage; provided, that Borrawer shall not be required to Jdischarge any such len so long as Borrower shall
agree in writicg to the payment of the obligation secured by such len in a manner acceptable to Lender, or shall in good faith
contest such lien by. or defend enforcement. of such lien in, legal proceedings which operate to prevent the enforcement of the lien
or forfeiture of the Property or any part thercof.

5. Horard Insurance. Bomower shall keep the iinprovements now existing or hereafter erected on the Property insured against
loss by fire, hazards inrluded within the term “extended coverage”. and such other hazards as Lender may require and in such
amounts and for such periods 33 Lender may resuire; provided. that Lender shall not requite that the amount of such coversge
exceed that amount of coverage required to pay the sums sccured by this Mortgage. :

“The insuiratire catrier providing the insurance skall be (hosen by Borrower subject to approval by Lender; provided, that such
approval shall not he unreasonsbly withheld. All preminms= on insirznee policies shall be paid at Lender’s option in the manner
provided under paragraph 2 hereof or by Borrower making javment. when due. directly to the insurance carrier.

Al insirance policies and renewals thereof skhall be in farm arveptable to §onder and shall include a standard mortgage clause
in favor of and in form arceptsble to Lender. Lender shall have the right to hol the policics and renewals thereof, 2nd Borrower
shall promyptly fummish to Lender all rerewal notices and all receipts of paid premiums. In the event of loss, Borrower shall give
prompt notice to the insurance carrier and Lender, ardd Tender may make proof of lo=s 1f not made promptly by Borrower.

Unless bender and Bortower otherwise sgree in writing. insirance proceeds shall be applied to restoration or repair of the
Property damaged. provided such restoration or repair is cconomically feasible and the security of this Mortgage is not thereby
impaired. If such restoration or repair 15 not economizally feasble or af the secunity of thiz Mortgage would be impaired, the
insurance proceends shall be appliead to the sums waured by this Mortgage. with the excess, if any. paid to Borrower. If the Property
iz abandoned by Bornoaor or if Borrower fails to nospond to Lendir within 30 Jdays after notice by Lender to Bommower that the
insurance carrier offcrs 1o =61t n ¢laim for insurance benefits, Lendir i+ anthonzad to eollct and apply the insurance proceeds at
T.ender’s option cither to restoration or repair of the Property or to the sums sccured by this Mortgsge. :

Unless Tender and Borroner otherwise agree in writing, anv such application of proceeds fo principal shall not extend or

postpone the diue date of the monthly installments referred to in paragraphs § snd 2 hereof or change the amount of such install-
ments.

If under paragraph 18 Lereof the Property is acquired by Lender, all nght. title und intaest of Borrower in and to any insurance
policies and in and to the procreds thercof 1o the extent of the s scoured by this Mortgage immediately prior to such sale or
acquisition) resulting from «damage to the Property prier to the <ale o acepnsition shall pass to Lender.

$. Preservation and Maintenance of Property: Leasehelds: Condominiums. Borrower shall keep the Property in good repair
and shall not p¢rmit of commit waste. impainment. or deteriorition of the Property and shall comply with the provisions of any
lease, if this Mortgige 1+ on a leasehold. If this Mortgage i= on s cotdomininm unit. Borrower shall perform all of Borrower's
obligations under the declaration of cordomininm or muster deed the by-tavs and regulations of the condominium project and
counstituent documents. :

7. Protection of Lender's Security. 1i Borrower fails to perfonm the soveteanis and sgrecnnnts contaned in this Morigage, or
if any action or proveeling i< ommeneed which materially affects Londer’s intowst an the Property. inelzding, bhut not limited to,
eminent domain, inolney, vode enforcement, or attang ments er procecdings wnolving o bankmpt or Jdecesdent, then Lender at
Lender's option, upen notice to Borroner, mnay make sinh appeatances dishurse suh sunes and take snch action as 15 necessary {o
protect Letndess inteacet, inchrhng. bt not lauitod 1o, disbirsement of pasonabh attomey’s foos and ontry npon the Propetty to
make repairs, Any atounts disbur=ed by Lender pursent to this paagiaph 70 with interest the reon, =halt boeome additional indebt-
edress of Borrower ~airesd by this Mortgage. Unless Botroner and Lender tigree to other tirmis of payment. such amounts shall be
pavable upon notice from Lender to Borrower requesting payinont thepeof, and «hall bear interest from the date of Jishursement at
the rate stated in the Note unless pavment of interest at such 1ate would be contrary to apphieable law, in which event such
ameunts shall bear interest at the highest rate pearmissihle by applicabl law. Nothing contained in this paragraph 7 shall require
Tender to incur any cxpense of Jo any xet hereunder,

8. Inspection. l«nder masy make or causge to be made reazonable cntrics upon and inspcctions of the Property, provided that
Lender shall give Barrower notice prior to any sk inspection =pecifyving reasomble canse therefor relatad to Lender's interest in
the Property.

9. Condemnation. The jroceads of any award o Gam Tor b < hinect o con=erential, in conndstion with any condemna-
tion ur other taking of the Property, or part thinof. or for vonviyvanos i henof condemnation, ate Lerchy assigned and shall be
praid to Lender. :

In the event of o toral taking of the Propeny, the provveds shall beoappliod 1o the sams vired by thiz Mottgage, with the
e xerss if any, patd to Bomronor, Tn o the event of 4 poatil taking of the Projeny, anlee- Bartoser and Jonedir othawize ageee in
wiiting, there shall b oapplied o the sumes s oumed b thae Mortgeze ~uch propention of the proceeds 1= < 0quil ta that proportion
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