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2. Funds for Taxes and Insurance. Subject to Lender’s aption under paragrapli= 1 and 3 Lereof. Borrower shali pay to Lender
on the day monthly installments of principal and interest are payvable under the Note, untid the Note is pabl in full, a sum (herein
‘Funds”) equal to one-twelith of the vearly taxes and asses~ments which may attain priority over this Mortgage, and ground rents
on the Projorty, of any, plus one-twelith of yearly premium instathernts for bazard insurance. phas one-twelith of yvearly premium
instalirments for mortgage inurance, if any. all us reasonably cstimated imtially and from time to time by Lender on the basis of
asseasments and alls and resconable estimates thereof. The Funds shall be held in an in<titution the deposits or accounts of which
are msured or guaranteedd by a Federal or state aginey tneluding Lender if Lendir i= such an instivttion). Lender shall apply the
Funds to pay sald taxes, nsssments, insurance premiums and ground rents. Lender shall make no charge for so hiolling and apply-
ing the Fund: or verifving snd compiling said asseszments and bill Borrower and Kender may agree in writing at the time of
exccution of this Morigage that interest on the Funds shall Le paid 1o Boriower. and unless such agreement is made, Lender shall
not be required to pay Borreaer any interest on the Funds, Lendee slall give to Borrower, without ¢harge, an annusl aceounting of
the Funds showing ¢relits and diebits 1o the Funds and the purpose for which eash debit to the Funds was made. The Funds are
pledged as additionsl security for the suins secured by this Mortgage.

If the smount of the Funds held by Eender, together with the future monthly installments of Fund: payable prior to the due
dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount requirea = pay said taxes, assessments,
insurance premiums and gronnd rents as they fall due, such exvess skall be, at Barrower's option, either promptly repaid to Borrower
or credited to Borrower on nionthly installments of Funds. 1f the amount of the Funds heM by Lender shall not be sufficient to
pay taxes, assesments, insunance proainms snd ground ents as they fall Jdue. Borrower shall pay to Lender any amount necessary
to make up the deficirnes: within thitty days after notice from Lender to Borrower requesting payment thereof.

Upon payment in fall of all sums secured by this Mortgige. Irnder shall promptly refund 1o Bsrrower any Funds held by
Lender.

If under paragraph 18 bereof the bosperty is ol or the Property 1= otherwiss ac quired by Lender, Lender shall apply, no later

than immediately prior to (ke sate of the Property or 1= adquisition by Lender. any Funds heli by Lender at the time of applica-
tion as a credit agiinst the sims secured by this Mortgage.

3. Application of Payments. l'n!ess, applicable law provides othorwize. all pavments received by Iender under the Note and
praragraphs 1 and 2 tereof shall bLie applicl]l by Lender first in payvinent of amounts payable to Lender by Borrower under paragraph

2 hereof, then to nterest pavable on the Note and on Future Advanecs, if anyv. and then to the principal of the Note and to the
principal of Future Advances, if any.

4. Charges; Lieas. Iorower shall payv all taxes. assessments and other charges. anes and impositions attnbutable to the
Projerty which may attain a priority over thiz Mortgige. anl ground rents, if any. at Lender’s option in the manner provided
under paragraph 2 hereof or by Borrower making payvment. when diue. directly to the payee thereof. Borrower shall promptly
furnish to Lender all noticis of amounts due under thi= patagreaph, and in the ovent Borrower shall make payment directly,
Borrower shall promptly furnizh to Lender receipts evidencing =uch pavments. Borrower shall promptly discharge any lien which
has priority over this Montgige ;. provided, that Bontower ~hall not be iequired 1o discharge any such lien so long as Borrower shall
agree in wrting o the payment of the obligation =ceured by such hen in o manner acceptable to fender. or shall in good faith
contest such hien by, or defind enferianent of such hien in. legal provecdings which operate to prevent the enforcement of the lien
or forfeiture of the Property or any part thereof.

5. Haozard Insurance. Borrower shall keep the improvements now existing or Lereafter erected on the Property insured against
loss by fire, bazards included within the tam “extended coverage” and sk other hazanls as Lender may require and in such
amounts and for such perinds us Lender may require: providad, thyt Lender =hall nor require that the amount of such coverage
exceed that amount of coverage required to pay the sums =ecurad by this Mortgage.

The insurance carrier providing the inmrance shall be chosxn by Barrower subject to Appm\ al by Lender; provided, that such
approval shall ot be unreasonably withkell. All premium< on insirance policies shall be paid at lender’s option Iin the manner
provided under paragraph 2 Lereof or by Borrower making payment. aken e, direetly to the insurance carrier.

Al insurance policies and renewals thereof shali be in form aceeptable to Lender and shall inclide a standard morigage clause
in favor of and in form aceeptable to Lender. Lender shall have the right to holl the policies and renewals thereof, and Borrower
shall promptly furnish to Lender all renewal notices and ol recedpts of paid premiums. In the event of loss, Borrower shall give
prompt notice to the insurance carrer and Lender. and Lender may make proof of loxs if not made promptly by Borrower.

Unless Lender and Berower otherwise agree in “rmng irsurnee procesds shall be applied 1o restoration or repair of the
Property damiged, providal such restoration or rqn:r i< econnmically feasible and the security of this Mortgage is not thereby
unpaired. I «uch restoration or repair is not ceonotnteally feasible or i the :ecurity of this Mortgage would be impaired, the
insurance procecds shall be spplied to the sums secured by thi< Morgage, with the execss. if any, paid 1o Borrower. If the Property
ts abandoned by Borrower or #f Borrower fails to respond to Lender within 30 Javs after notice by Lender to Borrower that the
insurance camnier offcrs to «ttle a caim for insurance benefits, Lendir i< authonesl to collect and apply the insurance procec-d: at
Lender’s option either to restoration or repair of the Property or to the sums zecured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing, anyv ach application of proceeds to principal shall not extend or
postpone the due date of the 1nontkly installments referred to in paragraphs 1 and 2 hereof or ¢hange the amount of such install-
ments. ’

If under paragraph 1S kareof the Proponiy is acruired bv Lender all right, title and interest of Borrower in and to any insurance
policies and in and to the pmcecds thereof (to the extent of the sums scenred by this Morigage immediately prior to such sale or
acquisition) restlting from Jdanage to the Properiy prior to the sale or aceuisition shall pass to Lender.

6. Preseivalion and Maintenance of Property: Leaseholds: Condominiums. Borrower shall keep the Property in good repair
and shall not jeirmit or commit waste, impairment, or deterioration of the Propeny and :hall conply with the provisions of any
lease, if this Mortgsge 35 on a leaschold If this Mortgage 15 on o condominium unit, Borrower shall perform all of Borrower's
obligations under the dechiration of condornium or master Jeed, the bv-los and regulations of the condominium project and
constituent documents.

7. Protection ol Lennders Security. If Borrower fails to perfoun the covenants and agrecments contained in this Mortgage, or
if any action or proceeding i= commenced which materiallv affevts Lender’s intirest in the Property. including. but not limited to.
eminent domain, insolvendy, code onforcament . or atrange nients or joosocedings mvolung o bankopt or decedent, then L(ndcr ai
Lender's s option, upon notice to Borrower, may make ~uch appearane s disboiese such s and take such action as is necessary to
protect Lender’s intorest | incbreding, o1t not bmited to, disburscrnent of roacanbh artorpe v’ fees nd ontev aipon the Property to
make repairs. Any amonants dishursed by Lender pur~uant 1o thi< paggaph 70 with interest thereon, skall become additional indebt-
edness of Borroner scuted by this Mortgige. Unless Borrower and Lender agrec to other tenns of payment. such amotints shali be
payable upon notice from Irnder to Borrower requesting pavment theneof, and shadl bear anterest from the date of disbursement at
the rate stated in the Note unless parment of interest a1 =uch 1ate would be contriary to apphoble law, in which event such
amounts shall bear interet at the highest rate permissthle by applirable law. Nothing contained in this paragraph 7 shall require
1ender to incur any exprense or do any act hereunder.

8. Inspection. Ecnnder may make or cause to be made teasontble entrics upon and inspections of the Property, provided that
Lender shall give Borrowtr notive prior to any =uch inspection speciiving 1easonable canse therefor related to Lender’s interest in
the Property.

9. Condemnation. The proweads of any award o cbam for dannge s, o or cone quuental i connection with any rondemna-
tion or other taking of the Praperty, or part thoof, or for convovanee in heit of comdenmation, are boeby assigeed and shall he
iaid to Lander, : .

In the cvent of a total taking of the Property, the paoceeds shail be applied to the sums ~eenred by thi= Meatgage. with the
exeess, 1T any, paid to Benoaer, In the event of o portind taking of the Puojariv, untes Bonowe s and Lender othe rwise agree in
writing, there shall e apgled ter the sums aconred b this Moo sueh propertion of the proecads e is cpal to that proportion
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