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2. Funds for Taxes ond Insurance. Subjeit to Lendirs oy on unde: poongearhs 4 anid 3 bereaf Boriawe shall

rav to Lender
snothe ey ronthiv nst dincenes of ponerpal and inrenesr e poovable tnder the Neteo nntid the Note s nand gn folt
h , - 1

Lo therean
Fonds g to ome e dinh of the vearty taees and sesanionts whiel miay attan {rnienty aver thas Marrgage ard gronnd rents
on the Projenty, b any, plus onc-twelfth of yeardy premenn anstaliments for hazard onranee plus one-tae 1tk of Yearivopee run
mstaliments for mortgage imsurance af any, all as easenably ctimated imtnally and from time o tme by Lender on the basis of
vacsinents and Badls and reawnable estimates thereof. The Funds shall be Leld in an instiition the deposits or arcounts of which
are insured o guaranteed by a Federal or state ageney Gneludiog Lender 1f Lendeor 15 sueh an snsntution). Lender shall apply the
Funds to pay said taxes, assessments, insurance premiums and ground rents. Lender shall make no charge for so holding and apply-
ing the Funds or verifying and compiling said assessments and bills. Borrowar and Lender may agree in writing at the time of
execution of this Mortgage that mnterest on the Funds shall be paid to Borrowe:, and unless such agreerment 1s made, Lender shall
not be required to pay Borrower any interest on the Funds. Lender shall give to Borrower, without charge, an annual accounting of
the Funds showing credits and debits to the Funds and the purpase for whick cac} dehit to the Funds was made. The Funds are
pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to the due
dates of taxes, assessments, insyrance premiums and ground rents. shall exceed the amount required to pay said taxes, assessments,
insurance premiums and ground rents as they fall due, suck excess shall be, at Borrower's option, either promptly repaid to Borrower
or ercsdited to Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shall not he sufficient to
PAY taxes aSSESSINEnts, msurance pirmiums and ground rents as thev fall due. Borrower shall pay to Lender ANV AMOULt GECESSATY
to make up the deficiency within thirty days after notice from Lender to Borrower requesting payvment thereof
Upon payment in full of all sums secured by this Mortgage. Lender shall promptiyv refund to Borrower any Funds held by
Lender.

If under paragraph 18 hereof the Properly iz sold or the Property is otherwise zrquired by Tender, Lender chall apply, no lster
than smins-hately pror to the ssle of the Propenty or 1t arpisition by Lendes any Funids held by Lender at the time of applica-
tion as a credit against the sums secured by this Mortgage

3. Application of Payments. Unless apphicable law provides atherwise, all pavments received by ILender under the Note and
paragraphs 1 and 2 bereof shall be apphed by Lender first in pavment of amounts payable to Lender by Borrowmer under paragraph
2 heref, ther to intsrest pavable on the Note and on Future Advanees, if any. and then to the principal of the Note and to tke
prnincipal of Future Advanees, if any

4 Charges: Liens. Borrower shall pay all taxes, aswsments and other charges. fines and impositions attributable to the
Property which may attain n prionty ever this Mortgsge, and ground rents. if any. at Lender’s option in the manner provided
under paragraph 2 hereof or by Borrower making pavment. when Jdue. directly to the payee thereof Borrower shall promptly
furnish to Lendee all notices of amounts due under this paragraph. and in the event Borrower shall make payment directly,
Borrowser +Lall promptly furnish to Lender receipts evidencing such pavments. Borrower shall promptly discharge any lien which
Las prionty over this Mertgage | provided. that Borrower shall not be required to discharge any such hen so long as Borrower shall
agree 1n wniting to the payment of the obhgation secured by such hen in a manner acceptable to Lender, or shall in good faith
contest such hien by, or defend enforcement of such lien 10, legal proceedings which operate to prevent the enforcement of the lien
or forfeiture of the Prop+1ty or any part thereof

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter rrected on the Property insured against
loss by fire, hazards included wathin the term “extended coverage”. and such othe: harards as Lepder may require and in such
amounts and for =uch penods as Lender may require: provided. that Lender <hall not require that the amount of such coverage
exceed that amount of coverage required to pay the sums secured by this Mortgage

The insurance carrter providiog the insurance shall be chocen by Borrower subject 1o approval by Leader; provided, that such
approval shall not b+ unreasonably withheld Al premiums oo insurance policies shatl be paid at Lender’s option in the manner
provided under paragraph 2 hereof or by Borrower making payment. when due. directly to the insursnee carrier.

All :nsurance polivies and renewals thereof shall be o form acceptable to Leader and shall include a standard mortgage clause
in favor of and in form arceptable to Lender. Lender shall have the right to hol the policies and renewals thereof, and Borrower
shall promptly furnish to Lender all renewal notices and all receipts of pad premiums. In the event of lass, Borrower shall give
prompt notice to the insurance carrier and Lender, and Lender may make jproof of loss if not made promptly by Borrower.

Unless Jender and Borrower athe rwise agree an wnting. insurance proceeds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repair 15 eronomically feasthle and the security of this Mortgage is not thereby
impaired. H <ich restoration or repair 1s not economically feasible or of the weunty of this Mortgage would be impaired, the
insurance proceeds shall be apphied to the sums sevured by this Mortgage, with the excess. if any, paid to Borrower. If the Property
15 abandoned by Berrower or of Borroxer fails to respond to lender within 30 days after notice by Lender to Borrower that the
insurance carrier offers to settle a cdam for insurance benefits. Lerder 1s anthorized to cotlect and apply the insurance proceeds at
isnder’s option +ither to restoration or reprir of the Property or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agres in wnting. any =ich apphcation of proceeds to principal shall not extend or
postpone the due date of the moathly installinents referred to in paragraphs 1 and 2 hereof or change the amount of such install-
ments

If under paragraph 18 hereof the Property 13 arquired by Lander all nght. title and interest of Borrower in and to any insurance
policies and 1o and to the procerds thereof (to the extent of the sums seeured by this Mortgage immediately prior to such sale or
acquisition} resulting from damage to the Property prior to the sale or arguisition shall pass to Lender.

€. Preservation and Maintenance of Property: Leaseholds: Condominiums. Horrower shall keep the Property in good repair
and shall not jermat or commit waste, impairment. or detenoration of the Projerty and shall comply with the provisions of any
lease. 1f this Mortgage 1~ on oa leasehold I vhis Maortgage 15 on 4 condominnin unt, Borrower shall perform all of Borrower's
othigations under the declaration of condommium or master deed the hy-lans and regulations of the condommuum project and
constituent docurments

7. Protection of Lender's Security. If Borrower fails to perform the rovenants and agreements contained in this Mbortgage, or
if any action or provesding 1< commenced which matenally affects Lenders imterest 1o the Property, inrluding. but not hmited to,
crminent domam. msodveney. code enforeement, or arrangements or proveeshings imolung a bankrupt or decedent. then Lender at
Lender's option, upon notice to Borrower, may make such appearances, disburse sk sums and take such action as js necessary to
protect Lender's intere st anctuding. but not hmited to. dihursement of reasonable attorney's foees and entry upon the Property to
make repairs. Any anounts disbursed by Lender pursuant to this paragraph 7. with interest thereon. shall beeome additional indebt-
edness of Borrower = cured by this Mortgage. Unless Borrower and Leader agree to other terms of payment, such amounts shall be
payable upon notice from 1ender to Borruwer requesting paymeat thereof. and shali bear interest from the date of dishursement at
the rate stated in the Note unless payment of interest at such rate would be contrary to apphecable law, in which event such
amounts shall bear interest at the highest rate permisuble by applicable faw Nothing contuned in this paragraph 7 shall require
Lender to incur any expense or do any act hereunder

8. lospection. l.ender may make or cause to be made reasonsble entries upon and inspections of the Property, provided that

Tender shall give Borrower notice prior to any such inspection specfying reasonable cause therefor reiated to Lender’s interest in
the Property.

9. Condemnation. The proceeds of any award or claim for damages, diriet or conaesuential. in connection with any condemna-
tion or other taking of the Property, or part thereof, or for convevance in hieu of condemnation. are hereby assigned and shall be
vaid to lender

In the cvent of 4 total taking of the Property, the procecds shall be applied to the sums secured by this Mortgage, with the
excess, 1f any. pard to Borroner. In the event of a partial taking of the Property. unless Borrower and Tender otherwise ageee in
woting. there shall be apphicd to the sums seeared by this Mottgage @ich proportion of the proceeds s s cqual te that proportinn
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