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2. Funds for Taxes and Insuronce. =ubjiot to Lender's option under parserap s 4 and 5 b reof. Borrower shall ey to Lender
on the day monthly imstallients of primspat and antercet are pavable godor tie Mot wnn the Note < pand o fatt oosum o therem
“Pund~") cqual to one-taelfth of the vearly taxes and woessnenits which oy Attt prionisy ooer this Morrzage and geeund rents
on the Property, af anv, phis one-twelfth of veerly prermum anstallmsnes for bazaed e iarne sl ome-twelth of vearly premium
mstaliments for mortgege mevrance, 1f any. all ar reasonebly esrnared il aed from fanee to e by Lendder on the basis of
aasesstnents and balls and reasongble estimates thereof, The Funde shall be el oo aunsntntm e deposirs or ecaunts of whieh
are insured or guarantesd by o Federal or state sgeney ancluding Lender f Leneder 1o ~ivh an in=titutinn ) Lender hall apply the
Funtds to pay <aid raves, assesanents, insurance premnms and gronnd routs Lensler ~ball inahe o charge for =0 Lolding and apply-
ing the Frunds or verifving and eompiling xaid assessments and Bits Boorwer and Lencder oy agne s w nting at the time of
e xecution of this Mortgage that interest on the Funds shall be pand to Borrowe v, and unbess sueh agreement 32 made, Iender shall
not be required to pay Borrower any mterest on the Funds, Lender shail give o Beooor winbont dhaige, e anhiad aceointing of
the Funds showing crevhits and debits to the Funds and the parpos fnr who b each debat 1o the Funds was made. The Funds are
pledged as additional security for the sums secured by tins Morte g -

If the aimount of the Funds held by Lender. together with the fumine voenthiv onstaliments of Funds pavable prior to the due
dates of taxes, assessments, insurahce premonns and gronnd ronrs shatl ovcced the amount reqired to pay satd taxes, assessments.
inanrance premmms and grotnd rents as they fal does sinch excess shall b at Borrower's option, aither pronmptiy repaid to Borrower
or credited to Borrower on monthly mmstalinients of Fund< H 1he o

ool the Funds held by Lender shali not be suffidient to
[1AV 1ANFE &S IROLLS, IRSUTARCE [ INIUMS and gronned rents a< thev 10 due Borrower <hall pav to Lende: anyv amount necessary
to make up the deficieney within thirty days after notiee from Lender to Barrower requesting payvment thereof.
Upon pavment n full of al sums secured by this Mortgage, Lender sball prompeiy refund 1o Borrower any Funds held by
Lender.

I under paragraph 18 bereof the Property as =old er thee Property 1 otbe swiae coquired by Tender, Lender
than ramediately pror te the <de of the Property o 0o cpnsinaen t Lenederany Funds beld By Lendor at
tion as a credit against the s secured by this Mo e

shall apply. no later
the time of applica-

3. Application of Payments. Unless apphicable ban jrovides otherase . 231 pavivents received by Lender under the Note and
saragraphs 1 and 2 bereof ~hall be applied by Lender firar in pavinent of anounts tavahls 1o Lender by Borrower umider paragraph
2 Lereof. them to interest pavable on the Nov and on Funee Advanssoif any, and then o the prninopal of the Note and to the
principal of Future Advances af any

4. Charges: Liens. Borrower =hall pav ail raxes. assisments and other charges fine 5 ard impositions attributable to the
Property which may aftain o prionty over this Morngage, and geeeind pents 1 any. ar Lender’s option in the manoer rrovided
ander paragraph 2 beteof or by Borrower making pavment when doe directhv 1o the pavee thereof. Borrower shall promptly
fornish to Fender ol netiees of amennte doe vrelos thie poe sgraph and 1 b event Bortower shall make pavment directly,
Borrower <Lall promptly fionish to Lender receipts evidenon

i bopavoents. Barrower shall promptly diseharge any lien which
bas prionty over this Martgage . provided. thar Borrower shall not b reoguired 1o discharge any =uch Len so long as Borrower shall
agree in wriling 1o the paviient of the ohhgation sccured by such lien un o manner aceeptable to Lender. or shall in good faith
contest such lien by or defend «nforcoment of such henan legal procerdings which operate 1o prevent the enforcement of the hen
or forfeiture of the Property or any part thereof

S. Hazard Insurance. Borrower shall keep the improvements now ixisting or hereafter erected on the Property insured against
lass by fire, hazards included wathin the term cexrended overzge and sch ether bazands as Lender may require and in such
smounts and for ~urh penods as Lender may pegpnre provided. thar Lender shall nor require that the amount of such coverage
exceed that amount of «overage repured to ayv rhe sms <roured by this Mortgage.

The instirance carrier providiog the insurance <hall be chosen by Borroner suhiect to approval by Lender: provided. that such
approval shall not be unreasonably withheld Al proipie onanmrance pohoes ~hall be paid at Lender’s option in the manner
provided under paragraph 2 hereof or by Borrower making payment. when Jdue directly to the insuranee carricr.

All insurance policies and renewals thereof shall be an form aceeptable to Lender and skall include a standand morigage clause
in favor of and in form asceptable to Lendsr. Lender shall bave the nght to hold the policies and renewals thereof. and Borrower
<hall promptty fumish to Lender all renewal noticexs aned all receipts of patd premiums. In the event of loss. Borrower shall give
{ tompt Dotice 1o the insurance carner and Lender. and Lender may make proof of loss if not made promptly by Borrower.

Unless Lendor wnd Borrowner athemase ngree i wnting, insiranes proceeds shall be applied to restoration or repair of the
Proverty damaged, provided suih restoration or qegae as cronomacally feanible and the security of this Mortgage is not thereby
unpaired. 1 such restoration or wpar 1< not ceonomically feasible or i the seeurity of this Moartgage would be impaired. the
nsrrance procesds shall be applicd to the sums wecured by this Montgage with the exvess. i any, paid to Borrower. If the Property
15 abandoned hy Barrower ar 1if Borrawer fuls to 1eopond 1o Lendor swithin 30 davs after notice by Lender to Borrower that the
SrATice cATHEr Hfers to = ttle 1 elam for inatanee benefits. Lender i< antbonzed to eollect and apply the incurance proceeds at
Tsnder’s option eather to testaration or tepaur of 1he Property ar to the cims secured by thas Mortgage.

Uoless Lender and Borrowmer etherwise zgree in ownting, any @ph appheation of procerds to principal shall not extend or
postpone the due date of 1he monthly mnstallments referred o jarageaphs 1 and 2 hereof or change the amouont of such install-
ments.

If under paragraph 18 hereof the Property 1 arqred by Lender. o nght title and interest of Borrower in and to any wsurance
policies and 1n and to the proceeds thereaf 1o the extent of the s s oired by this Morigage mmmediately prior to sich sale or
acquisition) resulting from Jdamage to the Property prior to the ~ale i sopimation shall passoto Lender,

6. Preservation and Maintenance of Property: Leaseholds; Condominiums. Borrewer ~hall keep the Property in good repair
and ~hall ot permnt of commat waste, amparrnoent, or deterioration of the Progeny o and Shalt campdy sath the provisions of any
lease, of thas Mongige is onoa boasebold Bothis Mongeze o= on o condosnmms nmt. Bartower shall perform all of Borrower's
obligations under the decliration of condonumnm or et decds the Tataas atul teguletions of the condominium project and
constituent documents

7. Prolection of Lender's Security. 1i Borrower fails 1o perform the covenants and agrecments vontained in this Morigage, or
i any action or promeeding as commenced whieh materllv affe s Tendor’s o=t an the Proj« iy, ineluding. bt not hmited to.
cmitent doman, meobvencv, code snforrement or attang wents or proccedmgs amvolung bankrspt or decedent, then Lender at
Lender's option. upon potiee to Borrower, mav ke = b appe dianeas di=biira szch o sims and take el acthion ns 18 necessary to
protect Lenders interest nebiding. bt not hionted to0 dishbursenient of e qiable attorns vis foes and entry upon the Property to
make repairs. Any amonnts disbarsed by Tonder parnans 1o this pogzeph Towerhointeres the reon. ~halh become adiditional indebt-
(dness of Batraner = inred by this Mortgage Unless Bartower and Terdoy cgree 1o other terms of proyment. sucl wmounts shatl be
pavable upon notice from Lender to Borrows r roguesting pavnient thepeof aned -hadl baoar inte et from the date of dishursement at
the rate stated an the Note unless payiunt of mtenest ot wuh sate wanld be contrary to apphicable Jawoin which event such
amounts shall bear interest at the highest rate pormisible by applieabd fav Nothang contaned an this pargraph 7 shall 1equire
Lender to incur any expense or do any aet herrunder

8. Inspection. Lender may make or canse to be made reosonabl ontres npor and anspections of the Property. yrovided that
Lender shall give Borrower notice prior 1o any such nspetion spe cafving 1o vonabie coise rhen for 1+ Lited 10 Fender’s mterest in
the Property.

9. Condemnation. The proceeds of anv anard o olam for doe s dincct o vonseientudo e conie fion with anv ronidrmna-
tiom or other taking of the Properiv, or part thereaf or for convevanm o oo af coredbomn ation s Lerebv sagned and shall be
patd to Lender

Tr the event of 1 toral taking nf the Progerrv, the prooeeds o gil sith ths
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