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2. Funds for Taxes and Insurance. Subject to Lender's option under paragraphs § and 5 hereol, Borrower <hall pay to Lender
on the day monthly mstallments of principal and interest are pavable wnder the Note vl the Notio1= pabd in full. 2 sum (herein
“Fupds") ¢« qual to one-twelfth of the vearly tuxes and assessments which may atiun prionty over thi= Morfgage, st ground rents
on the Property, if any, plus one-twelfth of yearly premivm nstallments for bazerd inannee. plus one-twelfth of yvearly premium
installments for mortgage insurance. if snyv. all as reasonably ostisited initially and from time 1o time by Lender on the hasis of
assesements amd bills and reasonable estimates 1thereof. The Funds =ball bhe Leld in an institution the deposits or aceonnts of which
are insured or guaranteed by a Federal or state sgeney tineluding Lender if Lendir 1< such aninstitution), Lender shall apply the
Funds to pay said taxes. asessanents, insurance premiums and ground ronts. Lender =hadl make no charge for so holiding and apply-
ing the Funds or verifving and compiling said asscssments anid bills. Barrower and Lender may agree in writing at the time of
execution of this Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement i= made, Lender shall
not be required to pay Borrower any interest on the Funds Lender shall give ro Borrower, without charge. :in annual accounting of
the Funds shawing credits and delnts fo the Funds and the panpose for which each debit to the bunis wis made, The Funds are
pledged as additional security for the sums secured by thiz Mortgage.

I1f the amount of the Funds held by Lender. 1ogether with the future monthly installinents of Funds pavable prior to the due
Jates of taxes. assessmients, insuranee preminms and ground rents. =hall exveed the wnonnt required to pay sabd taxes. assessments.
insurance premiums and ground rents as they fall due. such exeess shall beat Borrowirs option, either promptly repaid to Borrower
or credited to Borrower en monthly installients of Funds. If the aumount of the Funds held by Lender <hall not be sufficient to
pay taxez, assessments, insurance prominms and geound rents as they fall Jduel Borrower shall pay to Tendcr any amount necessary
to make up the deficiency within thirty days after nottee from Lender 10 Borrower requesting payment thereof.

Upon pavment in fall of ali sums secured by this Morgage, Lender shall promptly refund to Borrower anv Funds held by
Lender.

If under paragraph 18 Lereof the 1ooperty is sold or the Prapery i otheowise wognired by Lender, Tonder shall apply, no later
than immediately prior to the sale of the Property or it~ wogusition by Leadoy any Foeds held by Lender at the time of applica-
tion as a credit against the smn= secured by this Morrgags

3. Application of Payments. Unirsz applicable baw provides otherwase, all pavients recoved by Lender under the Note and
paragraphs 1 and 2 hereof ~halk be applied by Lender firse i pavment of sisounts payable to Lender by Borrow:r under paragraph
2 herenf, then to nterest jonvable on the Note ard on Futire Advanees if any. and then to the principal of the Note and to the
prineipal of Futiure Advances if any.

4. Charges: Liens. Borrower shall pav all taxes, assessmants amd other charges. fines and impositions attributable to the
Property which may attain o pronty over this Mortgage, and ground rent= i wny. at Lender’s optien in the manner provided
under paragraph 2 hereof or by Borrower naking pavient. swhen due directly 10 the paver thereof, Borrower shall promptly
furnish to Lender all notices of amonnts due under this patageaph, and in the vvent Borrower :hall make pavment directly,
Borrower =hall promptiv furnish to Lender recerpts ovedeniing such pavments. Barmwer shall promptly discharge any lien which
i:as priority over this Mortgage ; provided. that Borrews o shali not b aquired to discharge any such lien =o long as Borrower shall
sgree in writing 1o the payment of the obligation <ecured by such fien In 4 manner sereptable to Lender, or shall in good faith
coutest such lien by, or defend enforcement of sueh ben in degal proceedizgs which operate to prevent the enforcement of the lien
or forfeiture of the Property or any part thereof.

5. Harard Insurance. HBorrower shall keep the improvements now (xisting or bereafter «rected on the Property insured against
lass by fire, hiazards included within the termn “extended coverage T oand sl ether hazands as Lender may require and in such
amounts and for such penods s L nder may regtite: provided, shar Ls nder =bail not recquire that the amount of such coverage
exceed that amennt of coverage roquired to pay the =im= sc o ured by ths Maorteage

The insurance carricr providing the insurance shail be rhosen by Bortower sublect to approval by Lender: provided. that such
approval shall rot be unreasonably witkhelll. ATl preminms on n<iranee polieies <kall v pald at Lender’s option in the manner
provided under paragraph 2 hereof or by Borrower making pavment. when due ddirectly 1o the insurance carrier.

All insurance policies and renewals therrof shall bean form weerptable ro Lender and shall include a standard mortgage clause
n favor of and in form areeptable 1o Lender, Lender ~Bdl have the night to hold the policies and renewals thereof. and Borrower
shall promptly furnish to Lender all repewal notices and il receipts of parl premiums. In the cvent of loss. Borrower shall give
prompt notice to the inamrance rarner and Lendersand Lender may make proof of loss if not made promptly by Borrower.

Unless Jender and Borrewer otherwise agree i wniting, insuranee proceeidz shall be applied to restoration or repair of the
Prope ity datnaged. provided surh nostoration or repoar is ceonomiendly foasble and the security of thi= Mortgage is not thereby
impaired. If =1ch restoration or epar 1< not ccanomyally foaable orof rhe secumy of this Mortgage would be impaired. the
imsyrance procefds shall b apphied to the sams seenred by this Mortgage. wirth the exeess if any. paid to Borrower. If the Property
i abandoned by Borrower or 1f Borroner fals 1o respond to Lender within 30 days after notice by Lender to Borrower that the
insurance carrisr offers (o =11l 1w claim for ineurance benefits. Londder 1< antharized ta collect and apply the mnsurance proceeds at
[#nder's option eather to restoration of 1epur of the Projerty or 1o the sums secired by this Mortgage.

Frless onder and Borrower oftberawise agree an wnting. anv <ueh spplication of proreeds to prineipal shall not extend or
postpone the due date of the monthly matallnents reforred toon paragraphs 1 and 2 hereof or change the amount of such instatl-
ments.

If under paragraph 18 Leroof the Property 1< aequured by Leredor, adl nght, title and interest of Borrower in and to any insurance
policies and 1o and to the procesds thorenf (1o the extent of the sums ssoured by this Mortgage immediately prior to such sale or
acquisition) resulung from darmage to the Proj<niy prier to the =ale or wepmsition shall pass to Lender,

6. Preservation and Maintenance of Properiy: Leaseholds: Condoeminiums. Barrawer shiall keep the Property 1n good repair
and shall not peornnt or commyt waste, imparinent, or deterorstion of the Projery and shall eomply with the provisions of anv

lease, 1f this Mortgage 1~ on o leasehold 1§ thas Morreage i~ om0 condonumin urat, Borroasr ~hall perforin all of Borrower's

obligations under the decliration of condenunun or neeter decds the by-lavs and regubations of the condominium project and
constituent documents

7. Protection of Lender's Security. I1f Borrawer fa1ls to porionm the covitants and agrooments contained in this Mortgage, or
if any action or provcedimg i connenesd which matenaily affeors Lepder’s annoiest e the Propentyncludiog, bt not hmited to.
cminent domain, meelhenov, eode enforeement. or artang ments o proocedmgs involang o bankrupr or decedent, then Lender at
Lender's option, upon netive to Barrowe . may nuke such appe aratices, disbarse sch sums andd take such artion as 15 necessary to
protect Lender's mtere <. minding, but not liontod toodisbuescnient of roizonable attornes’s fees and ontry upon the Property to
make repairs. Any amounts disbaiescd by Lenader parenant to thas pasagraph 70 with inteeest thereon. ~hall beeome additional indebt-
edness of Botrower ~cured by this Mortgage. Unless Borrower and Lendor agree 1o other tenns of payvment. surh amounts shall be
pavable upon notice from Lender to Borrawer reguesting pavment thereof, and shail bear imterest from the date of dishursenent at
the rate stated in the Note unless javinent of anterest at sueh rate wonld be contrary 1o applicable law, in which event such

amounts +hall bear mterest at the haghest rute permisble by applieabls Liw, Nothing contained in this pamagraph 7 shall require
Lender to incur any (xpe nse or do any aet hereunder

8. Inspection. Lender may make or sause to by mmde reasonable entries upon and inspertions of the Property, provided that
Lender shall give Borrower notie prior to any such inspection speafyving rewsonabbe caise therefor tebuted to Tonder's interest in
the Properiy.

9. Condemnation. The prov e cds of anv award o clam for damgge < divcor e conseguentiab e connection with any condemna-
tion or other taking of the Property. or part thereof. or for convevanee i leu of condemnstion, are borchy as=igned and shall be
paid to Lender '

In the ovent of a total taking of the Progertv e pronceds shadl b appled o the =1t~ ~eonned by this Marrgage. with the
vaeess 1 anv, il to Bortower, Bn the cvent of o oportud takimg of the Properis, unle~= Bortoner aed Teondor otherais ngree in

anting, there ~hall b apphed to the sumes seourd by this Mengege s b propornion af e proeseale - as cmab to that proportion
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