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2. Funds for Taxes and Insurance. Subject to Lender’s option under paragraphs § and 3 be reof. Borrower shall pay to Lender
on the Jday monthly nstallments of prinecipal and anterest are pavable under the Neote sl the Note iz patd in full 2 sum Cherein
“Fund:7) equal to one-twelith of the vearly taxes and assessnents which may attan prenty over this Mortgage, and ground rents
on the Properiy if any, plus one-twelfth of vearly premivm installients for huzard ansorancee. plus one-twelfth of yearly premium
mnstallments for mortgage insuranee, if any, all o= teasonably esnmated amtially and from tine to time by Lender on the basis of
assessments and hills and rewsonable estimates thercof. The Funds shall be Leld o an institution the deposits or zeeounts of which
are insured or gnaranteed by » Federal or state ageney (including Lender of Lender 32 such an instiation) . Lender shall apply the
Funds to pay sand taxes, wssessments, insuranece premiums and groutsd rents Lender =hai! make no charge for so holling and apply-
ing the Funds or verifyving und compiling <ayd assessnent~ and bills Borrower and Lender may agree in writing at the time of
execution of this Mortgage that interest on the Funds shall he paid to Borroower. and unls ss such sgreement is made, Lender shall
not be required to pay Borrower any interest on the Funds. Lender shall give to Borrower, without charge. an annual accounting of
the Funds showing credits and debits 1o the Funds and the purpose for which each Jebit 1o the Funds was made. The Funds are
pledged as additional security for the sums secured by this Mortgage

If the amount of the Funds held b Lender. together with the future monthly installments of Funds pavable prior to the due
dates of taxes, assessments msurance preminms and gound rents shall exvoecd the amount required 1o pay said taxes. assessments,
insurance premiums and ground rents as they fall due, such exersz shall e at Borrower's option. either promptly repaid to Borrower
or credited to Borrower on monthly installment=s of Funds< If the amourt of the Funds Ledd by Lender shall not be sufficient to
pay taxes, assvsments, msurance pooninms amnd gronnd 1ents s they 3l due. Borrower Shall pay to Lender any amount necessary
to make up the deficiency within thirty days after notice from Lender to Borrowe 1 requesting payment thereof.

Upon payvment in full of ail sums secured by this Mortgage, Lender sball promptly refund to Borrower anv Funds held by
Lender.

If under paragraph 18 Lereof the b Lpeny is 2ol or the Properry 1 othorwiz wogmired by Tender, Lender
than immediatedy prior to the sale of the Propenty or o= acqiaition by Lands . any Funds held by Lender at
tion as a credit against the simns secured by this Merrgege

shall apply. no later
the time of applica-

3. Application of Payments. Unless applicable I provides otheowis, sl pavments eeeivesd by Lender under the Note and
paragraphs 1 and 2 hereof shall be apphead by Lender fretan pavment of amoeants pavable w Lender by Borrower under paragraph
2 hereof. then to interest pavable on the Note and on Futere Advances 1f anv. and then to the principal of the Note and to the
principal of Future Advaneces 1f any

4. Charges; Liens. Borrower shall pay all taves assewanents and other charges. anes and smypositions attributable to the
Property whick may attain o priority over this Morgage, and ground rent= af any. at Lender's opticn in the manner provided
nnder paragraph 2 Lereoi or by Borrower making pawvinent. when due. directlv to the pavee thereof. Borrower shall promptly
furnish to Lender sl notices of dmounts due under thas poegraph. and e the ovent Banower shall make pavment directly,
Borrower ~kall promptdy furnish to Lendsr receiprs avvdencing < b poovment: Barnwower shall promgely discharge any lien which
has priority over this Martgage | provided, thay Borrower =Lall not be 1oopnred to dischargse any sueh lien so loog as Borrower shall
agree in witing to the pavment of the abhgition soured by such Tten in a0 manner acceptable to Lender, or shall in good faith
contest such hen bv. or defend enforcement of =ueh Henn legal jroredings which operate to prevent the enforcement of the lien
or forfeiture of the Property or any part thercof.

5. Hazard Insurance. Borrower =hall keep the rprovemients o existing ny bereafter ervcted on the Property insured against
Inss by fire, hazards in-luded withan the term exernded covengge © and wnh acher hazands as< Tender mayv require and in such
:iﬂlrrljr-xl“ and for such peresds as Tencder may vopnne . provided e Tender <Rl not requre that the amount of such coverage
exeeed that arncunt of roverzge revquired 1o pay the s <eeured By this Mortgage:

The insurance carrier providing the meuranes =hali be chosen b Boroswer subject 1o approval by Lender; provided. that such
appraval shall pot be unreonably withbeld Al oronamne oneniraney 10l

1= ~hall te pud at Lender’s option in the manner
provided under paragraph 2 Lereof or by Borrower making j avment wh

i due, dire criy to rhe manrance carrier.

Al insirance policies and renewnals thereaf shall toan form aeoeprable 1o Lender and shall include a standard mortgage clause
in favor of and an form aeerprabde to Fendor, Tendir Lol Bave rhe night 1o kald the palicies and renewals thereof, and Borrower
~hall promptiyv furnich to Lender all renewal nott es and adl reenipts of praad preminms, In the cvent of loss. Borrower shall give
prompt notice to the itsnratis carner and Lender, snd Lender tiay ke poroof of Ioss1f not made promptly by Borrower.

Unless Fander and Borrower orhorwise wgree inowrniting, iniruniee proeeedds shall be oapplied 10 testoration or repair of the
Property datnged, proveded sucb sostoration or sepoar s doomernn <y foasibleoand the serunity of this Mortgage is not thereby
mnpaired. Tf s h restarition or repaar as netoeonremn allv foasb e o che wonrery of this Morrgage would b impaired, the
nsranee proceeds chall be applied to the sums seonred by the Moarrgege sl b o vss af any, pard to Borrower. If the Property
15 abandoned by Borrower o af Borrower fals to v ond v Tenddo s wrhan 30 davs dter netiie by lender to Borrower that the
INSULALCE (AITHT OFers Tor ~ettle 4 ol fornanrance bonsfre Tonder = ot onzed 1o onibegt

t and apply the insurance procesds at
Lenders aprion e ither to e ~teration or repair of the Propertvorsarbe wens wonned by thas Morrgage

Unless Londer and Borrawey otherwise e an wniting anyv
postpone the due e of the snenthiy imetatine e peleered 1o
nents

If uneder paragraph IS Loneof the Progeniv is o pored e Tenelos o nighe 10l

sichoapptication of proceeds to principal shall not extend or
parsensp b boind 2 Lereaf or change the amount of such install-

andante et of Borrower in and to any insurance
policies and moand to the procecds therenf tro the v of i s s cancd by rhas Mertgage anmediately prior to such sale or
acquisition) resultng from daneg to the Propertv vnor tothe <ol or coqaisttion <ball poes 1o Lender,
6. Preservalion and Maintenance of Property; Leaseholds; Condominiums.

Worsower <hdl eep the Properiy in good repair
and shall mor perme o1 oo waste nnpntient o detirion s of

Poovorsv ond sball compdy waith the provisions of any
netrin wnast Bestowse o <hall reefoarm all of Borrower’s
- arel tegulitine of the condomimium project  and

fease, 1f this Morrpig - o a0 s bnld Bosvae Nucrgege 0~ om0

obligatiohis ursde r the b cliration of condonammn: o nieter devd the i

constituent dovunients

7. Protection of Lender's Security. [T Borrower fnls 1o perfnrnn e oo and cgnes e nt- contined i this Mortgage, or

if any action or procecding s ennto neod whiecd el affeors Lescb s anene e the Progerrvs e hodimg, bt not imited to,
einent Jdomenn, nealvernoy, coede cnfonenant e gnane e tite o oo cebirge aocaliine ok o deeedint then Lenoder at
Lender's option, upon nofe e to Borrower mav ke ce b g g voanee s chisbeias o v aned roke <k
protect Lendir’s it powr anebnding b nor inated to b ar oo G enn b e e s

fov- el cntrv upon the Property to
make n‘-pairs. Any oreonnats shisbrsed v Tonder porenin ot b Ttk nte e =t therenn b e sdditional indebst-

vdness of Botrowar soonred by thre Mortgage Undoas Beepomer and Terdos agree to other tonms of 3 aoveont. s b anounts <hall be
pavable upon notice from Tender to Berrower seogn=rmig v nt rheneot aned ~badl boarantore <t Jromn the bate of dishbarsement at
the rate ~tated 1 the Note unless pavoe ot of antenar at anh tate would e
aments bl Bear antere st ot the Yaghe st rate permusabde b appde abh Tea

Lender to imour any o xponsse or do any et Lorennde

HIOTL s 1S Neeessany to

contrary o appheable Law o whick event such
Nothing contaned an this paragraph 7 chall require

8. ln!»pedion_ laonder ma\ make or sl dn b ook eason Bl cntrie~ Tipn and i 10T~ of thee ]'I’U}'(Il}'. ;zrovidf‘d that
{.onder =shall give Borrower notuce PLior Tor aliv ~ued inepe s taon =y v poa-onab e coree b Do v lated to Fender’s interest in
the Proporty,

9. Condemnation. The proceeds of anyv vwand oo T Ton iz e o e 10 cantes tren with any condemna-
tan or other talang of e Progeonty, o part shooeot o for comenames g T ol
paud to Tande:

ARSI X ;.' r‘laf\‘ :|-.—iznr vi :‘.!I" r-h’l” | %

In the saent of o orarab b of the Progeriy o o e <8 i b e T n b e aed hiv thas Mooz wath ‘}71"
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