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2. Funds for Taoxes and Insurance. Subijeet to Lendor's option undsr porageaphs 1 and 3 Loreoi. Borrower <hall pay to Lender
on the Jav monthly imstallments of pnineipal and interest are pavable under the Noteo untid the Note s paid 1o full, & suin (herein
“Fund="} ¢qual to one-twelfth of the vearly taxes and assessments which may attan prionty over this Mortgage, and ground rents
on the Projperty, 1f anv, plus one-twelith of vearly prominm nstallieents for hazard insurance, plus one-twelfthe of yvearly premium
installments for mortgage insuraneeaf aov, all as reaconably e<tonated inmtially and from nme to time by Lender on the basis of
aesessipents and bills and resonable extimates thoreoi. The Funds bl be Leld in annsttation the deposits or accounts of which
are insured or guaranteed by o Fedoral or stare ageney tincluding Lender of Lemder i =tk an institution). Lemder shall apply the
Funds to pay =aid taxes, assesstients, insuranee premiums and ground ronts, bendor shadl make no vharge for s0 holding and apply-
ing the Funeds or verifving and compiling =aid asse cxmiints and bills. Borrower and bewder may ageee in writing at the time of
execution of this Mortgage that interest on the Funeds shall be pasd to Barrower, and unless sich agreement is mnade, Lender shall
not be required to payv Borrower anv interest on the Funds Lender shall give to Borrower, without charge, an annual accounting of
the Funds showing credits and debats to the Fund- and the pairgose for which cach debit to the Funds was made. The Funds are
pledged as additional secunity for the sum« secured by thas Mortgage

If the amount of the Funds held by Lender, rogether soith the future monthiv installments of Funds payvable prior to the due
dates of taxes, asse s=ments_n~urance premiims= and graund rents. 2hall exeesd the amount reguired to pay said taxes, assessments,
mmsurance premiums and geound rents as they fadl due, sueh oxoe <2 shall bl at Borrower's option, either promptly repaid to Borrower
or ¢redited to Berrower on monthiv installroent: of Fuands If the awmonne of the Funds held by Lender shall not be sufficient to
pay taxes, assessmments, insurance proninms aid ground ronts as thev fall due, Boarrower hall pay to Lender any amount necessary
to make up the deficieney within thirty days after notiee from Lender to Borrowsr requesting pavment thereof.

Upon payment in fall of all sums seeured by thiz: Mortgage. Londer =ball promptly refund to Borrower any Funds held by
ILsnder. _

If under paragraph 18 Lereol the ooperty 35 =old o1 the Property 32 othrowise segquired by Lender, Lender shall apply. no later

than immediately prior 10 the sale of the Properiy vr it ousition by Lendor sny Fundds held by Lender at the time of applica-
t1on as a (rodit against the sums seoured By thrs Moernrgag,

3. Application of Payments. Inless applicable Law provides oshe owise, ol pavients received by Lender under the Note and
paragraphs 1 and 2 herenf ~ball be apphied by Lender firsr in povoent of aimennts pavable to Lender by Borrower under paragraph
2 Lereof, then to interest pavable on the Note and on Furnne Advanees f any, and then to the principal of the Note and to the
prnneipal of Future Advances if any

4. Charges: Liens. Borrower =tall v all taxes. assssnents and ather charges. anes and impositions attributable to the
Property which mayv attain o priony over thi- Morgage. and ground rents if anv, ar lerders option in the manner provided
under paragraph 2 Lereod or by Borrower making ponvanent, wion dne s directly ro the javes thereof. Borrower shall promptly
|‘|1rni5h 10 [_(n.lr-r all notires of amonunts e uroder thas i"ll.!k:r‘!;'.‘(, anet o the esent Boiroower »hall Hla‘if‘ paj—-‘ment diTCCt!}'.
Borrowsr hall promptly formsh 1o Lender veeeipt- ovedenving <ok payme nts. Bonower shall promptly discharge any lien which
bas priority over this Mortgage: provided, that Borrowe r -hail not b ipneed 1o discharge any such lien so fong as Bor-ower shall
agree in writing 1o the javment of the ohligation s oured by suek lien in a4 manner acreptable 1o Lender, or shall in good faith
contest such Len by, or defend enforcement of sueh fienan, bgal provendings which operate o prevent the enforcement of the len
or forfeiture of the Property or any part thereof

$. Hozard Insurance. Barrowir ~hall keep thee irnpnonetents noon exa~ting ov Lereafrer srected on the Property insured against
loss by fire. hazards inehded within the term Textended ooverag o oand sk other biazands as Lender may require and in such
;-mr.)ur-its and for =uch 4 riesds ws Londer may reguire s provided, thar Teneder ~hAll nos reqpiire that the amount of sueh coverage
exceed that amount of coverage required 10 pay the sums sevnred by this Morrgage

The msurance carrier providicg the insurance <hall be (hosen by Borrower subsect ra wpproval by Lender: provided, that such
approval shall not be unreaonablv withhell AW promiuns onnairance policies shall be paid at ILender’s option 1n the manner
provided under paragraph 2 Lereof or by Borrawer making pavne nr when duedirectly to the msurance Carrier.

All insurance policies and renewals thereof <ball bein fnrm aoeptable 1o Lender and <bali inetude a standard mortgage clause
in faver of and in form aceeprable 1o Lendrr Fender ~hall Bave the nght to hold the policies and rencwals thereof. and Borrower
~hall promptly furmish to Lender afl tenewal notres and all recorpts of paid preminms In the event of loss. Borrower shall give
prompt aotice 1o the msiranee vorner and Lender and Lender may make proof of loss i not made promptly by Borrower.

Unless Fender and Borrower otherwize agree n sntimg, nstirane e proceeds 2hall e applied to restoration or repair of the
Property sbamaged, pronpded aph noeroraton or opoar s voononizally fewshle snd the sootrity of this Mortgage is not thereby
inpaired. If such restaration or sepair 1= not econame abiv foabh or af the seonrity of this Mortzage would be impaired, the
menrance procceds hadl b applied 1o the cume soonret by thas Merrgege, with the exeess 1f any, paid to Borrower. H the Property
i+ ubandoned by Borrower or af Boroner fuls to rospond w0 Lende s wethan 30 davs adter novice by I:nder to Borrower that the
insurance cartier offers to ~etth U edanm for imarratuse benefite Lender 15 sotbonzed 1o volleet and apply the insurance proceeds at
Lender's option «ither to pestoration or e poar of the Proje iy on 1o the s secured by thas Mortgage

Frlrss Tsnder and Borrower ethrsa~ qzree n wpiting any < h

appliation of proceesds 1o prineipal shall not extend or
postpone the due date of the meonthdy mnstalizente reforrad soon nargraphs |omd 2 bereof or change the amount of such install-
ments.

If uader parsgraph 18 Lereof the Property i< wogreed by Tendor o0l nght. ttle and interest of Borrower in and to any insurance
policics and in amd ta the proeevds therrof cto the eatint of the stimis seenred by this Mortgage immediately prior to such sale or
acquisition) resulting from Jonage o the Projeriy jrer ro the <ade o copnnon shedl s 1o Leneder

6. Preservation and Maintenance of Property: Leaseholds: Condominiums. Bartener -hall keep the Properiy in good repair
and ~hall ot permat or ceennmt waste, mparnent o dorvnoraten of the Progenie and <hatl comply wath the provisions of any
lease, if this Martgage 1= on o ke bold 16 thas Mortgage - oo 0 comdomoimenzn umir. Barroser ~hall periorm all of Borrower's
nhlignions witieder the de e baration of cominmmiinim o master deed 1t BivaTioa- andd ugulmmw of the condominium pI’OjeCl and
copstituent documents

7. Protection of Lender's Security. 1i Borrawer fonds ro jerfenng e cove ot = and agreeme nts contaned an this Mortgage, or

i any action or preceeding - commeno d which mecterialiv afoos Benebors annene s i the Propertve inebeding, but nat hited to,
eminent domain, an~olvenov, ronde snfarcement. o o

HITE LTS ;".u-ovul:h[- ivnluine o L;!i'hll,’]wT ot decedint, then Lender at
Lender's option, upon notiee 1o Borowe oty nedee sischagp s seene oo disborrae sihe s el tibe sich otam as as necessary 1o
protect Lender's mte re st neluching, bt not hnted tos dibarsre ot og v genb o s fees amd enniy upon the Property to
make repairs. Any snount< disboscd b Loroder v vo thie g b Towathoanre e <t oot chdb besonpe additional indeht-
edness of Borrowe r = oured by this Mattgage, Unteas Bogroser ol Lender seece to atbor torms of poovient. such amennts shall be
pavable upon notice from Bender to Borrower topn ating pavment the oot and sball boacntorest froon thee date of dishursement at
the rate stated in the Note unb o paveeent of anterest st anh ot wonld e cantray o applicds fawin which event such
amounts <hall bear interest at the ughest pate permiswble b apphoabb Tow Nothing contaned an thas puragraph 7 shall require
Lender to incur any expen~e or doany aet hepounder

8. Inspection. Lendor may make o1 caniee to be mode o omble enteics upon aned nespeetions of the Property, provided that
Lender shall give Borrower noticr prier to any smchinspection ~peoifvimg tossonabde canse ther for aelated 1o Lenders interest in
the Property.

9. Condemnation. Tt jioeadsof any award o clom for duneazes di o o consoquentniban centetion with any condemna-
tion or orbier taking of the Projony, or poart thaooof or for comavanes s e ol sonds mration, s b re b sasigned and shall be
pard to Lende g

T thee saa it of @ coral tabing of the Projertn, the toncceds <83 i ppdnad o she aine v d et Musnege with the
sxneeas 1 anv joand te Phopronn o T the wvine of ¢ ooartied sakang of i Poos sy s Beonvaes el Tooedor ovbopagse sgooe in
wrpting there <Lail b oappdid toothe wirne ~omed B cb s Motz b ponrcition o the pooends
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