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2. Punds for Taxes ard Insurance. =ubject 1o Letelor s aption vwader pooagraphs ¥ and 5 deonf Bariowee <badlb poov 1o Lennder
or the dav roenthlv st ers of poneipad sl mterest ao pancabhe neder e Nens nnnd b Note s patd T o oim Theran
SFuned=") equed to onestwelfth of the veary tases andd assesspaonts whioh moav cran g nenty seaner ths Mot and goonnd rents
an the Property of anv, plus onctwedith of yoarle prennune dnernaents for Lapend s e pies oneevw b of venrly pr i
ietalltents for roortgage iestratiee, 1 any, alb os resonabdy corpeoed it aned from ninee ro nnee by aoder on the basis of
I EETTRE A drion the depostrs e ceeannts of which

aesemmnnd et and badls ] peasoreh e et s themof The Puscds <haib e L
are iteured or gneratiteed by Foedral or state sgeney necheding Leradey of Tozcby s oty an ey B der Shudb appdy the
Funds to pav —tid toves, aesosetoonts, metranee poonties sl gronnd reors boedor <bdb e no choge for so Lol ding and apply-
g the Funde or verifving snd compaling satd aesessmmonts aned Bl Borcoae e ael Bendor miny wnee i wninng at the time of
exicution of this Meortgage that intero ot on the Funds L0 b paid te Beorower, ] gub so wich sgeeone e is moede Lender shall
not be requred to payv Borrawer any intervst ano the Funds Loneder b db g ro Banowe s watboar sharge an anmal aounting of
the Funds shosing crodite and debits o the Furnds and the prrpose for wheh cack debin 1o the Foeds was noode. The Funds are
pledged as wdditional =ecurity for the sums secured by thi= Mareag

1f the arnonnt of the Fund< Leld by Leneder rogethor with tbe Tutune nonthdy st dliment= of Funds pavable prior to the due
dates of taxes, ass srmients ansurance Paetmomms ated geonnd enrs <ba exooed the oo reopieed to pay sl faxes) nssessments,
isirance prempins and grounsd pents as they falldue el oxee s shealb Laoat Bostower's opnon, aither promptly repaid to Borrewer
ar eredited to Barrower on monthiv anstallnoonts of Funds I b anoount of 1l Funeds ol by Londder 2Ll not be sufficient to
$2Y TaXes . assesemnents anstrnee pronnnns and gronund oot asothev fad e Barrower <Ll pay to Lendder any amount necessary
to make up the deficie nev within thirty days after notree from Londee to Barrower togesting pavineat thereof.

Upon payvment n fall of all sunis seeured by this Morrgage, Lenddes <lodd promptly sotund 1o Barrower any Funds held by
Lender.

If under paragraph 18 berenf the 1 ooperty is =obd or the Propery s otheiwise copnred by Tender, Lender shatl apply. no later
than i dintely ptior to the sule of the Propeety on 1ts wegpnation b Londs s any Prneds Leld by Bender at the tine of applica-
tion as 5 epredit aganst the sums secured by this Meortgage

3. Application of Payments. Unlrss apphienb Daw provedes arbornise ol payienrs reevived by Lsnder under the Note and

parsgraphe Uand 2 toreof ~Ladb b oapghied by Tonder firer an praveant of amoants payable to Londer by Borrower uneder paragraph
P horeof, then to ntegest povaby on the Noto ond on Fuvos Advare o~ 0f cnve e then 1o the prineipal of the Note and to the
princital of Futupe Advanees af any.

4. Charges; Liens. Borowir ~hall pay D movs aesosaments sl other charges fines and nnpositions attributable to the
Property which moav attain o pnorty over this Moriege, snd gronnd venns ol anv, ar Lenders option i the manner provided
nnder paragraph 2 bereaf or By Borrower makive poonont slen dae chireothe e the paves therced Borrower =hall promptiy
furnish to Lemder all notioos of atonnts e ueder thos poagrepb ol m the ovent Bampewer <hadb make pavment directly,
Bortower =Lall promgtlv furnsh to Besaded seevtpes ovodbonome o b poevime nts Bottewes shall promptly discharge any Hen which
Las prionty over this Mesgege s provided. that Bontoswer <hatbses beonoguied tohis hargs any siteh ien =0 long 1 Borrower shall
wres inowriting 1o the vaviment of the abbgation scourcd Bk len an o nesnmes coveprable 1o Lenders o shall i good faith
contest such frn b o b Gl endforo oent ef stek Tenone ged oo obings wiocl operate to vrevent the enforcement of the lien

i

or forfeiture of the Property or anv part thereof
3 : I

S. Hozord Insutance. Botrrower shall kerp the stnprovomonts tow existing o1 beveafter crectd on the Property insured against
inss by fire, Bazads mcluded swithin the torme “extended covinae T oand b ol Foizands s« Lender mav require and in such
nuounts and for sweh porioeds o Binder iy g provided b Tonder <EH nor peruire that the amount of such coverage
exce ed that ameant eof coverage reopared 1o pav the stos -ooneed by thins Mortgag

The insuratie carner provedmg the snstianes bl be choson by Bortowr s suhzeor ta approval by T.oender: provided. that such
appronal skall not be unreasonsblv witbbeld AN promne on nenanee poliies sball be paid at Lender’s option an the manner
provided under paengraph 2 Letvof or by Bartower making pavinent, when e dired tly to the insurance carrier.

Al insitance polors amd re aals theveaf shadl buoan fores o prable 1o Lemader and SLall include o standard mortgage clause
i fivor of and in forn aceeptabie o Lemeder, Torder <00 Lve the right 1o hald the pohicies and renewals thereof. and Borrower
ha¥l promptiv furmsh 1o Lender wlb enowal notio~ and 0 noenpts of paid premiums In the event of loss. Borrower shall give
prompt notice to the instutance e and Londers and Londer siay make proof of losaf not made promptly by Borrower.

Unlise Tender aml Borrower orhepwiee a0 wnting, m=tate e proesodds <hatt be sapplied te restoration or repair of the
Property damage d, proveded sel restoration o repoan s veomrenn aliv foashle and the security of this Mortgage is not thereby
snpaired. I sich sosroranon o e 35 not ceononed'y fiasabde o of the soonity of this Mortgage would be impaired. the
iN=trance pr(‘)f'((i!.\' NIFURY :1];[.]1(& ta the =t~ ~ooured by thi- Marteage, with the oxeess af any, piiid to Borrower If the Propert}‘
i abandoned By Bortowst or of Bartowe: Sl toonesponed 1o Loaedon within 30 duavs after notiee hy Lender to Borrower that the
thalranee eattier ofFers to el 4 clum for thenratioe benefits Larade s 1< aovthanzed ta colliet and apply the insurance proceeds at

Lenders option rither to bostoratien or 1 padr of the Projerty oo ta the s weonred by thas Morrgage,

Unless Lender and Barrower orherwise agree o uriting ny surh appdieation of prosesds to principal shall not extend or
postpone the due date of the menthly inendbcents nofornod o in peageaphe 1and 2 heteof or change the amount of such install-
nients.

If under parsgraph 18 beriof the Propeov s geopuod by Losedor Wb oehs it ol inenest of Borrewer in and to any insurapce
policies anel ] toothe procends therenf fto the oatent of the ains sccured By this Mortgage imnuediately prior to sueh sale or
acquisttion) resuinmg from darsage tathe Propeity pror to the 80 o episanion ~hdl joes 1o Lender,

6. Preservation and Mainlenance of Property: Leaseholds: Condominiums. Bortower ~hall keep the Property in good repair
aned =Rl not peront o comnant waste, stupartcent, o deteonoraton of the Property end shall comply with the provisions of any
lease. if this Mortgage < on 2 basehobd If this Mentgage 12 on o condominmm unit, Borteswer =hall perform all of Borrower’s
abligations under the Jdeclirtion of condonanmi or neaster decd, 1he bv-liws swnd regulitions of the condominium project and

constituent do- unuents

7. Protection of Lender's Security. 1i Borrowe: iuils 1o porform the covinant> and agrosments contned in this Mortgage, or
i any aetton or procecding s comnnoneed which eate paatlv affecr< Lender'= antere=r in 1l Property, including. but not limited to.
Crninent dotoan, aneolve ey, code cnforaiment, op atisn ments o proceedings amvolvimg o bankoipt or decedent. then Lender at
Lenders option. upon nottee te Boarower, oo potke ste b appesnances disbirse such s and take saeh action ns s pecessary to
protect Letodo s oot anchnding, bat noe Tinated to disborcinent of jeasomblb antorne v’ fers and entry upon the Property to
make repairs. Any atnonnts disbursed ba Lonedor paanstiane to thas parageaph T0with anterest thereon, ~hall become additional indebt-
tdness of Botrower < oneed hy this Mortgage. Univas Borrowor and Lender wgree to other tenms of pavment, such amountz shall be
pavable unpon notice frorn Lender to Beatrower reguesting pavie nt thereat, and ~hadl boar interest from the date of dishursement at
the rate ~tated 1 the Note unboas pavoenr of anterest a0 b sate wonbt be contrary 1o applicable Taw, in whieh event =uch
amoutts =hall bear imnterest 2t the highest rate permis=ithle by applieahds Tows Nothing contained o this parsgraph 7 <hall require
Lender to incur any expense or Jdo any aei heroundes

8. Inspection. Lender may ke o1 cause to be nuede toonabbe s tpon aned inspections of the Property, provided that
Lender ~hall give Borrower notice prios to sy such inspection speerfving tosonsd canse thepefor ohaed 1o Lender’s interest in
the Property.

9, Condemnation. The pronecds of any award o1 «lam for sbunagess i er o conscquents Join v entretion with anv cendemna-
tion or other taking of the Propentv, or part thavof, or for convevanes o o of condemration ane b reby assigned and shall Be
patd to Lender.

In the event of @ total taking of the Properry, the proconds <Ll e apoded o e cams scenned I this Maortyage. with the
cxecss 1f anys padd o Borrewer, Tn the evant of oo pontied vehime of the Property, nel ss Borrowa aned Do e oths iwize sgree in
writing, ther <ball B oapydued to the anmns seoned b tlos Mornoge <l proportion of the proccnds s 1 egned 1o rhar proportion
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