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2. Punds for Taxes and Insurance. Subjeet to Lenders option under paragraphs 4 and 5 hereoi. Borrower shall pay to Lender
on the day monthly instaflments of principal and interest are pavable under the Note, until the Note is paid in {nll, 4 sum (herein
“Funds”) equal to one-twelith of the yearly taxes and ascesmeots which may attain priority over this Mortgage, and ground rents
on the Property, if any, plus one-twelfth of vearly premium mstallments for hazard msurance, plus one-twellth of vearly preminm
mstallments for morigage insuranee, if auy, all a5 reazonably estimated initially amd from time to time by Lender on the basis of
assesaments and bifls and reasonable estimates theveof, The Fund« shall be held in :m institution the deposits or acconnts of which
are insured or guaranteed by a Federal or state sgeney (neluding Lender of Lender i= such an mstitution). Lender shall apply the I
Funds to pay said taxes, azsessments, insuranee prembums and ground renis. Lender stall make no charge for o holding and apply-
ing the Funds or verifving and compiling =aid assessments and bill<. Borrower and Lender may agree in writing at the iime of
execution of this Mortgage that intercst on the Funds shall be paid 10 Borrower, and unless such agrecment is made, Lender shall
not he required to pay Borrower any interest on the Fundz. Lender <hall give 1o Borrower, without charge, an annual accounting of
the Funds showing eredits and debits to the Funds and the purpose for which each Jebit to the Funds was made. The Funds are
pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthlv insiallments of Funds pavable prior to the due
dates of taxes, assessments, insuranece premiums and ground rents. shall execed the amount yequired to pay said taxes, assessments,
insurance premiums snid ground vents as they fall due, suck exeess shall be_ at Borrower's option, either promptiy repaid to Borrower
or credited to Borrower on monthly installments of Punds. I the sirount of the Funds held by Lender shall not be sufficient to
pay taxes, assessments, insurance premiums and ground rents as they fall due. Borrower shall pay to Lender any amount necessary
to make up the deficieney within thirly days after notice from Lender to Borrower requesting pavment thercof.

Upon payment in full of all sums zecured by this Mortgage. Lender shall prompily refund to Borrower any Funds held by

Lender.
If under paragraph 18 hereof the 1ouperty s sold or the Property is otherwize acegttired by Lender. Lender shall apply, no later .
than immediately prior to the =ale of the Properiv or ate acquisition by Lender, any Funds held by Lender at the time of appliea-

tion as a credit against the sums seeured by this Mortgage

3. Application of Payments. Unless applicable aw provides athrwesr, all pavinents vrecetved by Lender nnder the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in pavment of amounts payable 1o Lender by Borrower under paragraph _
2 hereof, then to interest payable on the Note and on Futere Addvances, if any. and then to the prigeipal of the Note and to the
principal of Future Advanees if any.

4. Charges: Liens. Borrower shall pay all faxes assessments and other charges. fines and Imposttions atirtbutable to the
Property whiel may attain & priority over this Mortgage, and ground vents if wnv. at Lender’s optien in the manner provided
under paragraph 2 hereof or by Borrower making payment, when dve, directly 1o the payee thereof. Borrower shall promptly
furnish to Lender all notices of unounts due nneder this puagesph. and o the event Borrower shall make payment directly,
Borrower shall promptly furnish to Lendey receipts evidencing sueh pavments. Bovrower shall promptly discharge any lien which
has priority over this Mortgage: provided, thar Borrower slull not be renuivedd to discharge any such lien =0 long as Borrower shall
agree in writing to the pavisent of the obligation sertired by sueh ten dn o manner acceptable to Lender, or shall in good faith
contest such len by, or defend enforeiment of such YHen i legal proccedings which aperate 1o prevent the enforcement of the lien
or forfeiture of the Properiv or any part thiereof.

S. Hazord Insurance. Borrower <hzll keep the improvements new existing ov hereafter creeted on the Property insured against
toss by fire, hazards ineluded within the tenn “extended voverage” and sueh other bazards as Lender may require and in such
:i[n()ultll.\; aﬁd for such periods as Lender may vegquire: provided, that Lender 2l not veqire that the amount of such coverage
exceed that nmount of coverage required to pay the smins secured by thas Mortgage.

The insuratce carnier providiog the insuvanee shall be chosen Ly Borrower =ubject to approval by Lender: provided, that such
approval shall not be unreasonably withheld, Al premiums on naeance policies shall be paid at Lender’s eption in the manner
provided under paragraph 2 heveof or by Borrowey making payment. when due, directly to the insurance carrier.

Al inswanee policies and renewads thereaf shall beoin form aveeprable to Lender and shall inchide a standard mortgage clause
in faver of and in form aecepiable 1 Lender. Londer =hail bave the zight to hold the polieies and renewals thereof, and Borrower
shall promptly furnish to Lomder all renewad nofices and all vecetpis of patd vremiums. In the event of loss, Borrower shall give
prompt notice to the insmanee cartier and Lender. and Lender may make proof of lozs if not made promptly by Borrower.

Unless Lender and Bosrower ntherwise agree it witing, imsuneme paocceds shall be applied to restoration or repair of the
Property damaged. provided sueh tostoration or sepaiv is econpmizally feasible and the secuniiy of this Mortgage is not thereby
impaired, If sueh restonvion o repair i< ot ceonomnally Sashle or ol the seeunty of this Mortgage would be impaired. the
snisturanee procecils shatl be apphird to the s sevured by this Moatgage. with the exeess if any, paid to Boarrower. H the Property
ix whandoned by Borrower or tf Berrower Tl to reepont fo Londer within 30 davs after nottee by Lender to Borrower that the

instrance eatrier offers to setthe o clany for thenranee benefit< Lender o anthatized o collect and apply the insurance procecds at
Lender's option either to irstaration or 1epair of the Properiv or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree o wnting, anyv ek application of proeceds to principal shall not extead or
postpone the due date of the wonthly imerdhoent efenad oo sasgraphs 1and 2 hereof or change the amount of such iustall-
ments.

T uneder parageaph 18 kereof the Property iz wequired B Londde v albright, tishe wndd interest of Borrower i and to any insurance
poficics and in aned 1o the- procesds theeeod fra fhe extent of 1 sums w cared by this Mortgage immediately prior to such sale or
acquisttion) resulting from daniage to the Propeity prior te the sule o couisition shall 1ees to Lender.

6. Preservation and Maintenance of Propesty; Leaseholds: Condominiums. Boniowe: shall keep the Property in good repair
and shall not permit or comnit waste, impatrment, or detegoration of the Propery and <hall comply with the provisions of any
fease, if this Mortagee 35 o s leaoehiold I 1his Mertgage « on o condoniining unit. Borrower shall prriorm all of Borrower’s
obligations unider the declamtion of covdamininm o smester deed, the byeLiwvs and pegulations of the rondominium project and

ronstifuent documents,

7. Prolection of Lender's Securnty. I Botrower fiutls to perform ties covenunts and spreements contained in this Mortgage, or
il any action o proceeding is commenced which matermlhy affeets Londers ot i the Propeny, ineluding, Lut not Hmited to. -
cinent domain, insolvetey, code enforeetent, o camabgemonts or oo colings molving o bankiupt or decedent, then Lender af
Lender's option, upon netee 1o Borowsr may make sivh appearmoes dehusse b s and take siieh actlon as s necessary 1o
protect Lendor's interest meluding, bur gor hmised too dishiiperinenr of tosomal b artomen’s fees ated entey upon the Properly to
make repaire. Any amonnts dishursod by Lemdor puesang to tas paogigph 7.with imterest dhereon, shall herome adhlitional indehi- :
cdness of Borrower seviired by this Mortgage. Unless Borrower and Lender sgree to other terms of pavment. such amounts shall be i
pavable upon notice from Lender 1o Borrower weanesting pavinent theveof. amd shall beay interest from the date of dishursement at :
the rate stated in the Nowe unless pavment of interest ar sk ite would be contriy 1o applicable law, in which event sueh
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amonnts shall bear mterest o the highest rate penmisstble by applieable Tew. Nothing contained e this paragraph 7 shall vequire
Lender to incur any expense or do snv aet hereunder,
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8. Inspection. Lender mav make or eanse to be mnde teazonable entiies wpon and inspections of ihe Property. provided that
Lender shall give Borrower notice prioy 1oy siwh inspection spectfving veasonable catise therefor relaied 1o Lender’s intercst 1n
the Property.
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9. Condemnation, The proverds of any award ov claim for damages divees ov rotscquential, in connection with any condemmna- Im ¥
' : f . : e : - -yt . - P
tion or other taking of the Properiy, or part thereof. o for conveyance m Hen of condemnation. are hereby assigned and shall be o~ Z
paid o Lender. ) ) ™|
In the event of 4 total taking of the Property, the proveeds shail e applind to the sums seeed b this Mortgage, with the =¥ :
exeess, 3 anv, paid o Borrower, In the event of @ parial aking of the Properiv, anfess Boreower and Lender othawise agree in L= 4

writing, there shall he applicd 1o the sands seemed By this Mortgage sueh proportion of the proceeds e i< eaqiald fo that proportion .
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