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2. Funds for Taxes and Insurance. Subject to Lender's option under paragraphs 4 and 5 hercof, Borrower shall pay to Lender
or ke day monthly installments of principal and interest are payable under the Note. until the Note is paid in full, a sum (herein
“Funds”) equal to one-twelfth of the yearly taxes and zesessiments which may attain priority over this Mortgage, and ground rents
on tke Properiy, if any, plus one-twelith of yearly premium installments for hazard insurance, phus one-twelfih of vearly premium
installmenis for mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis of
assessments and bills and reazonable estimates thereof. The Funeds shall be Ll in an institution the deposits or accounts of which
are insured or guaranteed by a Federal or state ageney {including Lender if Lender is such an institution). Tender shall apply the
Funds to pay said taxes, assessments, insurance premiums and ground rents. bender shall make no charge for so holding and apply-
ing the Funds or verifying and compiling satl assessments and bills. Borrower and Lender may agree in writing at the time of
exccution of this Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made, Tender shall
not be required to pay Borrower any interest on the Funds, Lender shall give te Borrower. without charge, an uannual aceounting of
the Funds showing credits and debits to the Funds and the purposze for which each debit to the Funds was made. The Funds are
pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future inonthly installments of Funds payable prior to the due
Jdates of taxes, assessments, insurance premiums and ground rent=. shall exceed the amount required to pay said taxes, assessments,
insurance premiums and groundd rents as they fall due. such exceas shall be, at Borrower’s option, either promptly repaid to Borrower
or credited to Borrower on monthly installments of Fund<. If the amount of the Funds hel by Iender shall not be sufficient to
pay taxes, assessments, insurance promiums and ground rents as they fall due. Borrower shall pay to Lender any amount necessary
to make up the deficiency within thirly days after notice froni Lender to Borrawer requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage. Eender shall promptly refund to Borrower anyv Funds held by
Lender. _ _

If under paragrarh 18 Lereof the F-uperty is sold or the Property is otherwise acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender. any Funds held by Lender at the time of applica-
tion as a credit against the sumns secured by thiz Mortgage.
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3. Application of Payments. Urless applicable law provides othcrwise. all payments received by Lznder under the Note and
raragraphs 1 and 2 Lereof shall be applied by Lender first in payiment of amounts payable to Lender by Borrower under raragraph
2 hereof, then to interest payable on the Note and on Future Advances, if any, and then to the principal of the Note and to the

principal of Fufure Advances. if any.

4. Charges: Liens. Borrower shall pay all taxes. assexsmients and other charges, fines and impositions attributable to the
Property which 1nay attain a priority over this Mortgage, and ground rents, if any. at Lender’s option in the manner provided
under paragraph 2 hereof or by Borrower making payment. when due. directly to the pavee thercof. Borrower shall promptly
furnish to Lender all notices of amcunts due under this paragoaph. and in the event Borrower shall make payment directly,
Borrower <hall promptly fumnish to Lender receipts evideneing such payments. Borrower shall promptly discharge any Ken which
has priority over this Mortgage; provided, that Borrower shall not he required to discharge any such lien so long as Borrower shall
agree in wriling to the payment of the obligition stcured by such lien in a manner acceptable to lender, or shall in good faith
contest such lien by, or defend enforcement of such lien in, legal proceedings which operate to prevent the enforcement of the lien
or forfeiture of the Property or any part therecof.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter crected on the Property insured against
loss by fice, hazards included within the term “extended coverage™. and such other hazards 2z Lender may require and in such
amounts and for such periods as Lender may require: provided. that Lender shall net <quire that the amount of such coverage
exceed that amount of coverage required to pay the sums seoured by this Mortgage.

The insuranee cartier providing the insurance shall be chosen by Borrower subject to approval by Lender : provided, that such
appraval shall not be unreasonably withhield, All preminms on insurance policies shail be paid at lender’s option in the manner
provided under paragraph 2 hereof or by Borrower making payment. when due, directly to the insurance earrier.

All insurance policirs and renewals thereof shall be in form aceeptable to Lender and shall include a standard mortgage clause
in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thercof, and Borrower
shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss, Borrower shall give
prompt notice to the insurance carrier and Lender, and Lender may make proof of loss if not made promptly by Borrower. ‘

Unlesg Tender and Borrower otterwice sgree in writing, insnranee proceeds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repair is cconornicaily feasible and the security of this Mortgage is not thercby
impaired. If such restoration or repair 1= not economically feasible or if the sccurity of this Mortgage would be impaired, the
insnrance proceeds shall be applied to the sums secured by this Mortgage. with the exeess. if any, paid to Borrower. If the Property
is abandoncd by Borower or if Borrower fails to respond to Lender within 30 davs after notice by Lender to Borrower that the
insurance carriee offcrs to seftle a chim for msurance binefits, Lender i< anthorized to collect and apply the insurance proceeds at
Lender’s option either to restoralion or repair of the Property or to the sums seenred by this Morigage.

Unless Iender and Borrower otberwise agree in writing, any such application of proceads to principal shall not extend or
postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of such install-
ments, .

I under paragraph 18 hercof the Property is acquired by Lender, sl right. title and interest of Borrower in and to any insurance
rolicics and in ane to the proceeds thereof (to the extent of the sumns sccured by this Mortgage immediately prior to such sale or
acquisition) resulting from damage to the PProjerty prior ta the sale or acquisition shall pass to Lender.

6. Preservation and Mainlenance of Properly: Leaseholds; Condominiums. Borrower shall keep the Property in good repair
and shall not perit or commit waste, impairment, or detetioration of the Property and shall comply with the provisions of any
lease, if this Mortgage is on a leaschold, If this Mortgage i< on v condominium unit, Borrewer shall perform all of Borrower's
obligations under the declaration of condominium or master deed, the by-laws and regulations of the condominium project and
constituent documents.

7. Protection of Lender's Security, If Dorrower fails to parform the covenunts and agreements containad in this Mortgage, or
if any action or procecding is commenced which materially affects Lender's interest in the Property, including, but not limited to,
eminent domain, insolvency, code enforceinent, or armangements or proceedings involving a bankenpt or decedent, then Lender at
Lender's option, upon notice to Borrower, 1nay make such appearances, dishurse such sums and take such action as is necessary {o
proteet Lender’s interest, including, hut not limited to, dishursement of reasonable attornes's fees and entry upon the Propetty to
inake repairs. Any amcunts dishursed by Lender pursuant to this paragraph 7, with interest thereon, shall becorne additional indebt-
cdness of Borrower sceured by this Mortgage. Unless Borrower and Fender agree (o other terms of payment, such amounts shall be
payable upon notice fron: Lender to Borrower requesting payiment thereof, and shall bear interest froin (he date of disbursement at
the rate stated in the Note unless payment of interest at such rate woul be contrary to applicable law, in which event sueh
amounts shall bear interest at the highest rate permissible by applicable Jaw. Nothing contained in this paragraph 7 shall require
Iender to incur any ¢xpense or do any act hereunder.

8. Inspection. Lender may make or cause to be made reasonable entrics upon and inspections of the Property, provided that
Lender shall give Borrower notice prior to any such inspection specifying reasonable cause therefor related to Lender's interest in
the Property.

9. Condemnation. The proceeds of any award or claim for ddamages. dircct or conseqquential, in connection with any condemna-
tion or other taking of the Property, or part thercof, or for conveyance in licy of condemunation, are hereby assigned and shall be
paid to Lender,

- In the event of a total taking of the Property. the procecds shall be applied to the sums secured by this Nortgage, with the
excess, if any, paid to Borrower. In the event of a partial taking of the Property. unless Borrower and Lender otherwise agree in
writing, there shall be applied to the sums secured by thi= Mortgage such proportion of the procecds as is equal to that proportion
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