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2. Funds for Taxes and Insurance. fubject to Lender’s option under paragraphs 4 and 5 hereof, Borrower zhalt pay to Lender
on the day monthly installents of principal and interest are payvable under the Nate, until the Note i paid in full, a sum (herein
“Funds") equal to one-twelith of the yearly taxes and asseszments whivh may attain priority over this Mortgage, and ground rents
on the Projcrty, if any, pliz enc-twelfth of yvearly premium instaliments for hazard msnance, plus one-twelfth of vearly premium
installments for mortgage insurance, if any, all as reazonably estimated initially and fromn time to time by Lender on the hasis of
sagessments and bills und reasonable estimates thereof, The Funds shall be Leld in sn institution the deposits or accounts of which
are insured or guaranteed hy a Federal or state ageney Gincluding Lender if Lender is »uch an institution), Lender shall apply the
Funds to pay said taxes, assessments, insurance premiums and ground rents, Lender ~hall make no charge for so kolding and apply-
ing the Funds or venfying and compiling sald assessments and bills. Borvower and Lender may agree in writing at the time of
execution of this Mortgage that interest on the Funds shall be paid to Borrower. and unless such agrecizent is made, Lender shall
not be required to pay Borrower any interest on the Funds. Lender shall give to Borrower, without charge, an annual accounting of
the Funds showing creddits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are
pledged as additional sccurity for the sums secured by this Mortgage.

H the amount of the Funds Leld by Lender, togethir with the future monthly installinents of Funds pavable prior to the due
dates of taxes, assessments, insurance premiums and ground rents. shall exceed the amount required to pav said taxes, assessments,
msurance premiums and ground rents as they fall due, such excess shall be. at Borrower's option, cither promptly repaid to Borrower
or credited to Borrower on monihly installments of Funds. If the qunount of tie Funds held by Lender shall not be sufficient to
pay taxes, assessmients, insurance puomiums and ground rents as they fall due. Borrower shall pav to Lender anyv amount necessary
to make up the deficiency within thirty days after notice from Lender to Borrower requesting pavment thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shali promptiv refund to Borrower any Funds held by
Lender.

If undcr paragraph 18 hereof the 1ouperty is sold or the Property 13 othriwise acquired by Lender, Lensder shali apply, no later
than immediately prior to the sale of the Property orats scequisition by Lender, sany Funds held by Lender at the time of applica-
tion as a credit against the suin= secured by this Mortgage.

3. Applicotion of Payments. Unless applicable law provides otherwize, all pavments received by Lender under the Note and
paragraphs 1 and 2 Lereof shall Le applied by Lender first in pavment of amounts payable to Lender by Borrower under paragraph
2 Lereof, then to interest jayabds on the Note and on Future Advances, of anv. and then 1o the principal of the Note and to the
priccipal of Future Advances. if any.

4. Charges: Liens. Borrower shall pay all taxes. assessments and other (harges. fines and impositions attributable to the
Property which may atfain o priority over this Mortgage. and ground rents. if any. at Lender’s option in the manner provided
under paragraph 2 hercof or by Borrower making pavment. when due, dwectly to the payee thereef. Borrower shall promptly
furnish to Lender all notices of amounts due wnder this paagraph. and in the cvent Boriower shall make payment directly,
Borrower shall promptly furnish to Lender receipt= evidencing such pavments. Borrower shall promptly discharge any len which
has priority over this Mortgzge; jrovided, that Borrower shall not be wequired 1o discharge any such lien so long as Borrower shall
agree in wrting to the payment of the obligation sccured by such len in o manner acceptable 10 Lender, or shall in good faith
contest such lien by, er defend enforcement of such Yen in. Icgal proceedings which operate to prevent the enforcement of the len
or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the improvements now oxisting ot hereafter erected on the Property insured against
loss by fire, hazards incheded within the term “extended coverage™. and sucl other hazands as Lemder may require and in such
amounts and for such poricds a< Lender may require; provided. thit Lender shall not require that the amount of such ecoverage
excced that amount of coverage required to pay the sums sccured by this Mottgage.

The insuranee esrrier providing the imarance shall Lo chosen by Bortower subject 1o approval by Lender; provided, that such
approval shall not be unressonably swithheld, Al premivms on metmanee policies shall Le pand at Lender’s option in the manner
provided winder paragraph 2 Lereof or by Borrower making pavment. whon due direetly 1o the insuranee earricr.

Al insuranee policies and rencails thoreof shall Lo in donin aoceptable 1o Lender and shall include a standard morigage clause
in favor of and in foim acvoprable 1o Lendesr. Lender =Lall boove the right 10 Lol the policies and renewals thercof. and Borrower
shall promptly fumich to Lender all renewal notices and all receipt= of paid pramums. In the event of loss, Borrower shall give
promyt notice 10 the insuratce carrier and Lender, and Lender meay make proof of loss if not made promptly Ly Borrower.

Unless Lender and Borrower otherwise sgice in wiiting, insuranee proceeds shall be applied to restoration or repair of the

Property dumaged, provided siich restoration or ropeir is coonomically frasihle and the secunity of this Mortgage is not thereby
impairesd. If ruch westoration or wpair 15 not coonomieally feasble o af the security of this Meortgage would be impaired, the
insurance procecds shall be applicd to the sums secined By this Morteage, with the xcess if anv. paid to Borrower. 1f the Properiy
5 abandonod by Borrower or if Borroaor {1ils to wospond to Lerdor wuhan 20 dayvs after notire by Lender to Borrower that the
insurznce carrier offers to ~cttle u clatm for 2emance benefits, Lewdeg a5 sithunized 1o eollect and apply the insurance proceeds at
Lender’s option cithar to restarciion or v pair of the Proporty o to the s seeured by this Mortgage,

Unless Lender and Bonower othorwise agree in wniting, anyv such application of preceeds to prineipal shall not extend or
postponie the e date of 1he wenthly instaihont= 1eforped todn parsgraphs 1 and 2 Lereof or (hange the amount of such install-
ments, '

H under paragraph 18 Letcof the Proporty s acqairesd by Lender. all sighe, title and interest of Borrower in and to any insurance
policies and in and to the procceds thoreof ftn tha extent of the simes 2ccured by this Mortgage immediately prior to such sale or
acquisition) resulting froin damege to the Propeny prior 1o the <ale or wegtion shall pass to Lender.

6. Preservation and Muaintenance of Property; Leaseholds: Condeminiums. Bortower shall keop the Property in good repair
and shall not peoant or cotomit wastel smpainment, or detennmnion of the Property and <hall comply with the provicions of any
lease, of this Mortgage 3« on o s hold, T this Mottgape 15 on o condominmn nnit, Borrower shall perform all of Borrower's
obligations under the decliranon of condomminm or meter deed, the Ta-tas and regulations of the condominium project and
constituent documents,

7. Proiection of Lender’s Security, 1i Borrower fails to porfonm the cosvanants and agrecnients contained in this Mortgage, or
if any action or provecding s conimonced which matonially affects Lomdeds intene~t i the Proporty. including, but not hmited o,
eminent domsing insolverny, eode enforcenunt, or anangoments o poeccedings mvolung a bankoapt or deceslent, then Lender at
Eendar’s option. ujon notice to Borrower. may make such appearanecs, dishiiree sch sums and take aueh aeant as is necessary to
protect Lenders intoret nechoding. Bt not hmited to, dishurseinent of 1oavonabde attomeys fees and ontiy upon the Property to
make repairs. Any amonunts dishir=ad by Lendes panenant to thi< parsgaaph 70 with intercat thereon. sLhall become additional indebt-
eddness of Borrower ~ooured by this Mortgage. Enless Bontower and Lendi v agree to othor terms of pavient, such amounts shali be
payable upon notice from Lender to Botrower teguesting pavment thevcof aned shadl boa interest from the date of dishurscment at
the rate stated in the Note unless payviment of intorest ot aeh nate would be contrany to appheable Law, in which ovent saeh
amounts ~hall bear intereet at the highest rate permissible by applicable Law. Nothing contaimned 1m0 this parageaph 7 shall require
Lender to incur any expense or do any act bercundder

8. Inspection. Lender may make or catse to be mude rezonable ontiies upon and inspodtions of the Preoperty, provided that
Lender shall give Borrowor notice prior to any =ach isgpeoction spevifving 1ea-onsble cone thacfor related to Loendec’s interest in
the Proporty.

9. Condemnation. The proceeds of any awand o chom for sJdumae = dincdt o conspuntnlin cenncotion with any condemna-
tion o othor taking of the Propoety. o patt theteof, or for vonveyanee ao lien of condemnation, are herehy assigned and shall be
paid to Lendey.

In the cvent of a rotal nking of the Progeaty, the prosesds Sl B appdiedd 1o the smmns seonred by this Maogtgage. with the
sxoess 3 any, pand 1o Bopeesaor, Inotle evero of o opeatiad taking of the Projeoiv, undeoss Togvoner and Lenedir othepwice agree in
nriting. there 2hadl e applicd tothe sane sectited by this Mortgege ~ouch propoarion of the poovonds s e cqnind 1a that propertion
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