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2. Funds for Taxes and Insurance. =ubject to Tonders aption nneder poragesg bs ¥ oand & horeaf, Borrower shall pay to Lender
rotbe Note, wnnd thee Nore 15 paed o fall o sum (herein

on the dav !uuluhh' i=talbionts of lwl'inri;»:xl aned e et ;-:1_\':1‘»!-' ur
“Fund-") (l{'l.'::il toy ez -twelith of thee _\‘t-:lr[_\' tane-= sind nesessrnents which oy artan ]!iﬁrﬂ\' oner this Martg e, and gremnd rents
on the Property, if any, plus one-twelith of yveardy prominm insteaina o nts for bevzand metrane ples cnerwe it of vearly premium
in=tallmints for ortgage insnratice, if any, ol as reaconddty estineeed amisle and from time 1o e by Lensder on the basie of
ase ssents and bills and reasonb e estineate s thereot, The Funds< sbad) be Lol s merpration the aleposits or aeconnts of which
are insnred or garanteed Baa Federal o state ageney Gnehuding Lender 3f Lender s <nels s neritneion), Lender ~bal apply the
Funds to pay =aid taxes, swesements, insuranes prommms amd gronnd renrss Lendder bl ke nio charge for =0 holding and apply-
ing the Funds or verifving and compiling s assessnnonts and bitls Borrower and Bonder inay agee in writing at the time of
execution of this Mortgage that interest on the Funds shall e paid to Borrower, and unless sinch agroement is mode, Lender shall
not be required to pay Borrawer any jnterest on the Fund< Lender ~hall gove to Borrewer, withent charge, an snnual acconunting of
the Funds showing oredit= amd debits v the Funds and the parpose for whish cack debit to the Funds was made. The Funds are
pledged as additional security for the =ums secured by thes Maortgage

If the smount of the Funds Lol by Lender, togetbes with the fotnre sonthly imasalliee nis of Funds payable prior 1o the due
dates of taxes. asses~ments, insurance preminns and groumd rents, shall excoed the amonnt renired 10 pay =ald 1aves, assessments
inFurance premiums and ground rents s they fall dae, sk exee=< shall e ot Borrower's option, cither promptly repaiid to Borrower
or credited to Borrower on monthv mstallnients of Fond<, If the smoun of thee Funds Leld by Bender <hiall not be sufficient to
pay taxes, assessments, in=uranee promivms and ground rents as they fall duel Borrower =hall pay to Lender any amount necessary
to make up the deficieney within thirty Jdays after notiee from Lender to Borrower revpiesting pavment thereof.

Upon pavinent in inll of all sums seeured by thi=s Mertgage. Lender shadl promptly refund to Borrower any Funds held by
Iender.

If under paragraph 18 hereof the 1. Lperty is sold or the Property i< otheiwize acoquired by Lender, Lender shall apply, no later
than immediately yrior to the sale of the Property or it~ aequisition by Lender, wny Funds held by Lender ut the time of appliea-
tion as a credit against the sumns= =ecured by this Megigage.

3. Application of Payments. Unless applirabd lav provides othorwise, all pavinents received by Lender under the Note and
paragraphs 1 and 2 hereof ~hali be applied by Letsder first in javment of smounts pavable 10 Lender by Borrawer under paragraph
2 hercof, then to interest payable on the Note and on Funire Advanees, if any, and then to the principal of the Note and to the
principal of Future Advanees if any.

4. Charges; Liens. Borrower shall pay all taxes. assessments and other charges, fines and jmyposifions atiributable to the
Property which may attain a prinrity over this Moneage. and ground rents. if anyv, at Lender’s option in the manner provided
under paragraph 2 hereof or by Borrower making javment. nhen odue ditectly ta the pavee thercof. Borrower shall promptly
furnish to Lender all notices of amounts due under this puasgoaph. and i the event Borrower shall make pavment directly,
Borrower =hall promptiy furnishk to Lender receipts evileneing sueh payvment=. Borrower shall promptly discharge any lien which
Las priority over thiz Motigage . provided, that Borrower 2ladl not be required to discharge any such lien so long as Borrower shall
agree in writing to the pavment of the obligation =coured by such lien in o manner acceprablee to Lender. or shall in good faith
contest such lien by, or defend enforcement of such lion . gl procesdings which operate to prevent the enforcement of the lien

or forfeiture of the Property or any part thereof.

5. Haozard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured against
ioss by fire. hazards mehuded within the term “extended coverage™. and such other hozands as Lender may require and in such
amounts amd for such perionds a< Lender may requioe: provided. that ILender 2Ll not require that the amount of such coverage
exceed that amount of coverage roquired to pay the sums seenred by this Mortgge.

The insurance eatrier providing the msuratee <ball be chosen by Bortower subject to approval by Lender; provided. that such
approval shall not he unreasenably witkbeld. All premnies on nsirance policies <hall be pard at Lenders option in the manner
provided under paragraph 2 hereof or by Borrower making pavment. when due_directly to the insuranee carrier.

Al insurance policies and renewals thereof shatl e in form aeceptable to Eender and shall include a standard mortgage clause
in favor of and in form aceeptable to Lender. Lender <hatl have the right to hold the policies and renewals thercof. and Borrower
shall promptly furnish to Lender @l renewal notices and all 1eeeipts of patl premiums. In the event of loss. Borrower shall give
prompt notice to the insurance cartier and Lender. and Lender may make yroof of loss if not made promptly by Borrower.

Unless Lender and Borrower othorwise agree in writing, insuranse procecds shall be applied to restoration or repair of the
Property damaged, provided mueh re~toration or repair is coonomically feasible and the security of thiz Mortgage iz not thereby
impaired. If surh restoration or repair is not economically feasible or if the security of this Mortgage would be Impaired, the
insurance proceeds shall he applied to the sums seenred by thiv Mortgage, with the excess. if any, paid to Borrower. If the Property
i= abandoned by Borrower or if Borrower fails to rexpond to Londer within 30 davs after notice by Lender to Borrower that the
instirance earrier offers to settle 1 claim for snauranee benefits, Lender is autharized to colleet and apply the insurance proceeds at
Frnder's option either to restoration or repair of the Property or to the sums secured by this Mortgage.

Fnleas Lender and Borrower othe rwvize agree in writing, any =ueh application of proceeds to principal shall not extend or
postpone the due date of the monthly instatiment= referred toon paragraphs 1 and 2 hereof or change the amount of such install-
ments.

If under paragraph 18 hereof the Property s acquired by Lender, all right, title and interest of Borrower in and to any insurance
policies and in and ta the proceeds thereaf (to the extent of the sums secured Iy this Mortgage immediately prior to such zale or
acquisition) resulting from damage to the Property prior to the <ele or acquisition =hali pass to Lender.

6. Preservation and Maintenance of Property: Leaseholds: Condominiums. Horrower shall keep the Property in good repair
and shall not permit or commit waste, impairment, or deterior:dion of the Property and shall comply with the provisions of any
lcase, if this Mortgage is on a leasehold. If thiz Mortgage 1+ on a econdomininm anit. Borrower #hall perform all of Borrower’s
obligations under the declaration of condominium or master deed. the by-laws and regulations of the condominium project and

constituent documents.

7. Protection of Lender's Security. Ii Borrower fails to perforin the conemnmts and agreemints contained in this Mortgage, or
if any action or provedding i commeneed which matonally affects Letiders interest in the Propertv. ineluding. but not limited to,
eminent domain, insolveney, code enforcement. or attangements or procesdings imvolving a bankrupt or decedent, then Tender at
Lender’s option. upon notice to Borrower. may make such apjearanees, disburse such sums= and tuke =uch action as is necessary to
protect Lender's interest. including. hut not hmited to. disbursement of reasonable attorney’™s fees and entey upon the Property to
inake repairs. Any ameunts dishursed by Lender pursuant to this paragraph 7. with interest thereon, ~hall become additional indebt-
edness of Borrower secured by this Mortgage. Unless Borrower and Lender ugree to other terms of payment, such amounts shall be
pavable upon notice from Lender to Borrower requesting pavment thereof. and shall bear interest from the date of disbursement at
the rate stated in the Note unless pavment of interest at such rate would be contrary to applicable law. in which event such
amounts shall bear interest at the highest rate permissible by applicable law. Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any act hereunder,

8. Inspection. ILender mav make or cause to be mude reasonable entries upon aml inspections of the Property, provided that
Lender shall give Borrower notice prior to any such inspection specifving reazonable cuuse therefor related to Lender’s interest in

the Property.

9. Condemnation. The proceeds of any award or ¢laim for damages. dircet or consequentisl. in connection with any condemnpa-
tion or other taking of the Property, or part thereof. or for convevance in lien of condemnation, are hereby assigned and shall be
paid to Leader.

In the event of a total taking of the Property. the proceeds shall b applied to the sums secired by this Mortgage, with the
excess, if any, paid to Borrewer. In the event of a partial taking of the Property. nnless Borrower and Lender otherwise agree in
writing. there ~hall be applied to the sums secured by this Mortgage =uch proportion of the proceeds = 1= eqnal to that proportion
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