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2. Funds for Taxes and Insurance. Subject ta Lendors option under poragrapbs §oand 5 Lereod, Borrower =hall pay to Lender
on the dov monthly inetadbenrs of prineipal aoad annen <0 are pavabbe nnder the Noseo o the Nore o= pad an falll osam (herein
TPuEdSTY gl o oenectwclith of the vearly taves and cesessnents which may sttan priority over this Mornesee and ground rents
on the Property, if any, pins one-twelith of veardy prominn in-tallients for Lezard ansnrenee, plus ane-twe th of vearly preminm
mstabiments for mortggage insuranee, 1f any, all o resonabbe coniored dnvadlv and froom tines to tiee by Bonder on the basis of
wese=sments amd By and reasonable estimates thereof, The Funds 2Ll B Lol oo nstrarion the e paosits or seconnts of which
are insured or guaranteed by o Federal or state ageney Gnehohing Tondir af Londi e i< ~eb anoin-titnriondy, Leneder =Lall apply the
Funds to pay s<ald taxves, assessments, insuranes preminns and ground ronts Lender 2Ladl make noo eloarge for =0 holling and apply-
mg the Funds or verifving and compiling said assossnents and bitls Borrower wnd Lendsr o agree in writing at the time of

execution of this Mortgage that interest on the Funds chall be paid to Bornower, and unlss suehe agrecment = mnode, Lender shall -
not be required to pay Borrower any interest on the Funds Lender shadl give to Borrower, withont charge, an aunual aecounting of @
the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was mode. The Funds are
pledged as additions) seeurity for the sums secured by this Maortgage t b -
If the amount of the Funds bebd by Lender, tog ther with the futere naonthiv installinents of Funids payable prior to the due
trl.‘lt('i- of taxes, asseseInents, mmsurance premins and ground rent< Shall execed thee canonnt regquired to pay sabd taxes, assessients. l-n\
nsurance premiums and gronnd ronte as they fall due, oaeh exeess shall e at Brrrower's opdion, cither promptly repaid to Borrower
or cridited to Borrower on monthly instaliments of Funds I the amonm of the Funds< Lehl by Lender sLall not be sufficient to ;o
pay taxes, wsseassments, mmsuranee prominms snd ground rents as they 140l Jue, Borrower =hall pay to Laomder any amount necessary "
to make up the deficieney within thirty days after notiee from Lender to Borrower roquesting pavment thereof. h
Upon payment in full of all sums seenred by this Mertgage, Lender 2hadl promptly refund to Borrower any Funds held by

Lender.

If under parugraph 18 Lereof the oLpertyv i< 2old or the Proparty i< othoiwise smequired by Lendir, Lender shall apply. no later
than immediately prior to the ~ale of the Proporty ar s aequisition by Lender, any Funds Leld by Lender at the time of applica-
tion as a credit against the sums secured by this Mostgage.

3. Application of Payments. Unless applirable low provides otbarwise. all pavoients reeeived by Lender under the Note and
paragraphs 1 and 2 hereof 2hall be applied by Lender fired in pavownt of amounts pavable o Lender by Borrowsr under paragraph
2 hereof. then to interest payvabile on the Note and on Futnre Mdvances if anv, and then to the principal of the Note and to the
prineipal of Future Advances. if any.

4. Charges: Liens. Borrower =hall pay all taxes, assessments and other charges. fines and impositions attributable to the
Property which may attain o priority over this Mortgage, and ground rents. if any. at Lender’s option in the manner provided
under paragraph 2 hereof or by Borrower making pavment. when Jdue. direetlv 1o the pavee thereof. Borrower shall promptiy
furnish to Lender all notices of amounts e under this paagraph. and in the event Borrower shall make pavment directly,
Botrower ~Lall promptly furnish to Lender receipts evidencing =uch pavments. Borrower shall promptiv discharge any lien which
has priority over this Meartgage: provided, that Borrower shall not be requined to discharge any such lien =0 long a= Borrower shail
agree in writing to the pavinent of the obligation < oircd by such Lien in g mewnner aceeptable to Lender, or shall in good faith
contest such lien by, or defend e nforcement of such liep in. legal procveding- which operite to prevent the enforcement of the lien
or forfeiture of the Property or any part thereof

S. Hazard Insurance. Borrower shall keep the inprovements neaw existing or hereafter erected on the Property insured against
loss by fire, hazards included within the term “extended coverags-". anid such other hazanls as Lender may reauire and in such
amounts and for such pericds as Lender may reguire: provided. rhar Lender <hall not require that the amount of such coverage
exceed that amount of coverage requiresd to pay the sums secured by this Mortgage,

The insurance carrier providing the insurance =hall be chosen by Borrower ~ubject to approval by Lender; provided, that such
approval shall not be unreasonably withbeld Al premimms on nsiranee pohleies shall be pard at Lender's option in the manner
provided under paragraph 2 hereof or by Borrawer making pavment. when due directlv to the inauranee earrier.

All insurance policies and renewals thereof shall be in form aceeptable 1o Lender and zhall include a standard mortgage clause
n faveor of and in form aceeptable to Lender, Lender shall have the right to hold the policies and renewals thercof. and Borrower
shall promptly furnizh to Lender all renewal nntices and all receipts of jutd premiums. In the event of loss. Borrower shall give
prompt notice 1o the in<urance carrier and Lender. and Lender may make proof of loss if not made promptiy by Borrower.

Unless Tender xnd Borrower otherwice agrie in wrniting, marrance proceeds shall be applied to restoration or repair of the
Property damaged, provided sueh restoration or repour 2 connomically feasible and the secunity of thi= Mortgage is not thereby
inpaired. If el restoration or repair 15 not eeonomically feaaihle or if the seeunty of this Mortgage would be impaired, the
msurance proceeds shall be apphed to the sums seoured by thi< Morrgage. with the excess if any, paid to Borrower. If the Property
1< abhandoned by Barrower or if Barrowsr fatls ta respond 1o Lender withan 30 dayvs after notice by Lender to Borrower that the
insurance carrier offers to settle 1 claim for imsurance benefits. Lender i< anthorized to collect and apply the insurance proceeds at
Lender’s option sither to restoration or repair of the Property or ta the sumn= secured by this Mortgage.

Unless Fender and Borrowst otherwise weree in writing anv =1ch application of proveeds to principal shall not extend or
postpone the due diate of the monthly installments referred toomm parngraph= 1 and 2 hereof or change the amount of such install-
ments. .

If under paragraph 18 hereof the Property is acquired by Tonelor, all right. tithe and interest of Borrower in and to any insurance ’
polivies and in and to the jrocecds thereaf (1o the extent of the sums sccured by this Mortgage immediately prior to such sale or
acquisition) resuiting from damage to the Property prinr 1o the <ale or sequnsition shall pass 1o Lender.

6. Preservation and Mainlenance of Property: Leaseholda: Condominiums. Borrower shall keep the Property in good repair
and shall not permit or «ommit waste, impairment. or deterioration of the Property and shall comply with the provisions of any
tease, if this Mortgage 1< on a laschold, If this Mortgage 1= on o condominium unit, Borrower =hall rerform all of Borrower's
obligations under the decluiration of condomnum or neester died. the Pa-Laws atid regulations of the condominium project and

constituent documents

7. Protection of Lender's Security. If Borrower f:uls to performn the covenants and agrevments contained in this Mortgage, or
if any action or provecding 55 commeneed which matenaliy affects Lender imterest in the Property, ineluding, but not limited to.
eminent domain, in<olvenoy, cexde enforcemnent, or arrange msnts or prosochings involving a bankoipt or decedent. then Lender at
Lender’s option, upon notice to Borrower. mav make such appearances, disbairse =uch =< and take sueh action as is necessary to
protect Lender’s intere~t. inchuding. but not hunmited to, disbursement of reasonabde artorney’s fees and entrv upon the Propertly to
make repairs. Anyv amounts dishursed by Lender pursuant to thiz parsgraph 7. with interest thercon, shall become additional indebt-
edness of Borrower =ceured by thizs Mortgage. Unless Borrower and Lender agree to other terms of payvment. such amounts shall be
payvable upon notice from Lender to Borcower requesting paviment theo of. and =hall bear interest from the date of dishursement at
the rate stated 1n the Note unless pavment of interest at sueh rate woull be contrary to applicable law. in which event such
amounts shall bear mterest at the highest rate permisathle by applicable faw. Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any act heneunder.

8. Inspection. J.ender may make or eanse to be mude reasonable entries upon anel in=pestions of the Property. provided that
Lender shall give Borrower notice prior to any such inspeciion speeifving reasonable cause therefor related to Leonder’s interest in
the Property.

8. Condemnation. The proceeds of any award or ¢laim for damages. diteet or comseqquential in connection with any condernna-
tion or other taking of the Property. or part thereof. or for conveyvanes in Lisu of condemnation. are hereby wssigned und shall be
patd to Lender.

k, In the event of a total taking of the Property. the proceeds shall he applied to the <ums secured by this Mortgage. with the
excess, if any. paid to Borrower. Inm the event of a partial taking of the Property. unless Borrower and Lender otherwise agree in
writing, there shall be applicd to the sums sceured by this Martgage such proportion of the proceeds as 12 cqual to that proportion
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