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Gpon pavment in full of wdf suns seenred by this Morteage, Londer =hedd promprly sefund 1o Barrawer any Funds held by
Lender.

If under paragraph 18 hereof the Fioperty i= sobd or the Property i atbnwise aeguired by Londdor, Fonder ~hall upplyv. no later
than immediately prior to 1he 2ale of the Property or ir= cognston by Lendor any Faneds Leld by Laonder at the time of appliea-
tion as a eredit against the = secured by this Morigage

3. Application of Payments. Unlss applicable v provides orborwise sl pavmeents weenved b Lo nder under the Note and
parzgraphs 1and 2 Lereof sLadl be ag plicd by Leznder festan puovinent of wmotnts pavihe o Fendor by Borrews o nndvr parageaph
2 hereof, then to inte rest pavable on the Note and on Puime Advanees af ey and then to she prinapal of the Note and to the
principal of Future Advances af any.

L. Charges; Liens. Borrower ~ball pay gl taxes, sssoscments sl other chnrges, fie s amd impesitions attributable to the
Property which may aitain o prionty over this Morteige and ground rents i any. ot Lender’s option in the manner provided
under parcgraph 2 Loreof or by Borrower making javment, whin dne. direetle 1o the pavee thineof. Borrower shall promptly
furmish to Lender all potices of arponunts dine ander this poeagnph, and in the event Boriower ~hadb mtke pavinent directly,
Borrawer ~hall promptly furnish to Lender receipts evidenang b poovments. Horvower shall promptly diseharge any lien which
has priority over this Mortzage; provided, that Borrower =badt nas b tequired to dischiange sny =uch lien =0 long a2 Borrower shall
agree in writing to the pavment of the eblipaion scoured by ek henoanow manner acceptabile to Leonder, or shall in good faith
contest =l dien by or e fond enforoement of sl en dng baad jaoce dings whishoajerate 1o prevent the enforcenient of the hen

or forfeiture of the Propeity or uny part thereof.

5. Hazard Insurence. Borrowir sLall keep the improvennont- now oxi=ting o hereafter rected on the Propsriy insured against
loss by fire, hazards ineluded within the term coxtended coverage . and =il other hazands a< Lender may require and in such
amounts and for such periods oo Lender mav reguire s provided, the Jonder =hall not require that the amount of such coverage
exceed that amount of coverage reguired to poy the smns <wecured by this Maortgege.

The insurance earricr providme the insarances hall b chosen by Borrowss suboect to approval by Lender: provided. that such
appronal shall not be nnreasonably withhelds A1 premimes on in-trance policics <hall be patd at Lender’s optran in the manner
provided undee paragraph 2 Leroof or by Borrower muking paynient. whear v directiv to the insurance carrier.

Al insurance policies and renewads thoreef shall beom forn arceptable to Lender and <Lall inchide 4 standand mortgaze elaase
in favor of and in forn wees prabde to Lender, Lender <hal! Lave the right to hold the policies andd renewals thereof. and Borrower
shalt promptiy furni=h to Lender all renewal notices and a1l receipts of paid preminms. In the event of loss, Borrower shall give
prompt notice ta the nsuratce carrier and Lender. and Lenvder may muke proof of lass if not made promptiy by Borrower.

Unless Tander and Borrowsr otherwise agree in writing, in=urance proceeds shall be applied to restorstion or repair of the
Propoerty damaged. provided such restoration or ropair i< economically feasible and the security of this Mortgage is not thereby
impaired. If such n=toration or repair 12 not economiceally feasible or if the =ecuritv of this Mortgage wonld be impaired, the
insurance proceeds shall be applied to the sums =ecured by thiz Marrgage, with the exeess, if anv, paid to Borrower. ¥ the Property
i< abandoned by Borrower or if Borrower fails to rexpond to Lendor within 30 dayvs after notice by Tender to Borrower that the
insurance carrier offers to settle n elaim for incurance benefive, Londer 15 anthorized 1o colleet and apply the insurance proceeds at
L¢nder's option either 1o restoration or repair of the Property or to the sum= secured by thi= Mortgage.

Unless Faonder and Dorrower otherwiss sgree i writing, any such application of procecds to principal shall not extend or
postpone the due date of the monthly installments refoerred to m parageaphs 1 and 2 Lercof or change the amount of such install-
ments.

If under paragiaph 18 hereof the Property is acquired by Lendder. all right. title und interest of Borrower in and to any insurance
policies and in aned to the procecds thereof (ta the extent of the anmns secured by this Mortgage immediately prior to such zale or
acquisition) resuiting from Jdamage to the Property prior to the <ade or acqmsition shall pass to Lendder.

6. Preservalion and Maintenance of Property: Leaseholds: Condominiums. RBorrower shall keep the Property in good repair
and 2ha'l not permit or commit waste, impairient, or deterioration of the Property and shall comply with the provisions of any
lease, if this Mortgage i< on a easehold. If this Meortgage 1< on a condominiune unit. Borrower shall perform all of Borrower's
obligations under the declaration of condomininm or mster decd. the hy-fuws andd regulations of the condominium project and

constituent docunients.

7. Protection of Lender's Security. If Borrower fails to perfenn the corenants and agrecmnents contained in this Mortgage. or
if any action or proceeding is commenced which matenndiy afects Lender= antesest in the Property. inclinding, but not limited to.
cminent demain, insolveney, code enforeement. or atrngements or proceedings imvolving o bankrupt or decedent. then Lender at
Lender’s option. upon notice to Borrower, may make such appeaanoes, disbirse ~uch =ums= and take such action a2 i= necessary to
protect Lenders interest. including. but not limited to, dishuescment of veasonable attorm v's fees aml entry upon the Property to
nuke repairs. Any stnounts dishuiesed by Lender prosnant 1o thes pavaegrapl 7.owith terest thereon. =hall become addifional indebt-
cdness of Borrower seeuresd by this Mortgage nless Bortower and Lender agree to other terms of payvment. such amounts shall be
payvible upon notice from Lender to Borrower reauesting payme nt 1he moof. and shali bear anterest from the date of Jdishursement at
the rate =tated in the Note unless payment of mlerit a1 =teh vate wornld be contrary o applicable law. which ¢vent =uch
amounts shall bear interest at the bighest rate pormi=<ible by applicabl Lo, Nothing coutained o this parsgraph 7 shall require
Lender to incur any expense or o any aet hereutvder,

8. Inspection. Lensder may make or canse to be made veasonable entries upon and anspections of the Property. provided that
Lender ~lall give Borrower notice prior to any sich imepeciton specifyving peeonabde catse therefor 1elated 1o Lender’s interest in
the Property.

9, Condemnation. The proceeds of any wwand or clam for danages, diccet or e Mequentiall i cennection with any condemna-
tion or other taking of the Property, or part thoreof, or for convevanes o lien of sondempation, are here by csstgned and shall be
paid to Lender.

In the event of o total taking of the Properev, the proeood= shadl Beoagplied 1o b swios scomed by this Mormeage, with the
execas f any, paid 1o Borrower, I thes evaont of g paatd takane of the Propernys untoss Beromnr ond Tonder otherwize agree in
writing. the re <hall be applied to 1he sins seaned by this Mertewgs sueh propainon of the proveedds s as vqid o that proportion
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