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2. Funds for Toxes and Insurance. Subgect 1o bandee's option o dor poageapbe 1 and 5 Lonead Iborneadr bl pay to Lender

an the Juy eonthly anetathcents of potapal sndanteres are pavable pebor e Noreowntd the Note 1 poatd ae £2200 00 same (Rardin

| “Fund<") ool to cnictweIith of the yearly v s and s nts wbih o sttain pronsy oner this Mosg g
) on the Proj< iy, af wny, plus onec-taciith of yoarly poonn
installments for sontgage teuranee, if any. all as roason

AW

Cated preined ronts
Ui et e nts for boazand snoiraneis phus crearnd it of aearly peneotuign
v ostinnatad ity and fron theee te e by Londer on the basis of
arse s nits ared Bills and reasonedde estinates the teof. The Funds sball fa- BoWdn ananetitation the dvja-its or soveannts of which i
are insurad or guaratitead by o Fadiral or state speeey tincloding Fereder if Loader 12 suehanje-titanand, Lo skall apply the ‘
Furds to pay suid taxes, assoacmapts, ponaned prominms and ground ronts Lo b shall meke noochorge for co halling ared apply-
ing the Funds< or verifying and compiling sabd nescsteints and Bl Borower anl Bondir may agooe in writing at the time of
excaution of this Mortgage that interc=t on the Funds sLall be paid to Boarrowar, aned unloss sk agoeonaent i< mnade, Londer shall
not be required 1o pay Borrower any interest on the Funds Londor slall give to iburewor, without charge. an annual accounting of
the Funds shoning erodits and debits 1o the Funds and the jurpose for which cach G bit to tke Fund< was made. The Funds are
pledgid as additional scourity for the surus sivured by this Mortgage.

If the amount of the Funds held by Lendor, together aith the future monthly indallionts of Funds payable prior to the due
dates of taxes, asse=sments, inauranee prominms and grouad onts, 2Lall cxees) the amonnt roquire] to pay said taxes. assessments,
insurance pretmivmns and ground ents as shey Dl due, such exeess shall b at Brarower's option, citter promptly repaid to Borrower
. or crodite] to Bortoner on monthly in-tallments of Funds< If the amonunt of the Pureds Ll by Lender 2haY ot be sufficient to
PAY taxes, asscssments, insutance ga0 minms and ground ronts as they fall die. Barrower =hall pay to Lender any amount necessary
to make up the deficicney within thinty days after notice from L ndor to Borrower neguesting paymont thercof.

- Upon payment in full of all sues secured by this Mortgage, Lonelir Shalt promptly refund to Borrower any Funds hed by
: Lender.

If under paragraph 18 Eercof the bouporty is =0l or the Proj<rty ic otbawizse aoquired by Leneder, Londer shall apply, no later
than immedistedy 1 rior to the sale of the Proporty or its aequisition by Lender any Funads Lell by Lender at the time of applica-
tion as a credit against the sums sivured by this Motgage.

3. Application of Payments. Unl=: applicabde Iaw provides othoawie, all paynients received by Bender under the Note and
paragraphs 1 and 2 Lepeof shall be appliod by Lender firct i jaymaont of ascounts pavabde to Lender by Borrower under paragraph
2 Lereof, then to intercst pavable on the Note and on Futue Advances if any. xnd then to the principal of the Note and to the
prncipal of Future Advanccs if any.
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4. Charges; Liens. Bonower :hall pay all taxes. assessnnbts atsl other oharges. fines and impositions attributable (o the
Proj<sly nhich may attain @ ponity over this Mortgage amt grouned rent= if any. at Lender’s option in the manrer provided
under paragraph 2 Lereof or by Bomower making javment, whon Jdue, diteetly fo the javees therof. Borrower shall promptly
furnish to Lender all notices of ameunts Jdue under this paagraph, and in the évent Bortower shall make payvment directly,
Borrower <hall promyptly fumnish to Lender reecipts evilencing sk payvment=. Boppower shall promptly discharge any lien which
has priority over this Mottgage : providal, that Borrower 2Lall rot Fae veguiret to discharge: any such ken so long as Borrower shall
agree in writing to the pavimant of the ohligation ~coured da- siel Benoin 2 manner acoeptabls to Lender, or shall in good faith
contest such licn by, or Jefend enforcement of such Len o, Fgal peocoroding=< which oyt to prevent the onforcement of the lien
or forfeiture of the Properiy or any part thercof.

5. Hazazd Insurence. Borrowor shall keep the improvemonts pow exidting or Lereafter erevtel on the Property insured against
lasz by fire, bazands inchidad witkin the term “extendod coverage™. and =uch otber hazanls a5 Lender may require and in such
: nmouz-ﬂs and for such periods as Lender may revuire: providad, that Lender shall not require that the amount of suich coverage
' excced that amount of coverage roguired to pay the snms seeured by this Morgeage,

The insutance Gurier providicg the insurmnee doll Lo cbasen by Boniower siblect to approval by Lender: provided. that such ;
approval shall not be unreconably withbteld Al preminms o insturanee jolicies shall be paitd st Lender’s option in the manner
providal under parsgraph 2 Lereof or by Bormawer inaking payment. when due directly to the insirance earrier.

Al insurance !-oﬁtir-_-‘: aned riceaals therenf shall b in form :‘.-"r-’pi:nln!l‘ to Isnder and shall inchide a standard morigage clause =
in faver of and in form acedptab% to Loender, Lender sLall have the right to Lol the policies and renewals thereof, and Borrower ;
shall promptly fursish to Londir oVl renewal notices and a0l poccipts of pabl promiums. In tke event of loss, Bommrower shall give
prompt notice to ke insuranee earmier ad Lendor, and Lorelor may make proof of loss if zot made promptly by Bortower.

Unkss Lenslor and Borrower othorwise agree in wilting, insdratoe prooceds hall be applicd to retoration or repair of the
Property damagedd. providad seb posteration or ropair is eomnomically feasible and the sceurity of this Mortgage is not thereby
imgaired. Tf such 1estoration or rerair is not ceonomioally feasible or af the seennity of this Mertgage would be impaired, the
insurance procools shall be applicd to thie sums sceured by this Mortgage, with the exeess, if any. paid to Borrower. If the Properly
i< atandoned by Borrower or if Borrower fails to respond ta Bendir within 30 days after notice by Londer to Borrower that the
insurance carrier ofers 1o scttle a ehim for inqurance benefits, Lender s anthonze] 1o eolleet and apply the inmrance procecds at
Lendear’s oplion oitlar to rostoration or repair of the Projerty or to the <ums sccured by this Morigage.

Unless Lander and Brrower otbemise zgree in writing, any sucly application of procceds to prncipal chall not extend or
postpone the Jdue sdate of the monthly installments reforral 1o in parsgraplis 1 and 2 Lereof or change the amount of such inzfall-
ments. ’

If under paragraph 18 Leteof the Projenty 1= acipnired by Londer, ol right. tithe and interest of Borrower in and to any insurance
policics and in and to the proceeds thoreof (1o the extint of the muns soanrod by this Mortgage immediately prior to such sale or
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6. Preservation oand Maointenonce of Properly; Leaseholds; Condominiums. Hamower shall keep the Properiy in good repair
and hall Kot pormit o cornmit waste, impaitmaont, or deteriomtion of 1be Projeaiy and shall comply with the provisions of any
lease, if this Mottgage 15 on a axctabl If this Mortgage i< ¢n 2 enndominium unit. Borcower shall pesform alt of Borrower's
cbligations under the Jdislirtion of condominium or master decdl the by-laws and regulations of the condominium project 2nd
constifuent Jovuments.

7. Protection of Lender's Security. If Barrower fails to jorforn the envennnts and agrecinents eontained in thi= Morlgage, or

if any sotion o pooeceding i< commoneed whieh matenally afeets Lealors inten st in the Projerty, including, bt not Emited to.

. ] eminent Jdomain. incolveney, code onforcosmont, or anangoments op piodocodings invelving a bankmipt or decedent. then Lender at
' Loender’s opiion. upon notice (o Borrower. may make sich appaaranoes, disliirse sich sums and take such actisn as is necessary to

protect Lendors interest, iteluding, lut pot imited to. di-biirsement of teeonable attomey’s foes and entey upon the Properly to
make repairs. Any amounts oJisbursesd by Frnedor prarsmnt to this jaragiaph 7. with interest thereon, shiall beeome additional indebt-
edness of Borroaer scviirad by this Mortgage. Un'css Borrower 2nd Lender agree 1o other tenns of pavment. such amounts shall be
pavable upon nottce from Lenador to Borrower rogucsting payvment tharoof, and shall bear intarcst {rom the date of disbursemaont at
the rate statad in the Note unloss joavment of intereet ad =l rate woull be contrany te applicable law, in which event such :
amounts =hall bear interest at the Lighast rate pormizsible by applicalds v, Nething containes! in this paragraph 7 shall require ;
Lender to incur any expunse or Jo any act Lereunder,

8. Inspection. Lender may make or cause to b e reassnnble cntries upon and inspections of the Property. provided that
Lender shall give Borrower notios prior to any such mspaction spoeifving rasenyhb vanse therefor related to Lenders intorest in
the Property.
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9. Condemnation. The provends of any awand or elsim for datmagd s ddina or consepuentiallin cennection with any condemna-
tioni or other taking of the Proj<rty. or part thereof, or far convavanee in fivn of condemuation. are herehy assigned and shall he
paid to Lepder.

In the event of a total takieg of the Proj<rnty, the jaonrnds shall Beoappdicd to tle sume sevnrad by this Mortgage. with the
execss, if any. paid to Borrowar. In she event of a partinl taking of the Projaony, tndoss Baoaor sl Lender otkanvise agree in

writing, the ne shall e apgdioad to the somms secined b thic Mamtgees o b progeation of the proevode we i cpnl ta that propertion




