1318 72::552

2. Funds for Taxes and Insurance. Subject to Lendirs option under paragrapha 4 and 5 hereof, Borraner shall pav to Lendar
or the day monthly installments of principal and interest are pavab!e under the Note, until the Note 15 pasd in full 2 sum (herein
“Funds") cqual to ene-twelith of the vearly taxes and assessments which may attmn priority over this Mortgage, and ground rents
on the Property, if any, plus one-twelfth of vesrly premium installments for harard insurance, plus one-twelfth of veardy preminm
installments for mortgage insurance, i anyv, all ss reasonably estimated initially and from time to time Ly Lender on the Basis of
asscssments and bills and reasonabls estimates thereof. The Funds shall be Leld in 2u institntion the Jdejosits or necounts of whick
are insur~d or guaranteed by a Federal or state sgency (including Lendder if Lender is such an institation) Lender shall apply the
Funds to pay said taxes. assessments. insurance premiums and ground rents bender shall make no (hargs for so holling and apply-
ing the Funds or verifving and compiling said assessments and balis= Barsower and Lender mav ageee in wnting at the time of
execution of thiz Mortgage that interest on the Funds shall Le paid 1o Barrower, and unlesz such agreement 15 made, Lender shall
not be required to pav Borrower any interest on the Funds. Lender shall gove 1o Borrower, without ¢harge. an annhual accounting of
the Funds showing credits and dehits to the Funds and the purpose for which each debit to the Funds was made. The Funds are
pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds i1 by Lender. together with the future menthly installments of Funds payvable prior to the due
dates of taxes, assessments, insurance preminms and ground rents. shall excced] the amount required to pay said taxes. assessments,

insurance premiums and ground rents as thev fatl Jdue. such exevss shall be at Borrowor's option. either promptly repaid to Borrower
or credited to Borrower on monthly installments of Funds If the amount of the Fund< held by Lender shall not ke sufficient to
[AY taxes, asdessments, insurance po miums a6l ground rents as= theyv fall dus. Borrower shall pav to Loerder any amount pecessary
to make up the deficiency within thirty days after notice from Lender 1o Borrgwer re-pue sting pavment thereof,

Upon pavment in full of all sums secured b this Mortgege, Lendir shall prompely refend to Bormower any Funds Leld by
Lender.

If under paragraph 18 Lercof the Property iz sald o the Proj ey i< etbevwine weguired by Lender, Lender sk
th.an imnmediately prior to the sale of the Propernty or s
tion as a credit against the sums securcd by thas Mortgage

1
jutsition by Lendir, any Furods Leld by lender at the

3. Application of Payments. Unless applicable law provades crbspagse, 3! paveents received by Londer under 1the Note and
paragraphs 1 and 2 bereof shatl be applied by Lender Srat in javient of amonnts pavabhe to Lender by Borrower under paragraph
2 bereof, 1hen to interest pavable on the Note and on Future Advances, if any. awnd then to the principal of the Note and to the
prineiz-al of Future Advances, if any.

4. Charges; Liens. Borrower shall pay all taxes. assessments and other (harges. fines and impositions attributable to the
Property which mayv attain a priority over thiz Mostgage. 1r«l groured rents if anyv. at Lender's optien in the mancer provided
utider parsgraph 2 Lereof or by Borrowe mak;rg pavment, when Jdue. Jirectly to the pavee thercof. Bormrower shall promptly
furnish to Lender all notices of amou due under this patagrajh. and in the event Borrower shall make pavment directly,
Bomrower shall {.'o.‘.}'_l_\' furnish to I(—n eipts evidenning such pavments Bonower shall prompth discharge any lien which

1

has prionity over this Mertgsge: rrovt ei v'r Bmmar- sball pot beoteanires] to Jisharge anv such len o lozg as Borrower shall
aAgree in WNULE 10 r}r pavmernt of the o I:g&t ion ~'u=_rn! ba- =uvk Ten oo s Jder. or shall 1o goodd faith
contest such hien by, or dofend enforvinent r.f : & enforcement of the hen

or forfeiture of the Propeny or anyv part ther

te Property inzured egainst
s i_er.riir may reju zrd in such
uire that the amount of ecuch coverage

%. Harard Insurance. Borrower shail kes
loss by fire, hazards ansiuded wathin the tenms
amounts artd for =ich reniods as Lendser may re

exceed that ameount of coversge required to rav the sum
Thre insurarce carner providicg the .._';—;._‘( shall ke chosen by Borr

approval skall oot be unreascnzhbiy 1.’“» -i
provided cnder parsgraph 2 hereod
All insurande golieis

in faver of and in f L+
shall ;rr-r_;!h' frrn:s jremivms In the event of loss. Borrower shall give
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Iender's option either to ristc

Unless Lerder and Borr in nrm'z, any
postpone the Jue Jdate of th monthly insta’ments referre-d tain 1.
ments.

If under parsgraph 15 Lereof the Property is aopure] by Lerdir ali right. nitle 2nd interest of Borrower 1o and to any insyrance
foticies and 1n and to the jroceeds theread it the exvtent of the s soenred by this Mortgage immedisteiv pricr to such sale or
acquisition) resiitizg froms Jamage o the Proj<erty prior ta the 24l v sbalipass to Lender

rot extend or
't of =ich installs

6. Preservation and Maintenance of Property: Leasekolds; Condominiums. Borzewer shall keep the Property in g-:-;ri TEpair
and stall Kot permit or rommit waste, impairment. or detenoration of the Propenty wnd shall comply mith the provisions of any
lezse. if this Mortgage 1= on a leasebold If this Maontgege 15 on & inndominrim wnt, Borrower sh alt perferm all of Beomrower's
ohkgations under the devliration of condominium or master el the bv-luas and rega’stions of the ¢ondominium project and

A

constituent dovuments

7. Protection of Lender's Security. Ii Borrower fails to perform the vovenants and agreements contained in this Mortgzege. or
if so¥ action or provending s commencad abich marenialiv afets lerdors inteiex in the Projerty, inciudicg. bt ot fimited to.
cminent domain, insolveneyv, rode enforcdmont. o arTangemaents or ;ro‘:‘-‘:-iz. g invelving a bankoept or Jdecedent. then Lender at

; : Cdisbeire ik same and tske suieh action as iz pevessary to
: atterrev’s fees and entry wpon the Property to
b7, owth nterest theteon. stall Bevome a-Hitional indebt-
t Ler terms of pavment. sich amounts shall be
psyvable upon notice from Lender to Borraower ros 11 bear interest from the date of dishursement at
the rate stated in the Note unlise pavrmant of iatereat at sich rate wot h’ contrary to aprphiestle law, in which event sich
amounts shall Evar interest at the Lighest rate remmissihle by appliable Tia o Nethig contane] in this parigraph 7 shall require
Letder to incur any exp<nse or do shy a-t hereundsr

Lender's option, upen notice to BO‘I’O'A(Y s
protect Lender's mterest anclading. but not s
make repairs. Any anounts disbumed by Lender 3o

nt to this parsgm
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edress of Borrower =vctred by this Mortgzge. Unloss Borrower 11:-i | P33

retimg paynent therenf and ¢

8 Inspection. lLender mayv make or cause to kv made reasonable entries upon and ins rﬁtln.'.:‘- of tte Property. provided that
Lender shall give Borrower notice prior to any such inspection sp<aifying reasamable canse therefor related o Lender's interest 1o
tke Property.

9. Condemnation. The proceeds of any award or elaim for damages hirest or s ~nsepzentiall in ecnnection with any condemna-

B
ticn or other taking of the Property. or part ther eof. or for cogvevanse i Leu of condemnation. are herchy assigned and shall be
paid to Lender.
In the event of a toal takicg of ke Projerty. the provvands shall be
cxcese, if anv. pud to Borrower. In the event of a partial taking of ke lm

ariting. there shall be applicd to the sums sevured by this Monigaa sieh pIc
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