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2. Funds for Taxes and Insurance, Suhject to Lendor's option undsr paragraphs 4 and § hinoof, Borrower =halt pav to Lender

on the Jday monthty imstalliients of principal and interest are pavable under the Note, urn:! 1?' Note 1 pard in full o sim (herein
“Funds") equat to one-twelfth of the vearly taves and assesements whicrh may attan prionty ovir this Mortgag. and ground rente
on the Proporty, if any, plus one-taelith of yearly premmm mstaliments for hazand seoirance, phis onr-twslith of yeany pr
installments for mortgage tnsurance, if any, all xs reasonably estimated initrally and from time to s
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i
¢ by Lernder on the hasis of
strents aned bills and reasonahle estimates thereof. The unds shall be Leld in an institution the deposits or aceounts of which
are insured or guaranteed by a Federal or state ageney Guedudisg Londer of Lender o5 s b wnoretitution). Tender shall apply the
Furds to pay said taves, assessments, insuranee promiums and ground ronts Londer v harge for =0 holling and apply-
1ing the Funds or venfyving and compiting =atd asses ind tats Boarroadr and Lendir mav seree in wniting at the time of
execution of this Mortgage that interest on the Fundds shall be paid to Borrewer, and unbiss such agreement iz made, Lender shall
niot be required to pay Borrower any interest on the Funds Lender shall give to Barrower, withour charge. an annual accounting of
the Funds showing credits and debats to the Funds and the purpose far which vach Jobit o the Funds was made, Trhe Funds are
pledged as additional security for the sums securcd by this Morfgages

If the amount of the Funds beld by Lender. together with the future monthly instaliments of Funds pavable prior to the due
dates of taxes, ased SIments, iBsunanee promiums and ground rents, shall exeecd the amount requirad to pay said taxes. assessments,
insurance premiums and ground ronts as they fall dov, ~2oh exee =5 shall be, ot Borrower's option, dither promptiy repaid to Borrower
or credited to Borrower on mionthly installments of Funde If the wneunt of the Funds BeM by Lender shall not be sufficient 1o
pay taxes, assSments, insurance promjums and ground rents ss thev fall due, Borrower shall pay to Tender any amount nocessary
to make up the deficieney within thirty days after notice from Lender to Borrower rojuesting pavment thereal,

Uypon pavment in full of all sums sequred by this Mertgege, Lesder shall promptly refund 1o Borrower aay Fucds teld by
Lernder.
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3. Application of Payments, Unless upplicabds law provedes athiowas, avients received by lender under the Note and

parzgraphs 1 and 2 hr(r-f shall b applied by Bender st in javiment of amennts javable to Lender by Borrower under paragraph
2 bereof. then to intrrest pavable on the Note and on Futine Advanoes 0f wny . snid then to the principal of ke Note and to the
pnncipal of Future Advances 1f any.
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6. Preservation and Mam!eucnce ol Prc.pexir l.e:xseh 1ds: Condeminiums. HBoarrows v 1in g'ﬂ-c—i TEpair
wnd shall pot prmat o ooon Property - Y rovisions of & .,.n)
lozse if this Monigge 1son a ks .v*uf)-i lf i AL rroaer shall pee 3‘: of Borrower's
chligaticns under the deslaration of u'-:.i:-:',.:r.: e ninlzm project and
constituent docurments

7. Protection of Lender's Security. I Borroaer f to periorm: the covensnes and sgrecnents contained in this Morigage, or
if any 2cticn or proveodhing 1= commenced wivh oo ?r,rii!i_\' aTevts Ionadors 1ntereas m the P v, inefudizg, bat rot himited to,
eminent Jdomair preesndings imvehung a b \n' t rr docedent. then Lender at
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8. Inspection. lender may make or cause to be made e :L‘:Q:d'i}“r ‘._L’T.' s uron and mnspestions of the Prop<riv. rrovided that
Tender shall give Borrower notice prior to any i
the Property.
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related to Lender’s interest in

9. Condemnation. Thao promee-ls of any award o rizim for damsess. -!irf ¢t or eonseyguential in connection with anv rondemoz-
tinn or otker takirg of the im"rd or part thereaf. or for convevanoe o of eoneds 1 are hereby assgned and ehall ke
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