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2. Funds for Toxes and Insurance, Subjcct to Lender's option under paragraphis 4 znd 5 hereof. Borrower shall pay to Lender
on the day monthly installments of principal and intercst are pavable under the Note, untit the Note 13 paid in full a sum (her¢in
“Funds") equal to one-twelfth of the yearly taxes and assessments whivh may attain priority over this Mortgzge, and ground rents
on the Property, if any, plus one-twelith of yvearly premium installments for hazanl insurance. plus one-twelfih of vearly premium
installments for inortgage insurance. i any. all a3 reasonably estimated initialy and from time to time by Tonder on the basis of
wese ssments amd bills and reasonahle cstimates thercof. The Funds shall be Beld in an institution the depositz or accounts of which
are insured or guaranteed by a Federal or state ageney tincluding ender of Lender is such an institution). Lender shall apply the
Funds to pay said taxes, assessments, insurance preiniums and ground rents. Lender shall make no charge for =0 Lolling and apply-
ing the Funds or verifving and compiling said assessments and bills. Borrower and Lender may agree in wiiting at the time of
excention of this Mortgage that interest en the Funds shall be paid to Barrower. and unless such agreement is mnade, Londer shall
not be required to pay Borrower any interest on the Funds Lender shall give to Borrower. without charge. an annual accounting of
the Funds showing credits and debits to the Funds and the purpose for which each dehit to the Funds was made. The Funds are
pledged as additional secuarity for the sums secured by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly installinents of Funds pavable prior to the due
dates of taxes, assessments. insurance preminms and ground rents. shall excead the smeount required to pay said taxes, assessments,
insurance premiums and ground rents s they falt Jue, sueh exeess shall he, at Borrower’s option. cither promptly repaid to Borrower
or credited to Borrower on monthly installmnents of Funds<. If the amount of the Funds kel by Lender shall not be sufficient to
pay taxes, asses<ments, insuranee promiums and ground rents as they f211 due, Borrower shall pay to Lender any amount necessary
to make up the deficiency within thirty days after notice from Lender to Borrower révjuesting pavinent thereof.

Upon payment in full of all sums secured by this Mortgage. Lender shall promptly refund to Borrower any Funds held by
Lsnder.

If under paragraph 18 Lereof the Loopeny is sol or the Proponty i< ethenwize aoquired by Lensder, Lender shall apply, no later
th.an i:n;n(dij!e{_\' i.rior to the =ale of the P{O}'-CI{}' or tts 3(.1l1isit1—€m '»)‘ Voeneder, any Fund: Leld h_\' l<tder at the time of 3ppHC3—
tion a3 a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides othorwize, all payments received by Fender under the Note and
parsgraphs 1 and 2 hereof shall be applicd by Lender first 1n payment of amounts pavahle to Lender by Borrower under paragraph
2 hereof, then to interest pavable on the Note and en Future Advances. if any. and then to the principal of the Note and to the
principal of Future Advances if any.

4. Charges; Liens. Borrower shall pay all faxes. assessments and other charges. fines and impositions attributable to the
Property which may attain a priority over this Mertgage. and ground rents. if any, at Lender’s opticn in the manner provided
urder paragraph 2 hercof or by Borrower making pavment. when Jdue. directly to the paver thercof. Bormower shall promptly
furnish to Lender all notices of amounts due under this parsgraph. and in the event Bomower shall make payment directly,
Borrower skall promptly furnish to Lender receipts evidencing such pavinents. Borrower shall promptly discharge aoy lien which
L:as priority over this Mortgage; provided, that Borrower skall not be requirest to discharge any such Len so long as Bormower shall
agree in writicg to the pavment of the cbligation secured hy such Len in a manner asceptable to Lender. or shall in good faith
contest such Lien by, or defend enforcersent of such lien in. legal proceadings which ordrate to prevent the enforcement of the lien
or forfeiture of the Properiy or any part thereof.

S. Hatard Insutance. Borrower shall keep the improvements now existicg or bereafter erceted on the Property insured against
toss by fire, hazards included within the term “extended coverzgs™. and =i1ch other hazards as Lender may require and in such
smousts sod for sueh periods as Eender may require: provided. that Lendir shall ot reqaire that the amount of such coversge
exceed 1kat amount of coverzge required to pay the sums secured by ihis Mortgage.

Tte ivsurance carrier providicg the insuranes shall be chosen by Borrower subject to aprroval by Lender; provided. that such
spproval shall ot te uoreasonably withhell All premiums on insuranes polis shall he paid at Lender’s option in the mskner
provided under parzgraph 2 Lercof or by Borro®er making pavn ent. when due, Jdincetly to the insurance carnier.

All insurance poticies and rerewals thereof shali be in form acceptable to Lender ard shall include a standard morigage clsuse
in favor of and in form acceptable to Lender, Lender shall have the right to kol the policies and renewals thereof, and Bomrower
shall prompthy furnish to Lender all renewal rotices and all receirts of patd premiums. In the event of loxs. Borrower shall give
prompt Botice to the insurance carrier and Lezder. and Lender may make proof of loss if pot made promptly by Borrower.

Unless Lerder snd Borrower other®ise 2griv in wrniting. ins ¢ procecsds shall be applied to restoration or repsir of the
Property damaged, providal such restoration or repair is evonomisaliy feastble snd the security of this Morigage iz not thereby
impaired. I such restoration or repair is not connemically feasible or i the sequrity of this Mortgage woul be impaired, the
insiranee procecds shall be appled to the sums secured by this Morigzge. with the excess. if any, paid to Borrower. If the Property
is shandoned by Bomower or if Barrower fails to respond to Lender within 30 slays aiter notice by Lender to Borrower that the
insurance carticr ofers to settle a caim for insurance henefits. Lender is autborized to eollect and apply the insurance proveeds at
1ender’s option either to restoration or repair of the Properiy or to the sums securaed by this Mortgage.

Unlts: Lender and Borrower othersize agree In wniting. any such apphcation of procceds to principal shall not extend or
postpore the due date of the monthly installments reforred to in parzgraphs 1 and 2 bercof or change the amount of such install-
ments

Ti under paragraph 18 hereof the Property 1= acquired by Lender. all fght. title and interest of Borrower in arnd to any insurance
policies and in and {0 the procesds thereof (to the extent of the sums secured by this Mortgage immediately prior to such sale or
sequisition) resulting from Jdamszge 1o the Properiy pricr to the sa%e or acjuisition shall pass to Lender.

6. Preservation and Mainlenance of Properiy; Leaseholds: Condeminivms. Borrower shall keep the Property in good repair
snd shall not permit or comnmit waste, impairment. or deterioration of the Properiy and shall comply with the provisions of any
lease, if this Mortgage is on a lascheld. I this Morigage 1= on a axndominium unit, Borrower shall perform all of Borrower's
chlgations under the deviaration of condominium or masur doeell the ba-liws and regulation= of the condominium project and
constituent documents.

7. Protection of Lender’s Security. If Borrower fails to perform the covenants anl sgreements contained in this Morigage, or
if any action or procecling is commerred akich materially afevrs Lenders inferest in the Proporty. including. bat cot limited to.
eminent domain, insolvenyv. code enforcement, or arrangements o1 pro-eedings invohing a bankrupt or decoslint. then Lender at
Lender's option, upon notice to Boarrower. may make such apj<arances, dishurse swh sums aned take sich artion as is nevessany to
protect Lender’s interest, inchading, bt pot limited to. Didurnement of reasonabls attorney’s fexs ard entry upon the Properly to
make repairs. Any amounts disbursed by Lender pursiant to this parsgraph 7. with interest thereon. shall become additional indebt-
edress of Barrower sevured by this Morig:ige. Unless Borrower and Lender agree to other terms of pavment. such amounts shall be
pavable upoa motice from Lender to Bomrower reuesticg payvment thercof. and shall bear interest from the date of disburzement at
tke rate stated in the Note unless pavinent of interest at =uch rate would be contrary to applicable haw, o which event such
amounts shall Bear interest at the highest rate permizsabl by applisable law. Nothing contained in this paragraph 7 shall require
Leoder to incur any expense or Jda znyv art bereundsr.

8. Inspection. Lerder mav mske or cause to be mads reasomible entries uron and inspections of the Property. provided thst
Lender shall give Borrower notice prior to any such inspection speciiyving rexsonable caunse theredor related to Lender’s interest in
the Property.

9. Condemnation. The yproveods of any awand or elaim for dams
tica or otkher taking of the Property. or part thervof. or for conveya
paid to Lender.

In the event of a total takicg of the Property. the prooveds sbhall be applisd to b oims sovnrad by this Mertesge. with tke
exeess, i any, paid to Borower. Tn the event of a parind taking of the Proj<riy. naless Borrower andd Lender otharwise agree in

celiredt or eonsepratidl dn cannaction with anyv condemnz-
in Fri of vondrmnation. are berchy assigned andd ehall be

writing. thrre shall be apptied to tbe sums sooured o ihis Medgsee wih jroj aniton of the proeecds 22 15 o) to that preportion
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