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2. Funds {or Taxes and Insvrance, Suhj((—{ to lender's optign unider p:\mgraph: 1 and 5 hereof. Borrower shall Pay to lender
on the day monthly installments of principal and interest are payable under the Note. until the Note is paid in full. a sum (herein
“Punds") equal to ene-twelfth of the yearly taves and assessments which may attain priority over this Mortgage, and ground rents
on the Property, if any, plus one-twelfth of vearly premium installments for hazard insurance, pliz one-twelfth of vearly premium
installments for mortgage imsurance, if any, all as reasonably ¢stimated initially and from time to tine by ILender on the basis of
sssessments and bills and reasonable cstimates thercof. The Funds shall be Leld in an institution the deposits or accounts of which
are insured or guaranteed by a Federal or state ageney (indJuding Lender if Lender 1 sueh an institution). Lenider shall apply the
Funds to pay said taxes, asseasments, insurance premiuns and ground rents. Lender 2hall make no c¢harge for so holing and apply-
ing the Funds or verifving and compiling said assessments and bills. Borrower and Lender may agree in writing at the time of
execution of this Mortgage that interest on the Funds shall be pald to Barrower. and unless such agreement is made, Lender shall
not be required to pay Borrower any interest on the Funds. Lender shall give to Borrower. without charge, an annual accounting of
the Funds showing credits and lebits to the Funds and the purpose for which each debit to the Funds was made. The Funds are
pledged as additional security for the sums secured by this Morteage.

1f the amount of the Funds Leld by Lender. together with the future monthly installinents of Funds payable prior to the due
dates of {axes, assessments, insurance premipnns and ground rents, shall excecd the amonnt required to pay sabid taxes, assessments,
insurance premiums and ground rents as they fall due. such exceas shall be, at Borrower's option. cither promptly repaid to Borrower
or cradited to Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shall not be sufficient to
fay taxes, aseaments. insurance promiums and ground rents as thex fall due. Boarrower shall pay to Lender any amount necessary
to make up the deficie ney within thirty days after notice from Lender to Borrower reruesting pavment thereof.

Upen payvmeent in full of all sams secured by this Morteage, Lender shall promptly refund io Borrewer any Funds held by
Lender.

If under paragraph 18 Lereof the | ooperiy iz =0l or the Proporty is otherwize aogquired by Lender, Lender shall apply, no later
than immediately jrior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of applica-
tion as a credit against the sums sccured by this Mortgage.

3. Application of Payments. Unless applicable law provides otharwize, all paymentz reccives] by Lender under the Note and
paragraphs 1 and ? Lereof shall be applied by Lender first in javment of amounts pavable to Lender by Borrower under paragraph
2 Lercof. then to interest pavable on the Note and on Futinre Advances. if any. and then to the principal of the Note and to the
principal of Future Advances, if any.

4. Charges: Liens. Borrower shall pay all taxes asscssments and other charges. fines and impositions attributable to the
Property which may atlain a priority over this Mertgage. and groumd rents. if any, at Lender’s option in the manner provided
urder paragraph 2 Lercof or by Bosrower making pavment. when Jue. directly to ike payes thercof. Borrower shall promptly
furnish to Lender all cotices of amounts Jdue undor this porsgraph. and in the event Barrower shall make pavinent directly,
Borrower shall promptly fursish to Lender receipts evidencing snh pavments. Borrower shall promptly discharge any lien which
Las priotity over this Mortezge: provided, that Borrower shall not be requiresd to discharge any such len =o long as Borrower shall
agree in writitg to the pavment of the obligaticn sccured by such lien in a manrer acceptable to Lender. or shall in good faith
contest such lien by. or defend enforcement of such lien in. legal provendings which operate to prevent the cnforcement of the lien
or forfelture of the Propertv or any part thereof.

. Hazard Insuzance. Borrewer shall keep the improvements pow existitg or hereafter erected on the Properiy insured against
Yazs by fire, hazards included witkin the term “extended coverage”. and such otker hazards as Lender may require and in sach
amounts and for such pericds 2= Lender may require: provided. that Lender shall not require that the amount of =ich coverage
exceed that amount of coverage raquired to payv the sums secured by thiz Morteage.

Tte insurance ¢arrier providicg the insurance shall be «kosen by Borrower subject to approval by Lender: provided, that such
approval chall not e unreasonably withheld Al premiums on insiranee poticies shall be paid at Lender’s opiion in the manner
provided under parzgraph 2 kereof or by Borrower making pavment, when due. directly to the insurance carner.

All insurance policies and recewals thereof shall be in form acceptable to Lender and skall include a standard mortgage clause
in faver of and in form scceptsb's to Lender. Lender shalf have the right to kol the policies and renewsls thercof. and Bomower
shall promptly furnish to Lender a¥l renewal petices and all receipts of paid premiums. In the event of loss. Borrower shall give
rrompt notice to the insuraree earrier and Lendir, and Lender may make proof of los= if not made promptiy by Borrower.

Unless Lender and Bommower otherwize agree in writing, insirance procedids shall be applied to restoration or repair of the
Property damagsd, providad such resteration or repair iz eeonomizally feasible and the securify of this Mortgage is pot thereby
impaired. If such restoration or repair 1= mot ecenomicaliv feasible or if the sccurity of this Mortesge would be impaired, the
insirance proceeds shall be applied to the sums secured by thi= Mostgige. with the exeess. if any, paid to Borrower. If the Properiy
is ahandoned by Bormower or if Borrower fails to respond to Lender within 30 days aiter notice by Lender to Borrower that the
insrapce carricr ofers to scitle a (daim for insurance benefits. Lender 12 anthorizesd to collevt snd apply the insurance proceeds at
Lender’s option cither to restoration or repair of the Properiy or to the sums secured by this Mortgage.

Unless Lender and Borrower otberwize agree in writing, any sich application of procceds to principal shall not extend or
postpone the due date of the monthly installments referred to in parsgraphs 1 and 2 kercof or change the amount ef such install-
reents.

If under paragraph 18 bercof the Property is sopuired by Lender. all right. title and interest of Borrower in and to any insurance
policiez 2pd in and to the proceds thercof (to the extent of the sums secured by this Mortgage immediately prior to such sale or
sequisition) resulting from dimage to the Property prior to the sale or acquisntion shall pass to Lender.

6. Preservation and Mainlenance of Property: Leaseholds: Condominiums. Borrower shall keep the Property in good repair
snd shall not permit or commit waste, impairment. or Jeterioration of the Property and shall comply with the provisions of any
lease. it this Mortg:ge is on a lascholl I this Mertgzge i= on o condominium umit, Borrower shall perierm a)l of Bomrower's
chligations under the declaration of condominium or master deed. the by-Taws and regulations of tie condominium project and
constituent documents.

7. Protection of Lender's Security. 1i Borrower fails to perform the covenants and agreenents contained in this Mortgage, or
if any actron or procecding is comminoed which matcrially affects Lendor’s mterest in the Property. including. but not limited to.
emicent domain, insolvenoy, code enforcement. or ammangd ments or proovalings involving a bankrupt or decedent. then Lender at
Lender's option. upon Kotice to Berrower. may make sueh sppeannoes distarse =0 2= and take such actinn as iz necessary to
protect Lender’s interest, inebiding. but pot limited to. Jistursement of reasonshle attomey’s fees and entry upon the Property fo
make repairs. Any amountz dishursed by Lender pursuant to this pargraph 7. with interest tharcon. skall become additional indebt-
edress of Borrower sevured by this Morigage. Unless Borrower and Lender agree to other terms of payvment. sach amounts shall be
payzble unan notice from Lender 1o Borrower rojuesting pavment thercof. and shall Frar interest from the date of disbursement at
the rate stated in the Nete unless pavment of interest at such rate woul be contrary to applicabls liw. 1n which event such
amounts shall bear interest at the highest rate permissthle by applicahle law. Nothing contained a this paragraph 7 shall require
Lender to incur any expense or do anyx act hereundder.

8. Inspection. Fender may make or cause to o made reasonable oniries upen and inspections of the Property. provided that
Lender shall give Borrower notice prior to any such inspeviten specifvicg reasonable vanse therefor relatol to Lendar's interest in
the Proyerty.

9. Condemnation. The provecds of any award or eliim for dumages it or vonsespisntial in eoneciion with any rondemns-
tiom or other taking of the Property. or part ihereof. or for convevanes in Eoa of condemration. wre herehy assignal and shall be
paid to Lender,

In the cvent of a tatal takicg of the Property. the proveeds 2Lall be applicd to the sums wrvnred by this Mostgage. with the
execss, if any, paid to Barrower. In the vvent of 2 partnd taking of the Projwrty. unbss Borrower and 1 nder otberwise agree in
ariting. there 2hall be apphad ta the sums sooured by this Mosrgege ~ich projortion of the procedds asas vopinl to that proportion
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