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2. Funds for Taxes and Insurance, Subject to Lender’s option unddér parageaphs 1 and § hereof., Bodrower shall pay to Lender
on the day monthly installments of principal and intenst are payable under the Note, until the Note is paid in full, a sum (herein
"Funds”} oqual to one-tweiflth of the yearly taxes and assements which may attan prioly over this Mortgage, and ground rents
on the Property, if any, plus one-twellth of yearly premmm nstallinents for hazand insurance, plus one-twelfth of yearly premivin
installinents for mortgage insurance, if any, all aa reasonably extimated initindly and from time to time by Lender on the basis of
assessinents apd billa and reasonable cstimates thereof. The Funda skhall be held in annstitution the degposits or accounts of which
are insured or guarantend by a2 Faleral o state agency Gnchwhing Lender f Lender is such an insutution). Lendeér shall apply the
Funds 1o pay sai] taxes, asessments, insurance promiums and ground rents. Lender shall make no charge for so holding and apgly-
iog the Funds or verifying and compiling sald assessments and hills Borrower and Lender may agree in writing at the time of
execution of this Mostgage that interest on the Funds shall be paid to Borrower, and unliss such agreement is made, Lender shail
not be required to pay Borrower any interest on the Funds. Lender shall give to Borrower, without charge. an annual accounting of
the Funds showing cradits and debits to the Funids and the purpose for which vach debit to the Funds was made. The Funds age
pledged as additional security for the sums secured by this Mortgage.

1f the amount of the Funda held by Lender, together with the future monthly instaliments of Funds payable prior to the due
ilates of taxes, asscuments, insurance premiums and ground rents, shall excecd the amount required to pay said taxes, assessments,
insurance premiums and ground rents as they fall due, such exeess shall be, at Borrower’s oplion, either promptly repaid to Borrower
or credited to Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shall not be sufficient to
pay taxes, asscsuments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount necessary
to make up the Jdeficiency within thirty days after notice from Lender to Borrower requesting payment thereof.

Upon paymeat in full of all sums secured by this Morigage, Lender shall promptly refund to Bomower any Fuads held by
Leader.
1f under paragraph 18 hereof the b-.perty is soh or the Property is otherwise acquired by Lender, Lender shall apply, .o Iater

than immediately prior to the sale of the Properly or its acuisition by Lender, any Funds held by Lender at the time of applica-
tion as a credit against the sums sevured by this Mortgage.

3. Applicatien of Payments. Unless applicable law provides otherwite, all payments reveived by Lender under the Note and
paragraphs | and 2 hereof shall be applied by Lender first in payment of 2mounts payable to Lender by Borrower under paragraph

2 hereof, then to interest pavable on the Note and on Future Advances, if any. and then to the pnacipal of the Note and o the
priacipal of Future Advances, if any.

4 Charges: Liens. Bormwer shall pay all taxes. asscssments and other charges. fines and impositions attributable to the
Property which may attain a priotity over this Morigage. and grouml rents. if any, at Lemder™s option in the manner provided
naulrr parsgraph 2 hereof or by Borower making payment. when (e dirextly to the payes thercol. Borrower shall promptly
Dirnish to Femder all notices of amounts Jue unler this parugraph. aml in the event Boaower shall make payment direcily,
Borrower shall promptly furnish to Lender receipts eviloncing such payments. Borrower shall promptly discharge any lien which
has priotity over this Mortgige : provided. that Borroxer shall not be revpuired to discharge any such lien 3o loog as Borrower shall
agree in writiog to the payment of the obligativa sxured by sueh hien in a manner acceptable to Leader, or shall in good faith

contest such fen by, oc Jdefend enfoccement of such lien in, legal proveedings which operate to prevent the enforcement of the lien
o forfeiture of the Property or any part thereof.

5. Hazosd Insurance. Borrower shall ketp the improsements now existing or hereafter erectedd on the Property insured sgainst
Inas by Bre, hagards inclnled within the term “extenslod coverage”. and suxh other hazands as Lender may require and in such
amousts ard for such pervets as Lender may require; peaviled. that Leader shall not require that the amount of such coverage
exceed that amount of coverage reuired 1o pay the sums secursd by this Mactgige.

The insuntice carier providing the insurance shall be rhosen by Boower subjest to approval by Lender; provided, that such

appeosal shall net he unceasooahly withheld. Al peenuums o insirance policies shall be paud at Lender’s optioa in the manmer
pmwfmi under poragraph 2 hemef o by Borrower making pasment_ when shte, dirextiy to the insurance carrier.

All ingurande policies and renewals theceof shali be in foeme acceptable to Lender and sball include a standard mortgage clause
in Favor of and in form aoveptable to Leader. Londer shali have the right to hol the policies and renewals thaceof, and Borrower
shatt promptly furnish to Lensfer all renswal notices and all receipts of paid peemiums. In the wvent of loss, Borrower shall give
ptompt notice to the insimnee varries and Leoder, and Leader may make peoof of Ioss if ant masle promptiy by Boerower.

Urless Lansler and Bocrowes otheeaise agren 1o wrting, insucance peneensie shadl be applied to restomtion oc repair of the
Propenty Jamaged, prosubed sich restonastons or repoir 3 ceonamentily feanibhe and the secunity of this. Moctgge i ool hereby
impaived. I rirh restomation o repeir B B0t econmunlly fensible o if the sevurity of this Moctgige would be impaired. the
insurange pooneeks sRalE Be applund to the sums sreurwd by thie Mactgues. with the excess, if any. padd to Bacrower, If the Progecty
w abamdoned by Bocrowwr oc if Boctower fubs to respoard to Leadder within 30 ks after noticw by Lanler to Bocrower that the
insueane carrier oifers to setthe a «lim foe 1nirance tennfits. Frndor 1o vuthociand to eolleet and apply the lasurance poovesds at
Fxauder's opting either to restorating oe regair of the Pmperty oc to the sunus seeuresd by thiv Moctgage.

Faless Landes and Borrower othersise agree in wnitng. any swch applicativa of peocewsls to principal shall not extend o¢
gontpoae the JDipe «Erte of the moathly nstallmuents cefernved to in puragraphs 1 ansd 2 heceof oc change the amount of such instald-
mendr

W unier pasigraph 1S hereod the Property is aopion] by Leoder, alf right, tishe and interest of Bocrower in amsd to any insurance

potivies anst un and to thie poocensls therend (to the extent of the sims secured by this Mectgige immaolintely prioc to such sale oc
soymsitie) cesulting fom Eumage to the Progecty paine t the sahe ae wnpzatoon shall pass t0 Lensder.

§. Presscvaulion oad Mointsaaace of Froperty: Leasebolds Cocdominiums. Baocroaer shall keep the Progasty in good repair
amd shall pnt permit oc onmmit waste. impairmen, oc Jeterwcatoon of the Progerdy and shall comply with the provisioas of any
Lease, if this Moctigape w v 3 awehobl I thes Moctgage & oo 2 madxminmm unt, Booyower shall pesform all of Borrowers

abligatas umder the Declamivoa of uabiminnar oc master Bend. the bybuas ane] regubstioos of the madominmm geojeet  and
cRostitmenk JSocuguents,

7. Protection of Lender's Security. I Bacrower fuls to pesform the eosensnts and agreements ¢oatained in this Morigage, or
if any axtme oc powending o commeaced whivh marerally afevts Fanbes interess i the Property. inchuding. bat not Kmited to,
eminent Jomain, insniseney, el enfaccemeant, o armagements oc posevsihings involving a bankrupt oc Jdecendent, then Lender at
Lecuder’s cptnn, upaa notme o Bocawer, may make suvh apgearances, dnburse suvh sums and take such actie a8 is nevessary to
peutevt Leasben’s intenest, ineluhing. but aot hmited to_ dnburement of reasoaabbe attornex’s fees and eatry upoa the Propecty to
make repairs. Aay amounrs Jimberend br Lego e parazans to tho paragraph 7. mith intecest theceos. shall bevome wdlitoal indebe-
evinasy of Bocrowes sevusod by thos Moctgupe. Unless Bocrowes 3] Lepsder agree to other termes of poyment, suixh amoants shall be
pagable upoa notive fryoe Lomber to Bocrower requesting poyment thereof. and shall bear atecest from the Jate of dnbursemuent at
the rate stated in the Note caless payment of iaterest at sich rafe woull be matnry to apphable bw, in which eveat such

amonnds shall bear innteress at the Righest rate permicenbie by applocable [aw. Nothing coatained in this paragmph 7 shall teqﬁn
Latafey Lo inevy a0y expense oc B> any aet Recvunder.

& kspectica. Linder may make or canse to be masds rensvaable entrurs upon and isspections of the Progerty, peovided that

LegsBes shall pive Bocromer ntune prine to any swh mspuevtion speafnag resnaadde cucse thervfor melated to Lansdir’s iaterest. in
the Progesty.

8. Condemaation. The peoevwsds of any 1wani oc clurm for sbamagees, Jiewet o coameueatial in roansction with any coademas-
tioma ne ather tiking of the Progurty. or purt thecvof. oe for coavexanse in lea of coademnstion, are Lereby acigned and shall be
padd to Lemsier.

In the exeat of 3 toral faking of the Piogerty, the poovveds shafl be apeloed to the suaes woured by this Moctieage, with the
exewss, tf anx, pasd to Bocruwer o the exvent of a pastol taking of the Progesiy ur'vse Boernaer amnd Trader othecaie agree in
writing, theoe shall b applond to the simas sevuswl by thes Maetituee sl poogortion of the peoexedds ax ol ty that pogoctoe

T A gy —

4328 RV.21

L

——



