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To NavE axD T0 Howo, all and singular the said property unto the Mortgagre, its succesors and assigus forever.

The Mortgagor covenants that he ia lawfully seizad of the premises hercinabove deseribed in fee simple abeolute
(or such other estate, if any, a3 is atated hervinbefore), that he has goof right and lawful autherity to eell, convey,
or encumber the same, and that the premises are free and clear of all liens and encumbrances whatsoever except as
herein otherwise recited. ‘The Mortgzagor further covenants to warrant and forever defend all and singular the

prermises as berein conveyed, unto the Mortgsgee forever, from and against the Mortgagor and ell persoas whe mscever
lawfully elaiming the same or any pert theceof.

The Morigagor covenants and agrves as follows:

1. He will promptly pay the principal of snd intercst on the inde tedness evidenced by the said pote, at the
time and in the manner thercin poosids), Privilige is reserviad to prepay st any time, witbout premium or fee, the
entire izdebtedness or any paxt thervof cot Lese than the smount of one installment, or one hundred dollars ($100.00),
whichever is less.

2. Together with, and in addition to, the mouothly psyments of principal and interest payable under the terma
of the note secused hereby, ke will pay to the Mortrocee as trustes (simder the terrss of this tenst as hereinafter
stated) on the ficst day of cach wonth until the said nete is fully patd:

(8) A sum equal to the ground rents, if any, next due, pius the premiums that will next become due and payable
oa policies of fire and otker hazand insurance covering the mortgaged properly, plus taxes and assessments
next due oo the mortgaged property (sll a8 estimatad by the Mortgsgee, and of which the Mortgagor is
notified) kss all sums sfready paid therefor divided by the number of months to elapee before coe moath
prior to the date when guch ground rents, peemiums, taxes and sssesements will bevome definquent, such
sums to be Eeld by Mortgigee in trust to pay said ground ren%s, premiums, taxes and special esseasments.

(b) The sgzregate of the amounts paysble pursuant to subparsgraph (s) and those payable on the note secured
Lerety, shall te pail in & icgle payment each month, to be applied to the following items in the order
siated:

(1) taxes, sposisl assesements, Ere snd other barard insursnce premiume;
(11) intercst ca the note sucurnd kemby; and
(1) amoetizatiza of the principal of sad nole.

Any defnicocy in the amaunt of such sggregste moathly payment, shall, unlss ms.de geod by the
Mortgagor prior 1o the due date of the next such paymseot, constitile an event of defsuit under this
mortgsge. At Mortgugee's eption, Morigagor will pay s “late charge” not exceeding four per
centum (45%) of any installment when paid more than fifteen (15) days after the due date thereof,
to cover the extra expease involved in handling delinquent payments, but such “lats charge”” shall
not be payabls out of the proceeds of any sale made to satis{y the indebledneas secured hereby,

unless such proceeds are sutficient to discharge the entire indebtedness and all proper costs and
expenses secured thereby.

3. If the total of the payments made by the Mortgszor under (s) of parsgraph 2 preceding shall exceed the
amount of payments actually made by the Moctgagee as trustes for taxes or asssssments or insurance premiums,
as the case may be, such excess shall be eredited on subsequent paymeats to be maldo by the Mostgagor for such
items or, at the option of Mortgagee as trustee, may be ref uneled to the Mortgagor. If, however, siich monthly
payments ghall not be sutfiviznt to pay such itaws when the sanie shall become due snd payable, then the
Mortgagor shall pay to the Mortgizee as trusten any amonunt necessary to makes up the defiviency. Such
paymeat will be made witkin thirty (39) daxs after written rotice from the Mortgagen stating the arzount of the
deficiency, which notive raay begivea by mail. I atany time the Morteasor shall teadsr to the Mostagee, in
acenrdance with the provisions of the rote secured hereby, (ull payuicat of the entirs indebtadnass represantsd
thereby, the Mortgageo as trustee shall, in computing the arzount of sk indebtediess, credit to the soennnt
of the Mostzagor any crolit balines remaicing usder the provisions of (a) of paragcraph 2 hereof. HE theee
ghall bo & default under any of the provisivas of this mortage resulting in a public salo of the prataises coverud
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