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2. Funds for Toxes and Insurance. Subject to Liradir’s option uider poarsgraphs 4 and 3 Loreof Farfower - Ay o Lender
on the dav monthiy indallients of pruncipad and interest are pavabb wnder the Nove, until the Note s padd in full) o s (Lerein
“Funds") oqual to ee-twelith of the veardy taxes and nsseenants which moav atrain peonsy ever this Maorngapge { wrourd rents
on the Projony, af eny, plus one-twelflth of veardy promiurn mstallusents for bazard tesnrancoe, gl onetws el af searly premium
iy Lerider v the Boasiz of
cints of which

destallients for ruortgage insuranae, M any. all a5 reasotably o stineded nitindly and from tee 1o viss
widcazinents and Bills and reasonable extimates thercol. The Funds shall be Beld in ae in-titunion the depasits or o
are insured of guaranteal by g Fediral or state sginey Gncluding Lopador i Lenor 5 20 b an insnmimon Londer shall apply the
Furds to pay said tuxes, wesessments, insuranee premiums amd ground ronts bender <hall teake o change for =0 Lolding and apply-
ing the Funds or verifyving and compiling =il sssessmonts and bills, Borrowsr and Lender may agree in wrting at the time of
exceution of this Mortgage that interest on the Funds shall be paid 1o Borrower, and unless such agreement is made, Lender shall
not be required to pay Borrower any interest on the Funds, Lender shall give ta Boroaer. without charge, an annval accounting of
the Funds showing credits and debits to the Furds and the purpose for which each debit to the Funds was made. The Funds are
pledged as additionsl security for the sums secured by this Mortgage.

If the amount of the Funds hel by Lender. together with the future monthly installments of Funds pavable prior to the due
dites of taves, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes, assessments,
insurance premiums and ground rents as they fall due, such cxvess shall be. at Borrower’s option, e¢ither promptly repaid to Borrower
or ¢redited to Borrower on monthly installments of Funds. If the amount of the Funds Leld by Lender shall not be sufficient to
pay taxes, assessments, insurance promivms and ground rents as they fall due. Borrower ~hall payv to Lender any amount necessary
to make up the deficiency within thirty days after notice from Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage. Lender shall promptly refund to Borrower any Funds held by
Lender.

If under paragraph 18 hereof the Vzoperty is sold or the Property is otherwise acguired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of spplica-
tion as a credit against the surns secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, all pavments received by Lerdér under the Note and
paragraphs | and 2 Lereof shall be appliesd by Lender first in pavment of amounts payvable to Lender by Borrower under paragraph
2 hereof, then to interest pavable on the Note and on Future Advances, if any, and then to the principal of the Note and to the
principal of Future Advances, if any.

4. Charges: Liens. Borrower shall pay all taxes, sssemsments and other charges. fines and impositions attribuiable to the
Property which may attain a priority over this Mortgage. and ground rents. if any. at Lender’s option in the manner provided
under paragraph 2 hereof or by Borrower making pavment, when Jdue, directlv to the pavee thereof. Borrower shall promptly
furnish to Lender all notices of amounts due under thix paragraph. and in the event Borrower shall make payment directly,
Borrower shall promptly furnish to Lender receipts evidencing surh paymenis. Borrower shall promptly discharge any len which
has priority over this Mortgage; provided, that Borrower sha!l pot be requiresd to discharge any such lien so long as Borrower shall
agree in writing to the pavimnent of the oblgation secured by such len m a manner acceptable to Lemder. or shall in good faith
contest such lien by, or defend enforcement of such lien in. Yegal proceedings which operate to prevent the enforcement of the len
or forfeiture of the Properiy or any part thereof.

5. Hazard Insurance. Borrawer shall keep the improvements now existicg or hereafter erected on the Property insured against
loss by fire. hazards inchided within the term “extended coversge™. and such other hazards as Lender may requitire and in such
ammounts and for such periods as Lerder may renuire; provided, that Lender skall not require that the amount of such coverage
exceed that amount of coverage required to pay the sums securesd by this Mortgage.

The insurance carrier providing the insurance shall e chozen by Borrower subject to approval by Lender: provided, that such
approval shall not he unreasonably withheld. All premiums on insurance policies shall be paid at Lender's option in the manner
provided under paragraph 2 hereof or by Borrower making pavment, when due, directly to the insurance CATTIET.

All insurance policies and renewals thereof shall be in form acceptable to Lender and shali include a standard mortgage clause
in favor of and in formn acceptable to Lender. Lender shall Lave the right to Lold the policies and renewals thereof. and Borrewer
shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss, Borrower shall give
prompt notice to the insurance carrier and Lender. and Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwizse agree in writing. insuranee procecsls chall be applied to restoration or repair of the
Property damaged, provided such restoration or repair is cconomically feasible and the security of this Mortgage is not thereby
impaired. If such restoration or repair is not economically feasible or if the security of this Mortgage would be impaired. the
insurance proceedds shall be apphicd to the sums secured by this Mortgzge. with the excess. if any, paid to Borrower. If the Property
is abandoned by Borrower or if Borrower fails to respond to Lender within 30 davs after notice by Lender to Borrower that the
insurance carrier offers to settle a elaim for nsurance benefits, Lender i< authonizad to collect and apply the insurance proceeds at
Lender's option either to restoration or repair of the Property or o the sums secured by this Morigage.

Unless Lender apd Borrower otherwize agree in writing. any surh application of proeesds to principal shall not extend or
postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hercof or change the amount of such install-

ments.
If under paragraph 18 hereof the Property is acquired by Lender. all right, title and interest of Borrower in and to any insurance

rolicies and in and to the Jroceeds thereof {to the extent of the sums secured hy this Mortgage immediately prior to such sale or
acquisiticn) resulting from darnage to the Property prior to the sale or aequisition shall pass to Lender.

6. Preservation and Maintenance of Property; Leaseholds: Condominiums. Barrower shall keep the Property in good repair
and shall not permit or commit waste, impairment. or deterioration of the Property and shall eomply with the provisions of any
lease, if this Mortgage is on a leasehold. If thiz Mortgage is on a condominium unit. Borrower shall perform all of Borrower's
obligations under the deelaration of condominium or master deed. the by-aws and regulations of the condominium project and

constituent documents.

7. Protection of Lenders Security. If Borrower fails to perform the ravenants and agreements contained in this Mortgage, or
if any action or proceeding is commenced which materially affects Lender’s inteeest in the Property. including. but not limited to,
eminent domsin, insolvency. code cnforcement, or arrangrinents or proccedings invelving 2 bankrupt or decedent, then Lender at
Lender’s option, upen notice to Borrower. may make such appearances, dishnrse such sumes and take such action as is necessary to
protect Lender’s interest, including, but not hmited to, Jdishursement of reazanable attornes’s fees and entry upon the Property to
make repairs. Any amounis dishursed by Lender pursuant to thas paragraph 7, with interest thereon. shall become additional indebt-
edness of Borrower secured by this Mortgage. Unless Borrower and Lender agree to other terms of pavinent, sueh amounts shall be
payable upon notice from Lender to Borrower roquesting payment thereof. and shall bear interest from the date of dishursement at
the rate stated in the Note unless pavment of interest at such rate would be contrary to applicable Jaw, in which event such

amounts shall bear interest at the highest rate permissible by applicable law. Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any act hereunder.

8. Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the Property, provided that
Lender shall give Borrower notice prior to any such inspection specifving reasonable cause therefor related to Lender’s interest in

the Property.

9. Condemnation. The proceeds of any award or iaim for damages. dircet or consequential. in connection with any condemna-
tion or other taking of the Property. or part thercof. or for convevance in lieu of condemmnation, are hiereby assigned and shall ke
paid to Lender.

In the event of a total taking of the Property. the procecds shall be applied to the sums sceured by this Mortgage, wiih the
exceas, if any, paid to Borrower. In the event of a pertial taking of the Property, nnlesz Bormower and FEendor otherwize agree in
writing. there shall be applied to the sums seenred by this Mortgage sl propottion of the poaeeds ooas cquad to thar propertion
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