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If the amount of the Funds held by Lender. togetber with the fionee monthly installments of Funds pavable prior to the due
dates of taxes, assessments, insurance premiums aml gronnd rents, »hall cxree] the wmennt required to pay sald taxes, assessments.
insurance prominms amd ground ronts as they Tl dee, sueh sxvess shadl b, at Borrowsr's optinn. either promptly repaid to Borrower
or creditest to Borrower on monthly installments of Funds If the wmount of the Punds Lokl by Lender shall not he sufficient to
AV tAXes, ARESINERLS, IRFUANGe promivms and grounsd ropts s they £ Jdue. Borrower <hall pay o Eender any amount necessary
to make up the deficiency within thirty days after kotiee from 1ender o Borrowor rquesting pavmaont thereof.

Upon pavment in full of all sums secured by thi Mortgage, Letder 2hall promptiy refund to Borrower any Funds held by
Leneer.

If under parageaph 18 bereof the Froperty is sold or the Property i othenwise arguired by Lender, Lender shail apply., no later
than immediately vrior to the sale of the Propernty or s aequisition by Lepder, any Punds Lebd bv Lender at the time of applica-

tion as a credit against the sums secured by this Mortgaee.

3. Application of Payments. Unless applicable faw provudes otierwi<e. Al pavments received by Lender under the Note and
paragraphs 1 and 2 hereof shall be applicd by Lender first in pavinent of amounts pavable to Lender by Borrower under paragraph
2 hereof. then to interest pavable on the Note and on Future Advances, if any. amd then to the principal of the Note and to the

principal of Future Advances if any.

assesmgrenits ated other charges fines and impositions attnbutable to the
awl ground reats. 1 any. at Lender’s option in the manncr provided
under paragraph 2 hereof or by Borrower making puvisent when duel direetdy o the paves thercoi. Bormower shall promptly
furnish to Lender all notices of ameunts Jdue under this poragraph. and e the event Borrower shall make pavment directly.
Borrower shall promptly furnish to fconder receipts evidencing such pavmeents, Beatrewer shall promptly discharge any Hen which
has priority over this Mortgzge: provided. that Borreaer »hall not be tegquined to discharge any such lien =o long as Borrower shall
agree it writing to the payment of the obligatinn seenrad by such hen in o manner acveptable to Lender. or shall in good faith
contest such lien by, or defend enforcement of such lirn in. Logal procecdings which opcrate to prevent the enforcement of the hen
or forfeiture of the Property or any part thereof.

4. Chatges; Liens. Borrower shall pay all rawes,
Property which may attain « priority over this Mortgge.

5. Hazard Insurance. Borrower shall keep the 1mnprovements now existing or hereafter erected on the Property insured against
loss by fire, hazards ineludesd within the term “extended coveragi. and such other hazagds as Lender may require and in such
amounts aml for such periods as Lender may respiire; provided, that Leader =hall not require that the amount of such coverage
exceed that amount of coverage requires] to pay the sumns secured by thiz Mertgage.

The insurance carrier providing the insurance shall be chasen by Borrower subject to approval bv Lender; provided, that such
approval shall not be unreasonably withteld, Al premiums en insiranee policies <halt Te paid st Lender’s option in the manner
provided under paragraph 2 hereof or by Borrower making payvmens. when e, direetiy to the insurance carrier.

All insurance policies and renewals thereof shall b in form aceeptable to Lender and shall include a standard mortgage clause
in favor of and in form acceptable to Lender. Lender shall have the right to hell the policies and renewals thereof. and Borrower
shall promptly furmish to Lender all renewal notices and alt receipts of paid premmims. In the event of loss, Borrower shall give
prompt notice to the insurance carrier anid Lender, and Leteder may mnake proof of Ins< if not made promptly by Borrower,

Tnless Lender nnd Borrower otharwise agree in writing, insuranes procesds shall he apphed to restoration or repair of the
Property damaged, providal such restoration or repair is economically feasthle and the security of this Mortgage is not thereby
impaired. If such restoration or repair is not cconomically feasible or if the scrunty of this Mortgage would be impaired, the
insurance proceeds shall be applicd to the sums secured hy this Mertgage, with the exeess, if any. paid to Borrower. If the Property
is abandoned by Borrower or if Boarrower fails to respord ta 1 tder within 20 Jlivs after notice by Lender to Borrower that the
insurance carrier offers (o settle a claim for insurance benefits. Lender 1= anthanzed to collect and apphy the insurance proceeds at
Iender’s option either to restoration or repair of the Property or to the sms seentred by this Mortgage,

Unless Tender and Borrower otherwise nagree in writing, any =uch appheation of proceeds to principal shall not extend or
postpone the due Jdate of the monthly installments referredd to in parageaphs 1 and 2 hereof or change the amount of such install-
ments.

If under paragraph 18 Lereof the Property 1s acquired by Eender. all night. tit'e and interest of Borrower in and to any insurance
policies and in and to the proceeds theteof (to the extent of the sums secured by this Mortgage immediately prior to such sale or
acquizition) resulting from damage to the Property prior to the ~ale or acquasition shali pass to Lender.

6. Preservation and Maintenance of Property: Leaseholds: Condominiums. Borrwwavr shall keep the Property in good repair
and shall not permit or commit waste, impairment. or deteriomation of the Property and shall comply with the provisions of any
lease, if this Mortgage i ot a leaschold. If this Mortgage is on 1 condominium unit. Borrower shall perform all of Borrower’s
obligations under the deelaration of condominium or master deed. the byvalaws and regulations of the condominium project and

constituent documents.

7. Protection of Lender's Security. Ii Borrower fails to perfonin the covenants and zgrecments contained in this Mortgage, or
if any action or procecding iz commenced which materialiv affeets Lender= interest in the Property, including, but not Nimited to,
eminent domain. insolveney. code enforcement. or arrangements or procevdings involving a bankmipt or decedent, then Lender at
Lender’s option, upon notice to Borrower. may make such appearances. disburse such sum= and take such action as is necessary to
protect Lender's interest, including. but not himited to. disbursement of reasonable attorney’s fees and entry upon the Property to
make repairs. Any amonnts dishursesd hy Lender pursuant to thi< parsgraph 7. with interest thereon, shall become additional indebt-
edness of Borrower sccured by this Morigage. Unless Borrower and Lender agree to other terms of pavment. such amounts shall be
payable upon notice from Lender to Borrower requesting payment thereof. and shall bear interest from the date of dishursement at
the rate stated in the Note unless payment of interest at such rate would be contrary to applicable law. in whick event such
amounts shall bear intercst at the highest rate permissible by applicable Taw, Nothing contained in thiz paragraph 7 shall require
Lender to incur any expense or do any act hereunder.

8. Inspection. Lender may make or cause to be made reasonable entrics upon and inspections of the Property, provided that
Lender shall give Borower notice prior to any such inspection specifving reasonable canise therefor related to Lender’s interest in
the Property.

9. Condemnation. The procecds of any award or elaim for damages, direet or mnsoquc-ntial. in connection with any condemna-
tion or other taking of the Property, or part thereof. or for conveyance in lieu of condemnation. are hereby assigned and shall be
paid to Lender.

In the event of a total taking of the Property. the proeceds hali be applied to the sums =ecured by this Mertgage. with the
excess, if any, paid to Borrower. In the event of a partial taking of the Property. unless Borrower amvl Lender otherwise agree in
writing, there shall be applied to the sums secured by this Mortgage =uch proportion of the proceeds as is equal to that proportion
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