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2. Funds for Taxes and Insuronce. Nubiiont to Lo nders option ntebor perggeagbe Tand 5 bonof, Borcower <dedd pay to Lender
on the Jduy wonthly metadlnonts of poincipal and anteneat ane pavabhe mndoe e Noty o unte! the Note as pand in 0111 2 sum (Lerein
“Funds”) cqual to one-twelfth of the yearly taves and sosoments whivh oy attein prionoe aver this Morrg e, ant gronund rents
on the Projaety, i any, ples one-twelfth of vearly poominn instalboones for bazand in-nrenee, plis anc-sacodith of venrdy premium
istalinents for mortgage insurance, if any, !l as recsomabdy etimatol] initadlv aed frome time o tinge v el on the basis of
ansessents and btk ard reasonable sstimate < thon of . The Furds cbadl b Lt in an inentaton the Jepasits or acconats of which
are insuted of guaranteid by o Faleal or state sgoney Gnebiding Londer of Lerslor s st e an institation i Laneder hall apply the
Frinds to pay s Gaxes, assessinonts, insuratee prominms atad grounsd rent=, Leader hadl moke v obarege for ~o holling and apply-
ing the Funds or verifving and compiling said swesseents and bl Boctower and Lomndor may saeee in writing at the time of
exeontion of this Mortgage that interest on the Fumds Q) be gaid 10 Borrower, and unbess suaele ageconent i3 made, Lender shall
not be required to pay Borrower any inteeest on 1le Funds. Lendir shadl give 1o Borrower. without charge, an anoual accounting of
the Funds showing eredits and debits to the Fundds el the paerprose for which oy debit 1o 1k Funds was made. The Fundz are
pledged as additional security for the sums sevural by this Martgage.

If the amonnt of the Funds hell by Lender, together with the future monthly installng nes of Puuds payable prior to the due
dates of taxes, axseaments, insuranee preminms and ground rent< shall exevesd the amount required to pay said taxes, assessments,
insuranee premitms and ground rons as ther fall due, saeh oxeess shatl b 2t Borrower's option, cither promptly repaid to Borrower
or (redhited to Borrower on monthly instadlments of Fond< If the amount of the Funde EeM by Lol shall not be sufficient to
Pay taxes, asseaments, insuratice prominms and ground rents as they fall due. Borrower ~hall pay to Lender any amount necessary
to make up the deficiency within thirty days after notiee from Londer to Borraser teipiesting pavment thereof.

Upon payment in full of all sums< sceured by this Mortgsge . Lender shatl promptly refund 1o Borrower any Funds keld by
Lender.

If under paragraph 18 Lercof the Pioperty i= sald o the Propenty i< othernvis: aequired by Lerador, Lender shall apply, no later
than immediately prior to the sale of the Properiy or i< sepnsition by Lendir. any Fund< Lel) by Letater at the time of applica-
tion as a ceedit against the sums securcd by 1his Mortg g,

3. Application of Payments. Upkess applicabde biw provides otheawise, all pavizents received by Lender under the Note and
paragraphs 1 and 2 Lereof shall be appliod by Lender first in poocinent of amounts gavabhe 1o Lender by Borroner undder paragraph
2 hereod. then to mterest payvable on the Note and on Puton Mdvanee< i anv, and then to the prncipal of the Note and to the
principal of Future Advances, if any.

4. Charges; Liens. DBorrower shall pay all taxes, assessmoents and other charges. fines and impasitions attributable o the
Property whick may attain o prionty over this Morteage. and ground rents, if anv. at Lender’s option in the manner provided
under paragraph 2 Eareof or by Bomrower making paviment. when sdae, ditectly to the paxee thereof. Borrower shall promptly
furnish to Lender all notices of amounts odee under thiz purgeaph. and in the event Boriower <hall make pavment directly,
Boreowsr sLall promptly fumnick to Lender meccipts evidencing snoh pavmeents. Botrower shall promptly discharge any Yen which
has priority over this Mortgage: provided, that Borrower =Lal! nor b neguired to discharge any aieh lien o long as Borrower shall
agree in wriling to the pavoent of the obligation sceurcd by such Len in x manner aceeptable to Lender. or shall in good faith
vontest siuch len by, or defend enforcement of such hen in. kgal proccatings which operate to prevent the enforcement of the lien

or forfeiture of the Property or any part thercof.

5. Hozard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured against
loss by fire, hazands included within the tepm “extended voverage”, anld aueh other bazands as Lender may reguire and in such
amounts and for such paniods as Lender mav requtre: provalod. thar Leader 2hall not redquire that the amount of such coverage
cxceed that amount of coverage required to pay the snms =ectired by this Mortgige.

Tle insurance carrier providieg the insuranve skall b chosen by Bomrowes ~ubject to approval by Lender; provided, that such
approval shall not be unreasonably withkeld. All pramiums on insurance policie= shall be paad at Lender’s option in the manner
provided under jaragraph 2 Lercof or by Borrower making pavment, when due directly to the insurance earrier.

Al insurance policics aml renewals thaeeof shall be in form aceeptable to Lender and <hall inelade a standard morigage clause
in favor of and iz form aceeptable to Lender. Lender shadl bave the right to koM the policies and renewals thereof, and Borrower
shall promptly furnish to Lender sl renewal notices and all receipts of patd premiums. In the event of loss, Borrower shall give
prompt nntice to the meuratce carrier and Lender. and Lereder may make proof of loss if not made promptly by Borrower.

Unless Lander and Borrower otherwise agree in writing. insuranee proceeds shall be applied to restoration or repair of the
Property damaged. provided such rostoration or opair is cconomically feasihle and the security of this Mortgage is not thereby
mnpaired. If such restoration or repair is not economicaliy frasble or if the security of this Mortgage would be impaired, the
nsutance proceeds shalt be apphied to the sums seeured by this Mortgage. with the exeess. if any. paid to Borrower. If the Property
ts abandoned by Borrower or if Botrower fails to respond to Fender within 30 days after notiee by Lender to Borrower that the
insurance carrier offirs to settle a claim for insurance benefits. Lender i= anthorized to collest and apply the insurance proceeds at
lsnder’s option cither to restoration or repair of the Property or 1o the sums seenred by this Mortgage.

Unless Londer and Bosrower otherwise agree an writing. any such application of procesds to prineipal shall rot extend or
postpone the due date of the monthly installinents reforred to in paragraphs 1 and 2 Lereof or change the amount of such install-
ments.

If under paragraph 18 hereof the Property is acquired by Lendor, all right. title and interest of Borrower in aml to any insurance
policies and in and to the proceeds thercof (1o the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition) resulting from damage ta the Propeny prior to the sale or arquistion shall pass to Lender.

6. Preservalion and Maintenance of Properly: Leaseholds: Condominiums. Borrower shalt keep the Property in good repair
and shall not permit or commit waste, simpaintnent. or Jeterioration of the Property and shall comply with the provisions of any
lease, il this Mortgage 15 on a leasehold. If this Mortgage is on a condominivm unit. Borrower shall perform all of Borrower's
obligations wnder the declaration of vondomininm or master deed. the by-laws and regulations of the condominium project and

constituent documents.

7. Prolection of Lender's Security. I Borrower fail« to perform the vorvenants and agrecinents contained in this Mortgage, or
if any action or procecding is commeticed which materindly affects Londer's interest in the Property. inclading, but not limited to,
cminent domain, insolvency. code enforcement. or arrangemonts or proceadings involving a bankrupt or decedent, then Lender at
Lender’s option, upon notice to Bormower. may make such appearsnees dishurse sueh sums and take such action as is necessary to
protect Lender's interest, including. but not hmited 1o, dishaieenent of reasonable attorney’s fees and entry npon the Property to

inake repairs. Any amounts dishursed by Lender pursaant to this parageaph 7. with interest thercon, <hall beeome additional indebt-

cdress of Borrower seenred by this Mortgage. Unless Borrower and Lender agree to other terms of pavient. such amounts shall be
payable upon notice from Lender to Botrower requesting pavinent thereof, and <hall bear inferest from the Jate of dishursement at
the 1ate stated in the Note unless pavment of interest at such rate would be contrary to applicable law, in which event such
amonnts shall bear interest at the highest rate permisaible by applicable Lav. Nothing containcd in this paragraph 7 shall require
ILender to incur any expense or do any act hereunder.

8. Inspection. Lender may make or cause to be nude reazonabie entries upon and in-pections of the Property, provided that
Lender shall give Borrower notice prior 10 any such inspection speciiving reasonable catse therefor related to Londer’s interest in
the Property.

8. Condemnation. The proceads of any award or elaim for danages. dlireet or consequential. in connedtion with any condemba-
tion or other taking of the Propetiy. or part thereof. or for convevance in licn of condemnation, are hereby assigned and shall he
paid to Lender.

In the event of a total taking of the Propertv. the proceeds shall be applicd to the 2ums secured by this Mortgage. with the
excess. If any. paid to Borrower. In the ¢vent of a partial taking of the Property, untess Borower anid Lender otherwise agree in
writing, there shall be applied to the 2ums seeured by thic Mortgage <uch propoition of the proceeds as s equal to that proportion
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