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2. Funds for Taoxes and Insurance. Subjeit to Janhirs option undir paragrgbs § and 5 benof. B oorower shall pay to Lender
on the aday monthly metatlmones of poncipat spd mtepest are pavabbe nndor the Note, unt! the Notee s gaid in fall o sum (Lerein
“Fusd=") cqual to one-twelfth of the vearty faxes el assisseents whioh may attan prieany ovee this Moreege ol grannd rents
on the Propsny, if ooy, phas onetweld 6f voarly prompon mevallieonts for bazand o, phis oneesactith of yvenrly premium
i=tallinents for montgage insurance, if anv, b a9 peaconably caimetal initiadly and from teee o ot By Loeddor on the basis of
asgezstuents amd bl and resson Dl ostimates thonof The Punds b B BB in aninetitation the deqasits or aeconnts of whick
are insured or guarantieed by o Fedonad or state sgaeney fincloding Fepder of Loncbior s stn b an maitersny. Loncdor -Badl apply the
Funds to pay ~abd taxe s, aecesanents, insaeanee gpoommims ated gronnel ronts. Londog sbadl ke o vlange for ~o holling and apply- '
ing the Funds of venfving and compiling said necessmont< and bitls. Boorower 2nd Lenvdor mav cgnee mowritirg at ile time of
execution of this Morstgage that intercst on the Punds ~halt Le patd to Bogrower, aned unboss such sgracment iz made, Lender shall
not be required to pay Borrower any interest on the Funds Lendir shdl gives 1o Barrower. without «harge, an annual accounting of
the Funds showing creshts and delats to the Punds and the purpose for which cacks dibit to 1 Purels was made. The Funds are
pledged as additional security for the sums seenrid by this Maortpage.

If the amount of ihe Funds kell by Lender. together with the future meonthiv installments of Funds pavable prior to the due
dates of taxes, axessments, insuranee prommms and grotnd ronts shall excied 1he amonnt reyuiral to pay said taves, assessments,
insurance premiums and ground ronts as thex fall due, such e xoess shall bl at Borroner's sption, either promutly repaid to Borrower

or creditedd to Borroner on monthly installtwents of Fands If (e aecunt of the Funds Lebl Ly Lendir sLadl not by sufficient to
< pay taxcs, assessments, insurance premdums awd gronnd rents as they fall due, Borrower ~hall pay to Lenler any amount necessany
to make up the deficioney within thirty Javs after notiee from Lendor 1o Borrowr 1equesting paviment thereof.

Upon payment i fult of ali sums secured by thic Mongage, Loelor Slall promptly sefund to Borrower anv Fuods held by
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Lender. :
g I under paragraph 18 hereof the Propeddy 13 soll or the Propeny i< etbervise senuired by Leralir, Londer shall apply, no later -
than immohiately prior to the sale of the Propenty o its cepusition by Leadir, any Funds Eeld By Lender at the time of appliea-
o tion as 7 credit against the sums securisd by this Morigage.

3. Application of Payments. Unlss applicable bvw provides othopwise, all paviments reeeived by Lender nnder the Note and
parsgraphs 1 and 2 hereof shal be apphicd by Lender first i payvnucnt of amonnts pavabS to Lender by Borrower under paragraph
2 kereof, then to intore=t payable on the Note and on Future Advances, i any, and then to the principal of the Note and to the
principal of Future Advanecs.if any.
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4. Charges; Liens. Borrower shall pay all taxes, assesstirnts anid other charges, fins s and impasitions attributable to the
Proporty which may attain o prionity over this Martgage, amd ground rent= af any, at Lender’s option in the manner provided H
under paragraph 2 hetcof or by Borrower making payinent. when e, direethy to the pavie thenof. Borrower shalt promptly
furnish to Lender all notices of amonnts due under this jouegraph. and in the cvenr Borrower shall make payvment directly, P
Borrower =hall promptly furnish to Lender receipts evidenving ~uch pavients. Borrower shall promptly odischarge any lien which ;
bas priority over this Mortgage: provided, that Borrower shall un: be reguirisd to discharge any such lien 20 long a< Borrower shall
agree in writing to the pavnient of tie obligation =coued by sach len in o manner acoiprable to Lemder. or shall in good faith
contest such lien by, or defend enforcemoent of suckh Len o, Lgal prociedings wbich operate to paeevent the enforeement of the lien
or forfeiture of the Property or any part thereof.
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%. Hazard Insurance. Borrower ~hall keep the improvoments now exi<ting nr hereafter erected on the Property insured against
loss by fire, hazards induded within the term “extended coversge™. and meh other hazands us Lender may require and in such
amounts atd for such jetiods ws Lender may reguire: providod thar Lender shadl not require that the amount of such coverage i
vxceed that amount of coverage riguired to payv the sns sectired by this Mortgage

The insursnce carrier providing the imsurance shall be chosen by Borrower subject to approval by Lender: provided, that such
approval shall not be unreasonably withkeld, All preminms on nsurance policies shall e paid at Lomders option in the manner
provided under paragraph 2 hereof or by Barrower making pavment, when duedizectly to the insurance earricer.

Al insurance policies and renenals thareof shall be s form aceeptable to Lender and sbadl include a standand mortgage clause
in favor of and in form aceeptable to Lender. Fender <Lall have ke right to Lold the policies and renewalz thereof, and Borrower
shall prompthy fumish to Lender all renewal notices and all réceipts of panl premmms. In the cvent of loxs, Borrower shall give
prompt netice o the insusance carrier and Lender, and Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insuranee procesds shall be applied to restoration or repair of the
Properiy damaged, provided such restoration or repuur 15 evonointeatly feasible and the security of this Mortgage is not thereby
impaired. If surh restoration or rejair is not economieally feasible or i the security of this Mortgage would be impaired, the
wnsurance procoieds shall be applied to the sums seenced by this Morntgage, with the excess if any, paid to Borrower. If the Property
i= abandoned by Boarrower or off Borrower farls to respond to Lepeder within 30 dave after notice by Lender to Borrower that the
insurance carricr offers to <ettle a clim for inoiranee benefits, Lendor 12 anthonzed to colleet and apply the insurance proceeds at
Lender’s option cither to 1estoration or repair of the Properniy or to the sums= securced by this Mortgage.

Unless Famder and Borrower otlhemwize agree in wnting, any such application of proceeds to principal shall not extend or
jostpone the due date of the monthly installments reforred to in paragraphs 1 and 2 hereof or change the amount of such install-
ments.

If under paragiaph 18 hereof the Propesty is acqnired by Lender, all right, title anid interest of Borrower in and to any insurance
policies and in and to the procceds therenf (to the extent of the sums seeured by this Mortgage immediately prior to such sale or
acquisition) resulting from Jimage to the Propenty prinr to the sal- or acquisition thall pass to Lendder.
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6. Preservation and Maintenance of Properly: Leaseholds; Condominiums. Borrawer shall keep the Property in good repair
: and shal not permit or commit waste, impaininent, or deterioration of the Property and shall comply with the provisions of any
: lease, if thiz Mortgage i= on a leaseholl. If this Mertgage 15 on o condominium unmt. Borrower shall performy all of Borrowers
obligations under the declaration of condomininm or master deesd, the by-bims and regulations of the condominium project and
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: constituent documents.

o 7. Protectien of Lender's Security. If Borrower fails to perform the cove nunts anid sggrecnents contained in this Mortgage, or
if any action or proceeding is commencid which matonatly atfects Lender’s interest in the Property, ineluding, but not limited to,
; cminent domain, insolvency. rode enforcement. or aremgements or procredings involving o bankrmpt or decedent, then Lender at
Lender’s oplion, upon notice to Borrower, may make sueh appotonces, dishurse such sums and take aich action as is necessary to
protect Lender’s interest, wncluding, but not imited to. disbursement of seasomable attomey™s fees and entry upon the Property to
make tepairs. Any amounts Jishursed by Lender porsuant to this pagzeaph 7. with interest thereon. shall become additional indebt-
oilness of Botrower =ccurad by this Mortgage. F'nless Borrower and Lender agree to other terms of payvment. such amounts shall be
payable upon notice fromn Lender to Borrower requesting pavment theeeof, and <hall bear interest from the date of dishursement at
the rate stated in the Note unless payment of interest at s=uch rate wonbl be contrary to applicable law, in which event such
amounts shall bear interest at the highest rate permissible by applicable law. Nothing contained in this paragraph 7 shall require ,

Lender to incur any expense or do any act hereunder., .
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- 8. Inspection. Lender may make or cause to be made reasonable eotries upon and inspections of the Property, provided that
Lender shall give Borrower notice prior to any such inspection specifving reasonable cause therefor related to Lender's interest in
the Propcity.

9, Condemnation. The proceeds of any award or ¢lim for damages. dircet or vonsiquential, in connection with any eondemna- l
tion or other taking of the Propetty. or part thereof, or for convexance in liens of condemnation. are herehy assigned aned shall be
paid to Lender.
In the event of a total taking of the Property. the procceds shall be applied to the sums secured by this Mortgage, with the
excess, if any, paid to Borrower. In the event of u partial taking of the Property. unless Boriower and Lender otherwise agree in
writing. there shall be applied 1o the sums sccured by this Mortgage such proportion of the proceeds us i equal to that proportion
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