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2. Funds for Toxes ond Insurance. =ubicct to s pder's option under paragrapls Faed 5 Leneof, Borcower <badl paye to Lender
on the day monthly instadiments of princips) and interest ane povable ordor 1he Note, until the Note 1 gl i 1) a0 cum (Lerein
“Fund:") equal to vne-twelfth of the vearly tanes apd assessments which teay attan paorty over thi< Morngag- and ground rents
on the Property, if any, plus one-twelfth of vearly preroinn installieents for bazand insranee, phas oneas b of veaady premijum
iestaliments for mortgape insurance, if any, 2l as peasonabily extimatad mnadly aed from tine 1o tie by Lercbr on the basiz of
assezanents and bills and reasonable cotimates thareof. The Futads <ball L Lo bl in an institution she depesits or acecounts of which
are insured or guarantead by a Falaad or state sgeney finclading Lendbor af Eendor i< sich an inetitnend, Lewbor sl apply the
Funds to pay =uitl taxes, assessments, insurancoe peomivms and geound rent<, Fondr shall make no oiange for so Eolling and apply-
ing the Funds or verifving and compiling said assezcment< and bilts. Boirower anld Lorelor mav pgees in writitg at the time of
exceution of this Mortg=ge that interest on the Funds Loil be paid to Barrower, and undoss such ageeoment 12 mede, Lender shall
not be reyuired to pay Borrower any interest on the Fuwle, Lender shall give to Borrower, without <harge. an annual accounting of
the Furds shoning eraditz and debits to the Funds el the purgos~e for which each debit to the Funds was made. The Funds are
Pledged as additional security for the sums seoured by this Mortgage.

If the amount of the Funds hell by Lender. together with the future montkly installuents of Funds pavable prior to the due
ates of taxes, asesspients, insuranee preminms and ground ents shadl exeved the muount requiresd to pav said taxes, assessments,
ihFurance premiums and ground ronts as they fall die, suck oxeess shall b st Boroower's aption, cither promotly repaid to Borrower
or craldited to Borrower on monthly installiuents of Funds<. If the amount of the Fuards bbby Londer bl not he cufficient to
pay taxes, assessments, insuraned padmiims and ground rents as they fall shee . Barrowar <4t pay to Lander auy sunount necessanv
to make up the deficiency within thirty days after notiee from Lender to Bortower tapiesting pavment thereof.

Upon payment in full of all sums securald Ly this Mortgage, Londer Sall prowgaly refund to Borrower any Funds kel by
Lender.

If under parageaph 18 Lereof the Fioperty i< sol ar the Projctty is othe rwise avequtired by Levaler, Eender shall apply, no later
than nmediately prior to the sale of 1he Propody or i+ aegustion by Lender, any Funeds Bl by Londer at the time of applica-
tion as a cridit against the sums secured by thi< Mortgage.

3. Application of Payments. Unlesz applicabile law provides otheswise, adf pavments veorivesd by Lender uneder (he Note and
paragraphs 1 and 2 hereof shall be applicd by Leneder firs an pavment of amonnts pavabh- o Londer by Borrower under paragraph
2 Lereof, then to anterest pavable on the Note anl on Futrnre AVlvatices, of any, and then to th: prineipal of the Note and to the
principal of Future Advanees. if any.

4. Charges: Liens. DBorrower shall pay all faxes, assesamrnts and other charges. fine s and impositions atinbutable to the
Property whieh mayv attain o prionty over this Maorrgage, and geound rents if any. at Lender’s option in the manner provided
under paragraph 2 hereof or by Raorrower makioe pavment, when due, direetly to the payee thereof. Borrower shall promptly
furnish to Lender all nattees of amounts due under this paageaph. and an the cvent Borower shall make pavment directly,
Bomrower ~hall promptly furnish to Lender recaipts evib nong such paviments. Borrower shall promptly shsehbarge any lien which
bas priority ever this Mortgage: providod that Borrower =hall not he requined v disehange any sueh lien so long as Borrower shall
agree iwnting to the pavment of 1he oblgation seopred by sneh lien in o manner acceptable to Londer, or shall in good faith
contest such lien by, or defend enfores ment of sueh ben . bgal proceadings which ojenute to prevent the enforcement of the lien
or forfeiture of the Proj«riy or any part thercof.

5. Hozard Insurence. HBorrower shall keep the improveme nts now existing or kereafter erected on the Propeny insured against
lose by fire. hazards included within the term “extended coverag”. and such other hazands ws Lender may require and in such
amounts and for such periods as Lewder may reguire: proviled. that Lender 2hall not resarive that the amount of sueh coverage
execed that amount of overage soquired to pay the snms sectired by thiz Mortgape

The insurance eaarier providing the isuranee =hall b chosen by Boarroner subject to approval by Lender: provided, that such
approval shall not he unreasonably withkeld. Al preminms on mssranee policies <hall be paid at Lender’s option in the manner
provided under paragraph 2 Lereof or by Borrower making pavment. when due_ directly to the insuranee earrier.

All insurance pohies aml renewals thereof shall be i form acceptable to Lender and shall inclide a standund mortgage clause
in favor of andn form aceeptable to Lender, Lender <hall Lave the right 1o Lold the policies and renewals thercof, and Borrower
shall promyptly finnish to Lepder all renewal notices and all receipts of paid premiums, In the event of Inss, Borrower shall give
prompt notice to the inauranee earrier and Leeler, and Lender may make proof of los= if not imasde promptiy by Borrower.

Unless Lander and Borrower atherwise agre i writing, insuranee proceeds shali be applied to restoration or repair of the
Property damaged, provided such restoration or repair iz economieally feanible and the security of this Mortgage is not thereby
impaired. If sueh oestoration or repair i< not ceonnmieally: feasible or i the sevurity of this Mortgage would be impaired, the
insurance procéds shall be apphed to the sums secured by this Morteage, with the exvess. if any. pail to Borrower. I the Property
i abandoned by Barrowes or if Borrower fails to responsd to Lender within 30 davs after notice by Lender to Borrower that the
insurance exrrier offers to sertlhe a elaim for insuranee benefits, Lender is amtbortzesd to eollect and apply the insurance proceeds at
Lender’s option either to vestoration or repair of the Projerty or to the ~ums secured by this Mortgage.

Unless Lender and Borrower othermice sgeie in wniting, any such applicaition of proceeds to prineipal shall not extend or
postpone the due oJate of the nonthly installments reforred to in paragraphs 1 and 2 bereof or change the amount of such install-
ments.

If under paragraph 18 hrreof the Property 1 acquired by Lender, all night, title and interest of Borrower in and to any insurance
policics and i ane to the procceds thereof (1o the extent of the suss secured by this Mortgage immediately prior to such sale or
acquicition) resulting from Jdamage to the Projponty prior to the 2ale or avguisition chall pass to Lenider.

6. Preservation and Maintenance of Properly; Leaseholds; Condominiums. Raorrower shall keep the Property in good repair
and shal not perimit or cotnmit waste, impainnent, or detenoration of the Property and =hall comply with the provisions of any
lease, if this Mortgage 5 on o lensehold If this Martgage = onox condomiminm wnt. Borrower ~hall perform all of Borrower's
olligations under the declaration of eondonuninm or mester doedl the bvlows and regulations of the condominium project and

constituent Jocuments.

7. Prolection of Lender’s Security. If Borrawer fails to perform the covenants and ageecinent= vontained in this Morigage, or
if any action or proceeding 15 commenead which materplly affects Letader’s intepest an the Property, ineluding, but not limited to.
eminent doman, insolvency, cole enforeement. or arringoments or prceeding: involving a bankmapt or decedent, then Lender at
Lender’s option, upon notice to Borrower. may make sueh appearaness, dishurse siuch =sums and take such action as is necessary to
protect Lender’s interest, including. bt not limited to.di-bursement of rosomdbbe attotney’s fees and entev upon the Property to
make repairs. Any amounts disbirsed by Lender priasany to this pargraph 70 withointerest thereon. hall beeome aeldditional indebt-
cilness of Borrower sccured by this Mortgage, Unless Borrower and Lender agree to otlier terms of pavment, such amounts shall he
payable upon notice from Lender to Borrower requesting pavment thereof, and shall bear interest from the date of dishursement at
the rate statedd in the Note nnless payment of interest at such rate wonld e contrary to applicable law, in which cvent such
amounts shall bear interext at the highest rate permizsible by applicable law. Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any act hereunder,

8. Inspection. Fender may make or cause to b made yeasonable entries upon and inspections of the Property, provided that
Lender shall give Borrower notice prior to any such inspeetion specifving easonable caus<e therefor relates] to Lender’s interest in
the Property.

8, Condemnation. The proceads of any awanl or ¢laim for damages, slireet or von=equential, in connection with any condemna-
tion or other taking of the Property. or part thereof, or for conveyance in lien of condemnation, are hereby assigned and shall be
paid to Lender.

In the event of a total taking of the Property., the procecds shall be applicd to the smns secured by this Mortgage, with the
excess, if any, paid to Borrower. In the event of a partial taking of the Proporty, unless Borrower and Lender otherwise agree in
writing. there shall be applicd to the sums =cagred by this Mortgage wueh proportion of the proceed= ax is equal to that proportion
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