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2. Funds for Taxes and Insurance. Subject to Londer’s option undor paragraphs 4 and 3 hereof, Borrower shall pay to Lender
on the day monthly installments of principal ane interest are payable under the Note. until the Note is paid in full, a sum (herein
“Funds") equal to one-twelfth of the yvearly taxes and assessments which may allain priorily over this Mortgage, and ground rents
on the Property, if any, plus onetwelfth of yearly premium installments for hazant insurance, plus one-twelith of yearly premium
installments for mortgage insurance, if any, all as reasonably estimatal initially and from time to time by Lender on the basis of
assessments and bills and reasonable estimates thereof. The Funds shall be Leld in an institution the deposits or accounts of-which
are insured or guarantced by a Feiierai or state ageney Gincluding Lender sf Lender i< such an institution). Lender shall apply the
Funds to pay said taxes, assessments, insurance premiums and ground rents. Lender shall make no charge for so holding and apply-
ing the Funds or verifving and compiling said assessments and bills. Borrower and Lender may agree in writing at the time of
execution of this Mortgage that interest on the Funds shall be paid to Borrower. and uinless such agreement is made, Lender shall
not be required to pay Borrower any interest on the Funds. Lender shall give to Borrower, without charge, an annual accounting of
the Funds showing credits and debits to the Funds and the purpose for which cach debit to the Funds was made. The Funds are
pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds keld by Lender. together with the futire monthly installments of Funds payable prior to the due
dates of taxes, assessments, insurance premiums and ground rents, shall exeecd the amount required to pay said taxes, assessments,
insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's oplion, either promptly repaid to Borrower
or credited to Borrower on monthly installments of Funds. If the amount eof the Funds helid by Lender shall not be sufficient to
pay taxes, assessments. insurance premiums and ground rents as they fall due, Borrower shall pay to Lender anv amount necessary
to mske up the deficicncy within thisty days after notice from Lender to Borrower requesting pavment thercof.

Upon payment in full of all sumns secured by thiz Morigage. Lender shall promptly refund to Borrower any Funds held by
Lender.

If under paragraph I8 hereof the 1 :zoperty is sold or the Property 1= othawise acquired by Lender. Lender shall apply, no later
than immediately prior to the sale of the Properly or it= acquisition by Lender, any Funids held by Lender at the time of applica-
tion as a eredit against the sums secured by thiz Mortgage.

3. Application of Payments. Unless applicable law provides othawise. all pavments received by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts paxable to Lender hy Borrower under paragraph
2 hereof, then to interest payable on the Note and on Future Advances, if any, and then te the principal of the Note and to the
principal of Future Advances. if any.

4. Charges: Liens. Borrower shali pay all taxes, asscssments and other charges. fines and impositions attributable to the
Property which may attain a ypriority over this Mortgage. and ground rents, if any. at Lender’s option in the manner provided
under paragraph 2 hercof or by Borrower making pavment. when Jdue. direetly to the payee thereof. Borrower shall promptly
furnich to Lender all notices of amounts due under this patageaph. and in the event Borrower shall make payment directly,
Borrower shall promptly fuinish to Lender receipts evildencing such payments. Borrower shall promptly discharge any lien which
has priotity over this Mortgage; provided, 1hat Borrower shall not s tequires] to discharge anyv such lien so long as Borrower shall
agree in writing to the pavment of the obligation sceured by =uch len in o manner acceplable to Lender, or shall in good faith
contest such lHen Ly, or defend enforcoment of such Yen in. kgal proccalings which opemte to prevent the enforcement of the lien
or forfeiture of the Property or any part thercof.

S, Hatard Insurance. Borrower shall keep the improvements now cxisting or hereafter erected on the Property insured against
Yoss by fire, hazards inelndad within the ferm “extendad coverage™, amd such other hazandz as Lender may require and in such
amounts and for such periods as Letnler may require; proviled. that Londer shall not require that the amount of such coverage
exceed that amount of coverage required to pay the sums secured by thi= Mortgage.

The insurance carrier providieg the insuranee shall be choscn by Borrower subject to approval by Lender; provided, that such
approval shall not le unreasonably withheld. Al promiums on insuranee policies shall be paid at Lender’s option in the manner
provided under paragraph 2 hereof or hy Borrower making payment. when sdue ditectly to the insurance carricr.

All insurance policics and rencwals Lercof shall be in form acecptable to Lender and shall include a standard morigage clause
in favor of and in form acecptable to Lender. Lender shall have the right to holl the policies and renewals thereof, and Borrower
shall promptly furnish to Lender all enewal notices and all reccipts of paid premiums. In the event of loss, Borrower shall give
prompt notice o the insurance eamer and Eender, and Lender may make proof of loss if not made promptly by Borrower.

Ualess Lender and Bommower otharwise apree in wnting, insnrance procceds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repair i= reonomiclly feasible and the sceunty of this Mortgage 1s not therebhy
impaired. If such rcstoration or retair is not cconomically feasible or if the sceunty of this Mortgage would be impaired, the
insurance procceds shall e applicd to the sums secured by thi= Mortgage. with the excess, if any, paid to Bomrower. If the Property
is abandoned by Botrower or if Borrower fails ta respond to Lender within 30 days after notice by Lender to Borrower that the
insurance carmicr offcrs to scttle a chim for insurance benefits, Lensdor i authorizol to colleet and apply the insirance proceeds at
Lender’s option either to restoration or repair of the Property or to the sums secured by this Mortgage.

Unless Lender and Borrowder otkerwise agrce in writing, any such application of proceeds to principal shall not extend or
pastpone the due date of the moathly installments referresd to in pargraphs 1 and 2 hercof or change the amount of such install-
mentls.

If under paragraph 18 horcof the Properiy is acqutired by Lender. all night. title amd intercst of Borrower in and to any insurance
polities and in and fo the proceods thercof (to the oxtent of the sums sceurad by this Mortgage immediately prior to such sale or
acquisiticn) resulting from damage to the Property prior to the <ale or anjuisition shall pass to Lender.

6. Preservation and Maintenance of Property: Leaseholds: Condominiums. Borower shall keep the Properly in good repair
and shall not p«rmit or commit waste. impairment, or deferioration of the Properly and shall comply with the provisions of any
Icase, if this Mortgage is on a leaschol. If this Moitgage 1= on a condominium unit. Borrower shall perform all of Borrower’s
obligations under the declaration of condominium or master deedd, the by-lww: and regulations of the condominium projeet and

constituent documents.

7. Protection of Lender’s Security. If Borrower fails to perform the covenants and agreemants contained in this Morigage, or
if any action or proceedhing is commenced which matenially affects Lendor’s interest in the Property. including. but not limited to,
cminent domain, inolveney. code cnforcement. or armngements o proceolings involving a hankrupt or decedent, then Lender at
Lender’s option, upon notice to Botrower. may make such appearances, disbuirse such sums and take such action as is necessary to
protect Lender's interest, including, but not himited to. dishursement of reasomble attorney’s foes and entry upon the Properiy (o
make repairs. Any amounts dishunsced by Lender pursnant to this paragraph 7, with interest thercon, shall become additional indebt-
cdness of Bommower sceured by this Mostgage. Unkss Borrower ansd Lender agree {0 other terms of payment. such amounts shall be
payable upon notice from Londer 1o Borrower revjuesting payment therrof. and shall bear interest from the date of dishursement at
the rale stated in the Note unkess payment of interest at such rale woull he contrary 10 applicable law, in which event such
amounts shall bear interest at the highest rate permisable by applicable law. Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any act hervunder.

8. Inspection. Lender may make or cause to be made rcasonable entrcs upon and inspections of the Properiy. provided that
Lender shall give Bommower notice prior to any such inspection specifying reasonable cause therefor relatod to Lender's interest in

the Properiy.

8. Condemnation. The proceeds of any award or claim for damages. din<t or constvpuential. in connection with any condemna-
tion or other taking of the Properiy. or part thereof. or for conveyance in leu of condemnation. are hereby assigned and shall be
paid to Lender.

In the event of a total laking of the Propcriy. the proceod: shall be applicd to the sums secural hy this Mortgage. with the
cxcess, if any, paid to Borrower. In the event of & partial taking of the Properiy. unles= Borower and Lsneder othorwise agree in
writing. there shall be applied to the sums securest by thi= Mortgage ~uch proportion of the procecds a~ is oyual to that proportion

1;..,

.
1 e gt e syt sl




