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2. Funds for Taxes and Insurance. Subject to Lender’s option under parageaphs 1 and 3 hercof, Borrower shall pay to Lender
on the day monthly installments of principal and intoeest are payable under the Noteo unfid the Note is paid in foll, a sum (herein
“Funds') equal to onc-twelfth of the yearlyv taxesz and assessments which mayv atiain priority ever this Mortgage, and ground rents
on the Properiy, if any, plus one-twelflth of vearly premium installments for hazard insurance. plus onestwelfth of yearly premium
installments for mortgage insurance, if any, all as rewsonably estimatesd initially and from time to time by Lendeor on the basis of
assessments and bills and reasonable estimates thereof. The Funds shall be keld in an institution the deposits or accounts of which
are insured or guarantecd by a Federal or state ageney Ginchiding Jander if Lender i< such wan institution). Lender shall apply the
Furnds to pay said taxes, assessments, insuranee premiums and gronndd rents. Lender shall make no charge for so holling and apply-
ing the Funds or verifving and compiling =aud assessments and bills. Borrower amd Lender may agree in writing at the time of
execution of this Mortgage that intercst on the Funds shatl Le paid to Bonower. a2t unless such agreement iz made. Lender shall
not be required to pay Borrower any interest on the Funds. Lender shall give to Borrower. without charge, an annual accounting of
the Fund= showing credits and debits to the Fundds and the putpose for which each Jlebit to the Funds was made. The Funds are
pledged as additional security for the sums secured by this Mortgage.

If the amount of the Fundz held by Lender. together with the future monthly inzstalliments of Funds payable prior to the due
dates of taxes, assessments, insurance premiums and ground rents. shiall exeead the amount reguired to pay said taxes. assessments,
insurance premiums and ground nints as they fall due, such exeess shall be, at Borrower's option, cither promptly repaid to Borrower
or credited to Borrower on monthly instaliments of Funds. If the qmount of the Funels Leld I Fepder shall not be sufficient to
pay taxez, asscssments. insurance promiums and ground rents as they fali Jue, Borrower shall pay to Isnder any amount necessary
to make up the deficieney within thirty days after notice from Lrnder 1o Borrowsr 1oquesting pavment thereof.

Upon paymeat in full of all sums secured by 1this Mortgige. Lender ~hall promyptly refund to Borrower any Funds held by
ILender.

H under paragraph 18 hereof the Fooperty is soll or the Propaety 1~ othrawise woquired by Lensler. Lender shall apply. no later
than immediately prior to the sal of the Propenty or it acquisition by Lendvr nny Funds Leld by Lender at the time of applica-
tion as a credit against 1he sums secured by this Motgage.

3. Application of Payments. Unless applicabde Lim provides othorwize. all paviment= 1eceivesd by Londer under the Note and
paragraphs 1 and 2 Lereof shall be applied by Lender fir-t an pavment of amounts pavabde to Lender by Borrower under paragraph
2 Lereof, then to interest pavabh on the Note and on Fature Aolvances if any, aned then to the principal of the Note and to the
principal of Future Advances_if anyv.

4 Charges: Liens. Bornawer shall pay all taxes, assessment~ anel other obarges, fines and impositions atiributable to the
Property which may atiain a pronty over this Moztgage, ol geonnd vents if any. wt Lender’s option in the manner provided
under paragraph 2 bereof o by Barrower making pevinent. when Dol Jdirectly o the poaves thereof. Borrower shall promptis
furnish to Lender all noticns of amonints Jdius wreler this pecarnaph aned i the event Bomower shall make payment direetly,
Bortower shall promptiv funnish to Lenedsy cecespts evidenome sieh pavments Borrower shall promptly dischargs any lien which
hias priority over this Mortgege: proapled. that Berraner 2Lal nes b puned o discharge sav such ken =0 lopg as Borrower shall
agree in WHLIGE 1o the paxviuent of the obhgation soonrad by wnl hesn i s noaner aceeptabhe to Lender. or shall in good fsith
contest sueh Bon by or defend enforcement of such vn g jsocondings which oj€rate to prévent thic e nforcement of the lien
or forfeiture of the Proj+ iy or any part thereol.

8. Hazard Insurance. Borruwir ~hall keep thi- nujroveinont- oo oxisting or Lereafier envcted on the Properly insured against
losz by fire, bhazands melieded withan b tern: Sextended conirase 7 and wnh otkes bazands as Lender may require and in sach
amounts and for such jortods ws Lozeder may teqpuin [ prev Dtk Banler <3l nen pevpuire rhat the amount of such coverage
excied that amount of coversge i ptrel ro pae the sriras sequred B thns Motz

The insuratee caricr providng the imurano shali by chiwen By Braneaer sudlier 1o approeval by Lisder: rrovided. that such
poinies <ol e jadd at Lender’s eption in the manner
provided urder parsgraph 2 Lesod or by Borrome s noking tenvzoens, nhaonodon ey to the imsuranee cander.

Al thsuranee policies cnd renensts thepeed shali beoon fenn ittt to Lok snd <ball inehide o ftandand mortgage chwuse
in faver of and in form aroprzbh 1o FHE W3 R vio the b ra BolM o the policies and monewals thereof. and Borrower

: tiveipts of goond preminms In the ovint of lose, Borrower shall give

approval shall ot e snrecsorcblv sprbbe b Al jovmmune e it

sball promptly furnish 1o Jondor A renenad notiees Lned
[rompt noticd 14 the imeitanen eang atel Tonedir nimed Loredior mnny ake sooad af Tass ot not made promptly by Borrower.

Unfess Lsrder and Bartoasr corhepiia wgrie o wnining, : e pammavsde JIall b oarphied te restoration or repair of the
Progorty daniagid, providad sick ictomating or pipar 1 coan v feqehhe and the secuntv of this Mortgzage is not thereby
impaired. H such aostoration or repatr 1= Lot econompallv i o 7 ths womty of this Menzige would be impaired. the
ansurapcee proceeids shall b a5 5-hd 10 the 2
ts sbandoncd by Bearoaer o ff Braroner faile to resjoned ra Forder wee
INSIRARCE earris £ ofers ta = tth 4 hum for ineuranes Tenefies, Toneder i~

W dav: after notioc by Frrader to Bormmower that the
Fonred ro colleet and apply the insunance proceeds at
= svazzed b shis Merigage.

=gree g ariting. any suekh sppbication of procerds to princpal shall not extend or
mte pifarend toon paragrapd s 1aned 2 Bereof or chiange the amount of such install-

Lsnder's option aither to testoratmn a0 tepan of the Prog<oriy o tatie o
Unless Lender and Booroner otheruise
postpone the obie date of 11e noonthiv inst ol
tnents.
If vnchor parageaph 1S boreof the Projesiv s vqinred by ok o0 cght, 1tk and inteeest of Borrower e and to any insurance
policics ad i and 1o the procads therenf cta the satent of 10 apns v ouzed baothis Mortgige immaliately prior to sieh sale or
acquisition) resuiting fron damage to the Prajerty prior to the sib or eqisration hali pass to Lersler,

6. Preservation ond Maintenance of Property: Leaseholds: Condominiums. Hoasondr «hali keep ihe Property an good repair
atel thall pot permit or comnat weds mtanme nt, o Jenpeantien oF e Proojeniy aned chall compty with the provisions of any
Yease, 1 this Meoitgige 5 o5 o Yaabebl I this Meartgeze 1~ o0 0 oecdaminering unit. Bonoaey kall p<riom all of Boarrower's
abligations utdder the dislaration of voncdananiign o master el the bebins and negulitions of ke condominium project and
constituent documents.

7. Protection of Lender’s Security. M Frorower fuls to perform 15 covepant: and agoements containel in tkis Moitgage, or
if any action of prowveding - commenicod whiavh matornadiv oot Lieedor’s mtene < e the Projerty, inelading. 1t not limited to,
cminent domain, moheta v ol anfor nunt, or anangerints o prsedings mvelhving a bankmgt or deordent, then Tander at
Lender's option. upon estiee to Borrowir moy miake wuh ajgeatau s ke snob s aned 1ake sich action as is necessary to
protect Loenders mtepestachelig, Bt nor himito] tol dibnrsemnt of soseensble attorne v foes sned entey cpon the Properdy to
make repatrs. Any anotit= didanreod B Lo pereuant to thas paragaph 70wk interest thereon. 2kall become additional indebt-
wdoess of Borroaor soonred by this Mortgege. Unlvss Borrower arel Londor agree to othor tomis of payment. such amonnts shall be
pavable upon notice from Lender to Barronar tequesting javinent thereod b <3 bear inter=t frem the date of didursoment at
the rate satad in the Note un%sz pavtoin? of interest at b 12t aeabd v eontney to apphohde law, in whick cvent such
amounts shall hear interest at the kighest 1ate permisah% by appdicabd L. Notking contaimesd i this parnagraph 7 shalt requine
Lender to incur any ¢xp<tse or oo any act Lereundor.

8. Inspection. Lender may make or eaie to by minde rennabb sntric< upon and injections of the Projorty. providael that
Lender shall give Bomower notice yrior to any stk inspuestion sjecifving veazenatd canse therefor inhitol to Londer’s interest in
the Property.

9. Condemnation. The pronveds of any awand oc ehim fur dameig = dinees o conspre rtiall in vonneortion with any condemna-
tion or other taking of the Proj4riv. or part 1horeand. of for convevane an I ef mndemnation. aoe heoeby asstened and shall be
1aid to Lensler.

In the event of @ total taking of the Propestyv. the pooes ol sBad Te apphiad ta ks sums ~eure] By this Mortgage, with the
sxceas, if anv. jaid 1o Bormoasr, In the cnent of o parin? takne of i Puopeniyv, snless Bootoner anel Lender othe pwise ageee in
arititg. there ~Tall b applied to the snrns sovizod by this Mogtgge <ooh propantind: of the promeerds ac is ogmal to that properiion
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