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2. Funds for Taxes and Insurance. Sulijcct to Lender's option umder paragraphs § and 3 hereof. Rorrower shall pay to Tinder
on the day monthly installnients of principal and interest are payable nnder the Note. untit the Note s paid in full, 2 sum (herein
“Funds”) equal to one-twelfih of the yearly taxes anld assessments which may attain prierity over this Mortgage, 2nd ground rents
on the Progenty, if any, plus one-twelfth of yearly jreminm indalfimonts for hazard ineuronce, phas one-twelfth of vearly premium
installments for mortgage insrance, if anv, a1l as reasonably estimated initially and from time to tiee by Lendor on the basis of
assessments and bills and reasonable cstimates theecof. The Funds shatl be holl in an institution the deposits or aecounts of which
are insured or guaranteed by i Federat or state ageney tincluding Lender of Lender i< siehoan institetiony, fondor shall apply the
Funds to pay saild taxes, assessments, invurance preminms and ground rent<. Lender 2hall make po cliarge for <o hoMing and apply-
ing the Funds or verifving and compiling said assescments and bil's. Bosrower sl fonder may sgeee in writing at the time of
execution of this Mortgage that intcrest on (he Funds shall Le paid to Borrower. and unless such agrecment is made. Lender shall
not be required to pay Borrower any interest on the Fund<. Lender shall give to Borrowe. without eharge, an annual accounting of
the Funds showing credits sind debits to the Funds and the purpose for which each debit 10 the Funds was made. The Funds are
pledged as additional security for the sums secured hy thiz Moitgage.

If the amount of the Funds held by Lender. together with the fnture month!v installments of Funds pavable prior 16 the due
-_ht(-s of taxes, assexsmonts, insurance preminms anmd ground rents. shall exeedd the amount required te pay satd taxes. assessments,
insurance premiums and ground renfs as thex fall due, such « xecss shal) be. st Borrowes's option, cither promyptly repaid to Borrower
or credited to Borrower on monthly instalhinents of Funds<. If the mmount of the Funds Leld Ly Lender shall not be =ufficient to
Pay taxes, anessments. inauranee prominms and ground tents as they f33 due. Borrawer shall pay to Londer any amount necessarny
to make up the deficiency within thirty Jdays after notice from Lender to Borrower toquesting pavoiont thercof.

Upon payment in full of all sums secursad by this Maortgage, Lendir slodl promptly refund to Borrower anv Funds held by
Lender.

If under paragraph 18 kereof 1he Property is <ol or the Property i othe nvise sepiited by Fenader, Eender shall apply. no later
than immudiately prior to 1he sale of the Propenty or its acpiisition by Lender, sny Funds held by Linder at the time of applica-
tion as a credit sgainst the sums secured by this Morngage.

3. Application of Payments. Unless applicable law provides othawise, all payments reecived by Lender under the Note and
paragraphs 1 and 2 hereof shalt be applicd by Lender firet in pavinont of amounts pavabd: to Lender by Borrower wnder paragraph
2 hereof, than to interest payable on the Note and on Future Advances. if anv. and then to the principal of the Note and to the
rrincipal of Future Advances, if any.

4. Charges: Liens. Borrower shall pay all taxe= assessments and other sharges, fines and impositions attdbutable to the
Property which may attain a promy over this Mortgage, and ground rents. if any, at Lender’s option in the manner provided
under paragraph 2 Lereof or by Borreacr making pavment, when Jue, dircetly ta the pavee thareof, Borrower shall promptly
furnish to Lender all noticrs of amounts Jdue under this parsgraph, and in the rvent Borrower shiall make payment direetly,
Borrower =hall promptly fumish to Lender receipts evidencing ~uch pavments. Borrower shall promutly discharge anv lien which
has priority over this Mortgage; providad. that Borronar shall not be required te discharge anv such lien so long as Borrower chall
sgree i wRUBE 1o the payvmant of the obligation srenol 1y ~uch lien in a manner acceptab% to Lender, or shall in good faith
contest such lien by, or de fend enforcement of sueh hien in. b 2al provvading= whbich oj€rate to prevent the enforcement of the lien
or forfeiture of the Propenty or any part thereof.

5. Hazard Insurance. Borrower 2hall keep the improvements now existicg or hereafter erceted on the Proposty incured against
loss by fite, hazards included within (ke term “oxtended coverage™. and such other hazards as Lender may require and in such
amounts and for such jcriods as Lender may require; provisded. that Lendir shall not requite that the amount of such coverage
execced that amount of coverage roquire to pay the sums sectired by this Mortgage

The insurance carvicor providicg tke insuranee shall b chosen by Borrewer -ublect to apgproval by Lender: provided, that such
approval shall not be tpreasonabhr withbeld. Al premiums on insimance policies <kall be patd 2t Lender’s opticn in the manner
provided under paragraph 2 Lereof or by Bononer making paymeont. when due. divectly to the insursncee carrier.

All insranee policirs and rene nals thereaf shall be in form acveplable to Lender and shall inelude a standard mortgage clause
in favor of and i form aceeptabile to Lender, Londer ~ball Laoe the night to Lol the pohicics and renewals thereof. and Borrower
shall promptly furnieh to Lander all repenal notiees and all reeeipts of paid preminmsz In the event of loss. Borrower shall give
prempt notice to the insuranee esrrier and Lender, and Lender may make proof of loss if not made promptly by Bomrower.

Unless Lender and Borrower othorsice sgree in wrniting. insurance proceeds shall he applied to restoration or repair of the
Property damagol. providod sich restoration or repair is economically feasible and the secunty of this Mortgage is not thereby
impaired. If surh restoration or repair is not evonemically feasible or if the security of this Mortgage would be impaired, the
insurance procceds shall be appliod to the sums seeured by this Mortgage. with the excess, if any, paid to Borrower. If the Properiy
is abandoned by Bommozer or if Borrewer fails to rexpond to Lendsr wathin 30 Jdavs after potioe by Lender to Borrower that the
insurance carrier offcrs to settle a chim for inmurance tenefits. Lender i amborizesd to collect and apply the insurance proceeds at
Iender'’s option cithcr to restoration or repair of the Property o1 to the sums secured by this Mortgage.

‘nless Lender and Botrower otherwise 2gree in writicg, any such apjlication of procecds to prnncipal shall not extend or
postpone the due date of the monthly installnzents referred to in paragraphs 1 and 2 koreof or change the amount of such install
ments.

If ursler paragraph 18 hereof the Property is arquired by Fender. all right. tithe and interest of Borrower in and (o any insurance
policies and in and to the proccods thareof (to 1he extent of the sums sectired by this Mortgage immediately prior to such sale or
zequisition) resulting from slamage to the Proj<nty prinr to the- sale or acguisition shall pass to Lender.

6. Preservotion ond Maintenance of Properly: Leaseholds: Condominiums. Borrower shall keep the Properiy in good repair
and shall not permit or commit waste, impaininent. or deterioration of the Projerty and shall comply with the provisions of any
Iease, if this Mortgage i on a leascboM. Ii this Mortgage i< oa a condomininm unit. Borrower shall je<rform all of Borrower's
obligations under the Jdeclanation of condominium or master deol, the by-boes and mgulations of the condominium project and
constituent documents.

7. Protection of Lender’s Security. Ii Borrower [ail: to jarform the covenants aml agiceinents confaina! in this Morigage, or
if any action or jrocending i commenced which matorially affects Lapler’s interest in the Proj<rly, including. but not limited to,
cminent demain, insolvoney, code enforecmont, or amacgomoents or proaadiogs invelving a bankoupt o decedent, then Lender at
Lender’s option, upon notice (o Borrower, may make such apj<arances di-burse sinch sums and fake such action as is necessary to
protect Lenders interest, including. but not huated to, Jishurstient of reasomble attamex’s foes aned entne upon the Properly to
make repairs. Any amounts distur=e] by Londer purmaant to this parsgraph 7. with interrst thercon. shall become additional indebt-
adness of Borrower sccurad by this Mottgage. Unless Botrower and Lender agree to other torms of pavment. such amounts shall be
ravable upon notice from Lender to Borrower ropuesting paymient thepof. and shall bear interest from the date of disbursement at
the rate stated in the Note unk=s payment of interext at =uch rate woukl be contrary to applicable law, in which event such
amounts shall bear interrst at the highest rate pormiible by ajplicabl Liw. Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any act hereunder.,

8. Inspection. lender may make or cause to be made reasomable entries upen am) inspections of the Properts. provided that
Lender shall give Borroxer notice priotr 1o any such inspeciton specifying reasonable rause therefor rehital to lender’s interest in
the Properiy.

9. Condemnation. The procceds of any award or ehim for dyvmages. dirvet or ronsiguentiall in connection with any condemna-
tion or other taking of the Proparty. or part thereof. or for conveyance in Een of ondemnation. are herehy assgoed and shall be
jaid to Lender.

In the event of a {otal taking of 1k Propariy. the provcends ~hall be applicd to the sums =exurnal by this Mortgage. wath the
excess. if any. paid to Borrower. In the event of a partial taking of tle Proponty. snl=s Bomoser and Lender otherwise agree in
wriling. there shall be appliod to the smums sccurad by this Maorfgage =ich propostion of the proceed: a= s equal to that proportion
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