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2. Funds for Taxes and Insurance. Subjeet to Liteder’s option undir parageapbs §and 5 beriof. Borvewer shiall pay to Lender
on the day mouthly installments of principal and intorest ane payable ameler the Notoo untid the Netee 12 pand in full 2 =um ¢herein
“Funds™ tqual to one-tuclfth of the yearly 1axcs and assesaiments which may attaimn prierity ovar this Maortgage, snd ground rents
on the Property, if any. phis one-twellth of vearly preminm installments for hazard inoinnee, plus ancraetfth of yearly premium
instalhinents for mortgage insrance, if any. all as reaconably ectimated intially and from time to fime by Lender ou the basis of
asscszinents and bills and reasonable (stimates the reof. The Funds chall be Lol inaninstimanets 1l deposits or aceounts of which
are insured or guarantead by a Federal or state ageney Gneloding Lender if Lemder i< b anstitution). Londer =hall apply the
Funds to pay sabl faxes, assessments, insuranoe premivms and ground rents. be ider =hall inake vo eluuee for 20 holding and apply-
ing the Funds or venifving and compiling said assessmeonts and balls Borrower and Lendler may cgreee in writing at the time of
exceution of this Morigage that interest on the Funds <hall be paid to Borrower. and unless such agrcement i= made, Tender shall
not be required to pay Borrower any interest on the Funds. Lender shall give to Borrower, without charge, an annual accounting of
the Funds showing eredits and debits to the Funds and the purpose for which cach debit 1o the Fonlds was made. The Funds are
pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds keld by Lender. together with the future monthiyv installmints of FPunds pavable prior to the due
dates of laxes, assessments, insuranee preminms and groundd ront<. shall execold the amount required to pay said taxes. assessments,
msurance premiims and ground rentz as they fall due, 2l excess 2hali beo at Borrower’s option. cither promptly repand to Borrower
or creditest to Borrower on monthly installinents of Fund<. If the- amount of the Funds Lel by Londer shall not be sufficient to
pay taxes, asscasments, insurance paominms and ground rents a< thex fall due, Boarower shall pay to Lender any amount necessary
to make up the deficiency within thirty days after notice from bender to Bosrower roguesting pavinent thereof.

Upon pavment in full of all sums secured by thix Mongage, Lennler shall promptly wefund to Borrower any Funds held by
Lender.

If undez paragraph 18 Lereof the Property is 20Mt or the Property is otherwise acpiired by Lender. Londer shall apply, no later
than immadiately prior to the sale of the Property or its qogmcition Ly Lepder, any Funds Leld by Lender at the time of applica-
tion as a credit against the sums secuted by thiz Mortgag.e.

3. Application of Payments. Unkss applicalde law provisdes otlerwise. all payment= reveived by Lender winder the Note and
paragraphs 1 and 2 hereof shall be apidicd by Lender first in payment of amounts pavable 10 Lender by Borrower under paragraph
2 hereof. then to interest payahle on the Note and on Futitne Advances, if any. and then to the principal of the Note and to the
principal of Future Advances. if any.

4. Charges: Liens. Borrower shall pay all taxes, asscssmients and other charges. fines and impositions attributable to the
Properly which may attain a prionty over this Mortgage, and ground rents. if any. 2t Lenders option in the manner provided
under paragraph 2 Lercof or by Borrower making payment. when due. directly to the payee thereof. Bomower shall promptly
furnish to Lender all notices of amountz due under thiz parmgraph. and in (ke event Borrower shall make pavment direetly,
Borrawer ~hall promptly furnish to Lender receipts evidencing suck: payments. Borrower shall promptly odischarge any lien which
has priority over this Mortgage : provided, that Borrowar shal! not 1o reyparncd to discharge any =ueh Lien =0 long as Borrower shall
agree in writing to the jaymont of the obligation =ccured by such lien in 1 manner aeccptable to Lemler. or shall in good faith
contest such Len by, or defind enforcoment of suel len in kgl procvedings nhich ojemate to prevent the enforcement of the lien
or {orfeiture of the Property or any part thercof.

S. Hazord Tnsurance. Borrower shall keep the improvemants zow existicg or hereafter erectad on the Proporty insured against
loss by fire, hazands included within the ferm “extended coverags”, and swh other hazand: as Lender maxy rejuire and in such
amounts and for such pertods as Lewder may rovuire: providad, that Lendir shall not require that the amount of such coverage
oxooed that amount of coverage roguired to pay ihe suins seeured by this Mortgags.

The insurance raericr providing the insurance shati be chosen by Borroaer ~ubject to approval by Lender; provided. that such
approval shall pot be unreasonablv withhkeld. M jrominms on insurance policics shall be paid at Lender's option in the manner
provided under paragraph 2 Eereof or by Borrower making pavment. when due, directly to the insurance carricer.

All ipsurance policies and ronewals 1Lercof shall be in form acoeptable to Lender and shall include a standard mortgage elause
in favor of and in foum aceiptable 1o Lerder. Lender zkali have the night to Lol the policics and renewals thereof, and Borrower
shall promptly furnish to Lender all rencwal rotices andd all receipts of paid premiums. In the event of loss, Borrower shall give
prompt notice to the insurance carricr and Lender. and Lender may make proof of loss if not made prompily hy Borrower.

Unless Lender and Borrower otherwise agree in writing., insuranee procecds shall be applied to restoration or repair of the
Property damagedd, provisded such cstoration or repair is economically feasible and the =ecurity of this Mortgage is not thereby
impaired. Ii such ristoration or repair is not evonomirally feasible or if the security of this Mortgage would be impaired, the
insurance proceeds shall be apphied to the sums sccured by thi< Mortgage. with the excess. if any, yaid to Borrower. If the Property
is abandoned by Borrower or if Borrower fails to resjond to Lender within 30 days after notiee by Lender to Borrower that the
insurance carricr offcrs to scttle a claim for inurance benefits. Lensder is authonized to collect and apply the insurance proceeds at
fxnder’s optien cither to restoration or repair of the Properdy or to the sums secured by this Mortgage.

"nless Lander and Borrower otlcrwisze agice in wntiog. any such application of procecds o principal shall not extend or
postpose the due Jate of (ke monthly installments reforred to in paragraphs | and 2 Eercof or change the amount of such install-
menis.

If under paragraph IS ke rcof the Property 1s acquired by Lender. all right. title and interest of Borrower in and to any insurance
policies and in ansl to the procecds thereof (to the oxtent of the sums secured by this Morigage immediately prior to such sale or
acquisition) resalting from damage to the Properiy prior to the sale or acquisition shall fass to Lender.

6. Preservation and Maintenance of Properiy: Leaseholds: Condominiums. Borrower shall keep the Properdy in good repair
and shall pol pormit or commit waste, impainneat. or deterioration of the Property and shall comply with the provisions of any
tease, if this Morlgage is on a kaschold. Ii thi= Mortgage 1s on a condominium unit. Borrower shall perform all of Bomrowers
obligations under the declaration of condominium or master dead. the hyvdaws and regulations of the condominium project and

constituent documents.

7. Prolection of Lender's Security. If Borrower fails to perform the covenants and agreements contained in this Morigage, or
if any action or proceoling i< vommenced which materialiy affects Lander’s intetest in the Property. including. but not Lmited to,
cminent domain, inolveney, cole enforrement. or armrangs ments or prosvading: involving a hankrupt or decedent. then Lender at
Lender's option, upen potice to Borrower. nay make such appeaninees, disburse »iich sums and take such action as is necessury to
protect Lender’s interest. including. but not limited to. disturement of reasonalde attorneys fees and entry upon the Property to
make repairs. Any amounts sliurse] by Lender punuant to this jangaph 7. with intarest thereon, shall hecoine additional indebt-
oidness of Borrower sceured by this Mortgage. Unless Botrower and Lensker agree (o other tanms of payment. such amounts shall be
payable upon notice from Lendeor to Botrower requesting payment thenvof. and shall bear interest from the date of dishursement at
the rate sated in the Note unless pavment of interest a1 2uch rate woukl he contrary to applicable haw, in which event such
amounts shall bear interest at the highest rate permissble by appheable law. Nothing containa! in this paragraph 7 shalt require
Lender to incur any expense or do any act hervunder.

8. Inspection. Lcnder may make or cause to Fe made reasonable entries npon and inpertions of the Property, provided that
Lender shall give Borrower notice prior to any such inspection speeifying reasonabde cause thervior relatad to Lender's interest in
the Propeity.

9. Condemnation. The proceeds of any awand or chin for damages. shircet or conseyuential. in conneetion with any condemna-
tion or other taking of the Proparty. or part thereof. or for convexaner in fivu of condemnation. are Lerchy assigned and shall be
paid to Lendder.

In the event of a total taking of the Proparty, the proveeds shall be applial 1o the sums socured by this Mortgage. with the
s xoexs, i any, paid to Borroxar. In the event of a jartial takieg of the Property. unhss Bonvoner snel L nder otheraise agroe In
writing. there shall he appliol to the sums soomed by this Morfgage such propsation of the procvvds as is oqual to that proportion
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