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2. Funds for Taxes and Insurance, Subject to Lenders option undder paragraph= £ and 5 hereof. Borrower shall gay to Lender
on the day monthly installments of principal and inforest are pavable under the Note unti] the Note 1< paid in full, a sum therein
“PFunds”) equal to one-twelfth of the yvearly taxes awl ussessments which may attain prierity over this Mertgage, aned ground rents
on the Proporty, if any., phis onc-twelfth of vearly premium instaliments for hazard insirance, phis aneatwelfth of yearly premiumn
instaliments for morlgage insirance. if any. all as reasonably estimated initially and from time fa time by Leneler on the basis of
assessments amd bitls and reasonable cstimates thoreof. The Funds stall be Ll in an institution the deposits or avcounts of which
are insured ur guarablead by i Federal or state ageney tineluding Lender if Lender i< snche an anstitation), L neder <hall apply the
Funds to pay suid faxcs, assessments, insurance promiums and ground rents, bonder shall make no eliage for o holding and apply-
iog the Funds or verifving and compiling said assessments and 8il's. Boirower and Londder may sgree in writieg at the time of
exceution of this Mortgage that interest on the Funds shall Le paid to Borcower. and unless such agees mment is made. Lender shall
not be required to puy Borrower any interest on the Funds. Lender shall give to Bommower. withomt charge, an annual accounting of
the Funds showing sredits and debits to the Funds and the purpoese for which cach debiit to the Funds was wade. The Funds are
pledged as additional security for the sums secured hy this Mottgage.

If the amount of the Funds held by Lender, fogether with the future wonthly installments of Funds pavable prior {o the due
ilatea of taxes, assessments_ insuranee premjums and ground rents. shall excead the amount required to pay said taxes, assessments,
insurance premiums and ground rents as they fall due, such « xeess slall be, at Borrower’s option. cither promptly repaid to Borrower
or credited to Borrower on monthiy installments of Funds. If the amount of 1he Fanls keld by Lender <hall not be sufficient to
pay {axes, asessments, insuranee pacminms and ground rents a< they fall due. Borrower 2hall pay to Jender any amount necessary
to make up the deficicney within thirty Jdays after notice from Lender to Baorrowes regriesting pavment thereof.

Upon payment in full of all sums secured by this Mortgage, Lenedir shall promptly refund 10 Borrower any Funds held by
Lender.

If under paragraph 18 Lereof the Pioperty is =0l or the Property 1= othenwise acgnired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Proparty o is acpusition by Lendor, any Funds beld by Lender at the time of applica-
tion axz a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applieable law provides othorwize, all pavments received by Lender under the Note and
garagraphe 1 and 2 Legeof shall be applicd by Lender first in payvinent of amounts pavable to Lendir by Borrower under paragraph
2 Lereof, then to interest pavable on the Note and on Future Advances if any, and thoen to the principal of the Note and to the
principal of Future Advances, if any.

4. Chorges: Liens. RBorrower shall pay all faxes, assesemients and other charges, finez and impositions attributable to the
Property which may attain a prionty over this Mortgage. and ground rents, if any. at Lender’s optien in the manner provided
under paragraph 2 Lereof or by Borrower making pavment. when slue, directly 1o the paver thareof Borrower shall promptly
furnish to Fcoder aYl notices of amounts Jue under this raagraph. and in the svent Borrower shall make payvment direcily,
Borrower shall yromjptly furnish te Lender receipts evidencing such yayments. Borrower shall promptly discharge any len which
has priority over this Mortgage: providaod, that Borrowes shall not e tipiired to discharge any such licn =0 long a: Borrower shall
agree in writing 1o the pavment of rie chligation sectiredd By ~uch Ben in a mannsr acceptable to Lender. or shall in good faith
conte=t such lien by, or J fend enfercement of such hien in. gl proceedings which operate to prevent the onforcement of the lien
or forfeiture of the Projp«riy or any part thercof.

. Hozord Insurance. Borrower shall keep the improvements now exiting or Lereafter exectel on the Property insured against
loss by fire, hazards included within the term “extended coverape”. and sk other bazands as Lender may tequire and in such

- amounts and for such jerods as Lepder may respire: provided rhat Fender sball not res;uire that the amount of such coverage

cxeeed that amount of coverage reguired 1o jay the snms securesd by this Mortgage

Tte insurance carrier providing the insvranee shall be chosen by Borromer sublet to approval by Lender: provided, that such
approval shall not e unreasonably withbeld, Al preminums on inarance policies skall be pabd at Landers option in the manner
provided under paragraph 2 hervof or by Bormower raaking paymient. when oD directly to the insttrance carricr.

Al insurance jokicies and renewals thercof shall be in form acceptable to Lendir and shall incdude a standand morigage clause
in favor of and 1 form acerptable to Lender. Lender shall have the right to koM the policics and renewals thercof, and Borrower
shall promytly furnish to Lender all renewal rotices and all receipts of paid preminms. In the event of loss. Borrower shall give
prempt notice to the insurance earricr and Lender, and Lapder may make y100f of loss f not made promptly by Borrower.

Unless Lander snd Borrower othorwise sgree in writing. inairance proceeds shall be applied to restoration or repair of the
Property dsmaged. provided such restoration or tepair is «conomically feasble and the security of this Mortgage is not thereby
impaited. I such rstoration or regair is not cconomivally feasible or if the secunty of this Mortgage would he impaired, the
isurance procceds shall be apphed to the sums secured by this Mortgage, with the excess. if any. pai to Borrower. If the Property
is ahandoned by Borrowers or i Botrower failz to respond to Londer witkin 30 days after notice by Lender to Borrower that the
insurance carricr offers ta setthe a elaim for inmirance benefits. Lender s authonized to colleet and apply the lnsurance proceeds at
$ender's option cither to restoration or repair of the Property or to the sums secures] by this Mortgage.

“nless Tsnder and Borromer otherwizse agree in wniting. sy such apphecation of procecds to prindpat shall not extend or
jostpone the due date of the monthly installments reforved to in paragraphs | and 2 hercof or change the amount of such install-
ments.

If under paragiaph 18 kereof the Property is acquired by Lender. all ight. title and interest of Borrower in and to any insurance
policies and in and to the procerds therof {to the oxtent of the sums sceured by this Mortgage immediately prior to such sale or
acquisition) resulting from Jlamage to the Property prior to the: sale or acqumisition shall jass to Lender.

6. Preservation and Meintenance of Properly: Leaseholds: Condominiums. Borrower shall kecp the Properly in good repair
and shall not jermit or commit waste, imjainzeat, or deterioration of tke Property and shall comply with the provisions of any
lease, if this Mortgage i= on a leascho¥). If this Mortgage is on 2 condominmm unit, Borrower shall yerform all of Bomower's
obligations under the declaration of condominium or master doed, the by-luws and regulations of the condominium project and
constituent documents.

7. Protection of Lender's Security. If Borrower fail= to yerform the vovvnants and agrecincats containel in this Morigage, or
if any action or proeoling is commenced which materially afects Lenders intast in the Projerdy, including. bt not limited to,
«minent domain, inselvency. code cnforcement. or arrange ments or proceodings involving a bankrupt or decedent, then Fender at
Lendcr’s option, upon notice to Borrower. may make such apjeanances. disburse such sums and take such action as is necessary to
protect Lender’s intetest. inehuding. but not limited to_ Jdishurement of reasonable attomey’s fres and entsy upon the Property to

make repairs. Any amounts Jdidursed by Londer purnant to this pargraph 7. with interest thoreon, shall beeome additional indebt-

odness of Borrower sccured by this Morigage. Unless Borrower and Lenvder agree to other tarms of payment. such amounts shall be
poyable upon notice from Lender to Bortower rovuesting payment theseof. and shall bear interest from the date of dishursement at
the rate stated in the Note unbess payment of interest at such rate woull be contrary to applicable law, in which event such
amounts shall bear interest at the highest rate permissible by applicable law. Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any act hereunder.

8. Inspection. Lender mav make or cause to be made reasonable ofrics upon and inspections of the Property, provided that
Lender shall give Bormower notice prior to any such inspection specifying reasonable cause therefor relsted to Fender's interest in
the Property.

9. Condemnaticn. The procecds of any award or chim for damages. din«t or conaguential. in conncction with any condemna-
tion or other taking of the Propesty, or part thercof. or for conveyance in licu of condemnation. are Lereby assigned and shall be
yaid to Lender.

Tn the event of a total taking of the Property. the proceeds shall be applicd to the sums seeured by this Mortgage, with the
vxerss, if any, jaid to Bormmower. In the cvent of a partial taking of the Property. unk=s Bonowner and Lender otherwise agree n
writing. there shall be appliol to the ;ums sccured by this Mortgags =uch projortion of the proceeds as 1= equal to that proportion
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