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cxecution of 1his Mortgege that interest on the Funds shall be paid to Borrower, and nnhoss ruch agrnocieont ts reade, Lender shall
not be required to pay Borrower sny interist on the Funds Lander sLall give to Borroar, witbout charge, an annual secounting of
tte Funds showing craaditz and debits to the Funds< and the purpose for which eacle Jdibit to the Fund< was made. The Funds are
pledged as additional security for the sums securaad by thiz Mortgage.

H the amount of the Funds hell by Lender. together with the fuure monthly mstallments of Funds payable prior to the due
dates of taxes, assessments, insurance premiums and ground fents, shall excied the amount rivuired to pay said taves, assessments,
insurance premiums and ground ronts as they fall due, such excess shall Le, at Borrower’s option. cither promptly répaid to Borrower
or credited to Borrower on monthly instaliments of Fupds If the qunount of the Funds Leld by Lender hall not be sufficient to
pay taxes, assessments, insurance promiums and ground rents as they fall due. Borrower shall pay to Lender sny amount necessary
to make up the deficiency within thirty days after notice from Londer to Borrower rejuesting payment thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Boreower any Funds held by
lLender.

If under paragraph 18 hereof the Iuperly is so or the Projerty is otherwise acquired by Tander, Lender shall apply, no later
than immediately prior to the sale of the Property or its acuisition by Jander, any Funeds Leld by Lendr st tke time of applica-
tion as & credit against the sums sccurad by thiz Mortgege.

3. Application of Payments. Unless applicable law grovides othernise, all payments received by Lender usder the Note and
paragraphs 1 and 2 Lercof shall be applicd by Tender first in pavinent of amounts payable to Lender by Borrowes under paragraph
2 Lereof, then to interest pavable on the Note and en Future Advanees, if any. and then to the prncipal of the Note and to the
principal of Future Advances, if any.

4 Charges: Liens. Borrower shall pay all taxes. assessments and other charges, fine= and impositions attnbutable to the
Properly which may attain a priority over this Mortgage. and grouml rents, if any. at Lendar’s option in the manner provided
under paragraph 2 Lercof or by Borrower making payvient. alen due direetly to the payor thereof. Borrower shall promptly
furnich to Lender all notices of amounts Jdue upder this paagraph. and in the event Borrewer shall make pavment direetly,
Borrower shall promptly furnish to lender recaipts evidineing =t b pavicent=. Borrower shall promgaly discharge any hen which
has priority over this Mortgage; providad that Borrowaer hall not b pedquires? to JDischarge any such lien so long as Borrewer shall
agree in writing to the payment of the obligation secured by such lien in a manner arceptable to Lender, or shall in good faith
contest such lien by, or defend enforcement of such hien in. legs] jorodcoddings which o €rate to prevent the enforcement of the lien
or forfeiture of the Property or any part thercof.

5. Hazard Insurance. Borrower shall keep the improvernent= 1.on ¢ xisting or Lereafter o recicd on the Property insured against
loss by fire, hazards ineluded within the term sextended coverage. and suvh other hazants a< Lander may require and in such
amounts and for such yeriods as Lander may require; providad. that Lendor 2hall not require that the amount of such coverage
cxeeed that amount of coverage roquirad to pay the sums sceured by thas Meortgage.

The insurance carricr providing the insurance shall b chosen by Bormower sibject to approval by Lapder: provided, that such
approval shall not be nnreasonably withleld. Al premiums on insurance policics shall be pail at Lender’s option in the manner
provided under paragraph 2 Lereof or by Borrower making gayment. when Jue_directly to the insuranee carrier.

All insurance policics and renewals thereof shall be in form acceptable to Lender and shall inelude a standard mortgage clause
in faver of and in form acerptable to Lender. Sander «hall have the right to Lol the policies and rencwals thereof. and Borrower
shall promptly furnish to Lander all rencwal notices and all reecipts of paid premiums. In the ovent of loss. Borrower shall give
jrompt notice to the inmurance carricr and Lender. and Lendor may make proof of loss if pot made promptly by Borrower.

Unless Lender and Borroner othorwise agree in writing., insnrance procecds shall be ajplied to restoration or repair of the
Property damagad, providal such restomtion of rej-air is economieally feasible and the sqaunty of thi= Mortgage is not thereby
impaired. If sueh restoration or repair iz not ceonemically feasible or af the =evinty of thiz Martgage would be impaired. the
insurance procceds shall be agplicd to the sums sevnirad by this Mertgage - warh the oxeess i any. jaid 1o Borrowar, 1 the Property
is abandonad by Borrower or if Borrower fals to re=yon-§ to Lendor withan 30 davs after notice by Lander to Borrower that the
insurance carricr offers to rettle a claim for insurance benchts, Lendep 2 anthenizad to enllet and apply the insurance proceeds at
Lender's option cither to restoration or repair of the Proj<ity ar 1o the sums secured by this Mortgage.

Unless Lender and Borrower otbermise agree in writing. any such application of jrocieds to principal shall not extend or
postpone the due date of the monthly installments refesrad 1o in paragraphs | and 2 Boreof or change the amount of such install
ments.

If under paragraph 18 horeof the Property iz acquired Ly Lender. ol right. title 2nd interest of Borrower in and (o any insurance
policies and in and to the proccods thereof (1o the exteny of the mus soonnod by this Mongage immalistely prior to such sale or
acquisition) resulting from damage to the Proparty jrior to the sale or acquistion shall poss to Lender.

6. Preservalion and Maintenance of Properly; Leaseholds; Condominiums. Barroaer chall ke the Property in good repair
and shall ot permit or commit waste, impairment. or Jdetcrioration of the Projarty and shall comply sith the provisions of any
lease, if this Mortgage i= on a leaschoM. If this Mertgage is on a condotuinivn unit, Borrowor shall yorform all of Borrower's
ob¥gations under the declaration of condominium or master dead. the by-fuws and regulations of the condominium project and
constituent documents.

7. Protection of Lender's Security. Ii Bosrower fails to perform the covenants aed agrecients contained in this Morlgage, or
if any action or procecding is commenced which materially affects Lenders inteeest in the Proparty. incleding. but not limited to,
eminent domain, insolveney. code (nforcement. or arrangements or proceadings involving a banknipt or decedent, then Lender at
Lender's option, upon notice to Borrower, may make such appearances. dizburse such sums and take ©ich action a= is necesaary to
protect Lender's interest, including. but not hmitad fo. disbursement of reasenable attormex™s foes and entry upon the Properly to
make repairs. Any amounts dishursed by Lender pursuant to his paregraph 7. with interest thereen, shall beeome additional indebt-
cidness of Borrower sccured by this Morigage. Unless Borrower and Lender agree 10 other terms of pavment. such amounts shall be
payable upon notice from Lender to Bormrower roequesting pavment thereof. and skall bear interest from the date of disbursement at
the rate stated in the Note unless pavment of interest at such rate wonld be contrary to applicable law, in which event such

amounts shall bear interest at the highest rate permissible by applicable law. Nothing containe] in this paragraph 7 shall require
Lender to incur any expense or do any act hereunder.

8. Inspection. Lender may make or cause to be made teasonable entrics upon and inspections of the Property, provided that

Lender shall give Borrower notice prior to anv such inspection specifving reasonable cause thercfor related to Tender's interest in
the Property.

9. Condemnation. The procecds of any award or ¢laim for damages. direct or consequential. in conncetion with any condemna-
tion or other taking of the Property, or part thercof. or for conveyance in lieu of condemnation. are herehy assigned and shall be
raid to Lender.

In the event of a total taking of the Property. the proceeds shialt be applial to the sums sceured by this Mortgage. with the
excess, if any, paid to Borrower. In the event of a partial taking of the Property, unlexs Barrower and Tender otherwise agree in
writing, there shall be applied {o the sums sceured by this Mortgage such projortion of the proceod= as 1= equal to that proportion
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