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2. Funds for Taxes and Insutance. Sitioct to el optim nnador porspeag b §and 5 boooof, Boarrear shall pay to Lender
on Ahe day ponthilyv instadbnants of poagal and antonestare peaabde uodo the Nt sl the Note s pratd 1z Tulll o suer {lercin
“Fund<"y equal to enc-taddith of the voardy tavs and seenonts which ey attan priomy over il Muostpage and ground ronts
on the Projanty, of any, plus one-taddith of yourly promiue in=talinaeonts for Lzt denratie plis ene-tadtith of yoardy premium
intallmrents for morfgage insutanee, if 2y, all 2o resctably eotimatol deing Ay and frons time to tinee by Lepdor on the Lacs of
e sz pts and bills and roasonabe ostimates thonoof. The Funds shadl Fe Lod iy annstitution the digaosits or aceounts of which
are inmred or guarantend by a Folonl or »tate sgopey Gincloding Beedor if Lopdop is such ananctitationd, Lender bl apply the
Funds to pay said faxcs, wescamonts, inngaior protivns and goound oot dandor shadl make ro charge for <o Lotling and apply-
ing the Funds or verifving and compiling =aid asssstnonts and billss Bormower and Lindor may ageee in weiting at the time of
exceution of this Mortgage that intanst on the Funds sbhadl be paid to Bonoaer, aned unloss sueh agrocment 15 mwle, Lender shall
not be requinad to pay Borrower any interest on the Fund: Lender shall gie to Borower, watkout charge, an anrual accourting of
tke Funds showiog «roedits and didiits to the Funds and the parpo-e for nhich cach Jdobit to the Fureds was made. The Funds are
pledged as additional security for the sums sevurad by this Mortgage.

H the amount of the Funds Leld Ly Lendor. togethir with the future monthly installmonts of Fund~ pavable piior to the due
dates of taxes, asseements, insurstee proiniums and ground rentss =ball execod the amount reguirad to pay said taxes, assessments,
insurance premiums and grourad re nts as they fall due, such oxe=s shall be. at Bortower's option. (ither promptly repaid to Borrower
or credited to Borrower on monthly installnients of Fund<, If the sount of the Fund< Leld by Lender <hall not be sufficient to
Jay taxes, ASSICEts, insuranee p2ominms and grouml onts e ey £l e, Borrowaor shall pay to Londer any amount necessary
to make up the deficicney within thirty days after notice from Lendir to Borroade requesting jayvment thereof.

Ugpon payment in full of all sumns securad by this Mortgage, Linder shall promptly refund to Borrower any Funds held by
Lender.

If uneder parzgraph 18 Leceof 1he 1ooparty = =0M or the Propaty 15 otherive moguire] by Fandir, Lender shall apply, no Iater
than immodiatedy prior to the sale of the Prop<rty or i< aoquisition by Londor, any Punds el by Bender at ihe time of applica-
tion as a credit against the s seeured by this Mortgage.

3. Application of Payments. Urntess applicable Jaw provides othsmnie ol pavments reecivad by Lender under the Note and
paragraphs 1 and 2 Lercof slall b applicd by Lendor first in paynont of amounts payabde to Lendor by Borrowie under raragraph
2 hercof. them 1o intrre=t payvab on the Note and on Fotie vhvamees, if any. and shon to the prineipal of the Note and to the
procipal of Future Advanees, 3f any.

4. Charges: Liens. Barroner shall jay all taves. a<sosquent- ated othor chargi =, fines and ampo-iticns attributabl% to the
Property nhich may attain o priority over this Monteage, aml gronned ront< i any. at Lender’s option in the matner provideld
under paragraph 2 bereof or by Borosor makieg poayiont. shon dues dincatly o she paver thareof. Borroaer shall promyptly
furnish to lander alf Boties of ameunts oue under this patgraph. and in the ovent Bortowsr shall make pavment directly,
Borrower shall proamptly fumnish 1o Lindir owipts avidineing such paviont<. Bosronar shall promptly discharge any lien which
has priority over this Mortgage: pravided, that Bormonor <hall ot B ropiired to dischangg sty such Lien o long a< Borrowcr shall
agree in writing 1o the javinnt of (ke obligaion scoured by sk lion in o manner aeagptalds to Lrndor. or shall in good faith
rontest such Lien by, or Jeforsd enforevmuont of such hem in. bl paeeodings which ojerate o prevent the enforcement of the lien
or forfeiture of the Proj< iy or any jart thoreof.

S. Hozord Insuronce. Boppeser shall koepoibe impaovamnents now e visting or Lereafter orveted on ke Property insures] sgainst
loss by fire, bazands inchnboad within the tonm “extondad envcage”, and sl othes hazands as Lender may require and in such
amounts and for such perieds as rpdor may togine: pronidod thar Lopelor <B4 net eepaice that the amotnt of such coverage
excoed that amount of coverage roquirad 1o poy the sunmis scouriad Fa this Momgage

The insuranee carricr providieg e insutates shall Lo cBasen by Baeaa subiar to approval by Lender; providel that such
approval shall not be unnasenably witkbedd AN promsinms on et jolnss shalt 1w janl at Lender's option in the manner
providal under paragraph 2 Lereof or by Bergower makieg payment, alen oo dizeatly to abe imanranee CAIMfT.

All insnranee policies ard rencaale thenof shall Beoin form e ptadde 1o Loseder and sball inchide a standand worfgage chase
in favor of and in form aoreptabde to Lemfor. Landor <3all Lave the 1ighs to Lol the jolicies ard reneanls tharcof, and Borrower
shall promytly furni-h to Lender all sopewal potiees ar d preminms. In the ovent of loa:. Borrower shall give
prompt notice to the inwsane e carior and Londin, aned Londer iy ke proaf of Wiss if pot made promptly by Borrower.

Unlesx Jandir and Borroner otherwise senic in wiitinge, instiatice prossols shall be applicl to reetoration or repair of the
Propcrty damagol. providesd sk restoration or topair 15 connomieally fosibl and the sorunty of this Mortgage is not thereby
impaired. I such pestoration ar opair i< ol ceouomioally foetl or i ke scounity of this Mortgage would be impaired, the
insurance prociods 2lall e appliol to the 2o sevnned Ly this Meottgage, wirli the oxoe<if any. pail to Borrower, ¥ the Property
i< abandonad by Barrower o i Borroner f2ils to wsjonet 1o Lesnbor sarhin 30 days adter natioe by Lender to Borrowar that the
insurance earrier oficrs to = le o claim for itsuranoe bencfits. Londer 1+ authaonizad to eolloet and apply the insurance proceeds at
Lender's option cithior to vestoration or ropair of the Proj<rty vu to the sums sovutal by this Mortgage.

Unless Lensler ated Botroner otlerwise agre in writing. any suzch apglieation of proccisds to princijal shall not extend or
pastpone the die date of the menthly insallinonts reforroed toin patzzegls 1and 2 Loaoof or change the amount of such install-
ments, ’

¥ under paragraph 18 hercof the Projony is sopivn] by Fondor, i) right. fithe and interest of Borrower in and to any insurance
policies and i and 1o 1hie procent: thoreof (o 1he axtent of the snius sonresd by this Moitgage immaeliately prior to such sale or
acquisilion) resulting fiom damage to the Projony prior ta the 2a®e or noguisition shall jass to Lender,

Al revdipts of ponl

6. Preservation and Maintenonce of Property: Leaseholds; Condeminiums. Bottnmer shall keep the Proparty in good repair
and shall not j<rmit or commil warte, impaim . or detertortion of thi- Pragesty apd =lall cotaply with the jrovisions of any
Iease, if this Motgage i< on a leaschold, I this Mortgaze is on o ecsbomininm nnit, Barmower shall perfonin all of Borrower’s
obligations undir the dedaration of condominiim o master deol the by-hws and rogulations of the condominium project and
constituent dounnts=.

7. Protection of Lender’s Security. If Bormower fails to g<riotia tia vuve rents and agoments sontaine] in this Mortgage, or
if any action or jroveoding i< comitneal which matorially affects Londirs innoest i the Projenty. including. Lat rot imited to.
eminent domain. insolvoney, colde enforevinont, or meangonints of prooolings invehiasg a banknipt or Jecelent. then Lender at
Lendor's option, upon noties to Bonongr. may miake such apgqozne s debine s sums and take such aclion as is necessany to
protect Lenders intorest, inchading, bt not limital to. disbursement of revotalde attomoy’s fees and entiy upon the Properdy to
make repairs. Any amoutts disdarr<cd Ly Lendor pastant 1o 1his paragraph 7. with interest theeeon. 2hall become additional indebt-
odness of Borrower scoured by this Mortgage. Unless Bormower and Lendor agree to ether terms of payment, siieh amount= shall be
pavable upon notice fronm Lender to Barrower seguesting paymont thonof. and shall bear intorest from the date of dishursement at
the rate stated in the Note unless pavment of interest at =uel ate would be contiay to applicable law. in which event such
amounts shall bar interest at the bighest rate permisible by apphicabd Taw, Nothing contained in this pargraph 7 shall require
Lender to incur any expensze or do any act hereunder.

8. Inspection. Lcndcr mayv make or cause to he made 1easonabde entiies upon and inspeetions of the Properiy. provided that
Leader shall give Borrower notice jrior to any sueh inspection speeifving nasonalle cuise tlierefor relatal to Fondecs interest in
the Property.

9, Condemnation. The proveats of any awand or elaim for damages, dinet or ennsojuential. in connection with any vondemna-
tion or other taking of the Projeriy. or part thereof. or for convexanoe in luu of condimnation. are herdiy assigned and shall be
paid to Lender.

In the event of a total taking of the Property, the jaonoals shall Ta applicd 1o the sums seenred 1 this Mortgag - with the
exeess, if any. paid to Borrowor, In the event of a partial taking of the Piojeniy, unl=< Bontower and Tender otherwise agree n
ariting. there shall Be apgplied 1o the sums seviined by this Meortgage swh propoitum of the pooecalds as < cogpaal to that propariion
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