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2. Funds for Taxes and Insurance. Subject 10 Londers option urode r paragraptic 1 and 3 Lereof., Borrawer shndl pay to Lender
on the day monthly instabments of principal and intonct are payvabbs nnder the Noteountid the Nate s paid in fuli, « sum (kerein
“Fund:") equal to onc-twelfth of the yearly taxes and ascasmaonts which moay ttan priority oadr this Mortesge, and groumd rents
on the Pooperty, if anv. plis one-tuelfth of vearlv preminm installiments for hozard menrenoe 3519 anearad il of vearly premium
installments for mortgage msurance, if anyv, all as reasontbly extimated initially and frome time to nmae v fanclor on the basiz of
asaessents amd bitks and seasonible estimates the seof, The Funds <badl be Leld an oaninsttation ol depasit= or socounts of which
are insured or guaranteed by a Federal or state sgeney Grnelaeding Lender 8 Lender s such ananstinstion?, Lendder 2hall apply the
Funds to pay sabl] taxes, ssseasments, inzurance promiums atd ground ronts, Lender <hall make ro cbarge for »o Lolding and apply-
ing the Funds or verifving and compiling zaid asscssments and bills. Borowor and Lender mav cgree i wniting at the time of
exccution of this Mortgage that interest on ihe Funils <hall be patd to Borrower. and unlezs such agrecement iz made, Lender shall
not be required to pay Borrower any intercst on the Funls, Lender shall give to Borrower. without charge, an annual accounting of
the Funds showing eredits and debitz to the Funds and the prspose for which vach lebit te the Funds was made. The Funds are
pledged as additional seeurity for the sums securcd by this Maortgage.

If the amount of the Funds kel by Lender, together with the future monthly instaliments of Funds payvable prior to the due

: dates of taxes, asvcsments, insurunce pranpums and ground rents. shall excedd the amount reqpiired to pay said taxes, assessments, [
manranee premiuns and ground rents as they fall due, such oxer<s shalt el at Borrower’s option. cither promyptly repaid to Borrower : ;
or aredited to Borroser on wonthlv installments of Funds If the amoum of the Funds el by Lender <hall not be sufficient to ¢ } i
pay taxes, assessments. mcurance promidms and ground sents o they fall diee, Borrawer ~hall pav to Bendir any amount pecessary : !
to make up the defich ney wathin thirty Jduys after notnc from Tender to Barrowe ¢ nvgpiesting padennt thereof. i .
Upon pasment in full of all sum< seeured by thas Mottesge, Lenedor shall promptly refund to Borrower any Funds held by ' L
Lender.
If under paragraph 18 Lereof the Property is sold or the Property is othenwise acquired by Lender, Lender shall apply, no later -

' than immodiately prior to the sale of the Property ar it= aequisition by Lender, uny Funds held by Lender at the time of applics-
= tion as a credit against the sumns secured by this Morigage.

3. Application of Payments. Un'ass applicable law provides otherwise, all payments received by Lender under the Note and »
paragraphs 1 and 2 Lrreof shall be applied by Lender firrt in payvment of amounts pavable to Lender by Borrower under paragraph :
2 kereof, then to interest payable on the Note and on Future Advanees, $if anyv. and then to 1the prncipal of the Note and to the -
principal of Future Advances, if any. L

4. Charges; Liens. Borrower shall gay all tanes. sssesmints and other ebarges, fines and impesitions attributable to the
Properly which may attain a priority over this Mortgage, aned ground ront= if any, at Lender's option in the saanner provided
tinder paragrsph 2 kereof or by Borrower making pavment. when due, directly to the pavee thereof. Borrower shall promptly
furnish to Lender a8 notices of amounts due under thic gevageaph. and in the event Borrower shall make payment direetly,
Borrower =hall promptly firnish to Lender receijpt= evidineing ~uvh pavments. Borrower shall promptly discharge any lien which
has priotity over this Mortgage; provided, that Barrowner shali not be reguiced to discharge any suels lien so long as Borrower shall
agree in writing ta the pavmnent of the obhgation secued by saeh lien in o manner acceptable to Lender. or shall in good faith
contest such lien by, or dé fend enforerment of =uch lien in. fegal proccedings whieh operate to prevent the «onforcement of the len
or forfeiture of ike Properiv or any part thereof.

S. Hozord Insurance. Borrower shall keep the improvements now existing or Eereafter srectedd on the Property insured against
toss by fire, hazards sachided within the term “extended coverzge”. and such other hazards as Lender may require and in such
smounts and for such penieds as Lender may require: provided. that L nder shall not require that the amount of such coverage
«xeeed that amount of coverage required to pav the s secired by this Mortgags

ThLe insurance cairier providing the inaurance =hatt be chosen by Borrower »ubject to approval by Lepder; provided, that such
approval shall rot be unreasenably withheld AR premiums on inasrance policics shali be paid at Lender’s option in the msnner
provided under parzgraph 2 Lercof or by Borrower making payraont. when due. direetly to the insurance carrier. o

Al instrance policies anid poowals thereof shall b in form zoceptable 10 Lender and shall include 2 standard mortgage clause F
in favor of and in form acerptable to Lender. Lender <hall have the right to hold the policies and renewals thercof, and Borrower =
shalt promptly furnish to Lender all renewal notices and all reccipts of paid preminms. In ke event of loss. Borrower shall give
prompt notice to the insurance carrier and Lender. and Lender may nnke proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree 1in writing, insurance procecds shall be apphed to restoration or repair of the
Propeety damnged, provided such restoration or repair is evonomically feasible and the security of this Mortgage is not thereby
impaired. If such ristoration er repair is not ceonamically feasible or if the sccurity of this Mortgage would be impaired, the ._‘
insyrance proceeds shall be applicd 1o the sums =ecured by this Mortgage, with the cxcess, if any, paid to Borrower. I the Property
is abandoned hy Bomower or if Borrower fails to msponed to Lender within 30 days after notice by Lender to Borrower that the - o S
iLsirance carrier offars to settle a elaim for insurance benefits. Lendeor 12 anthorized to eollret and apply ihe insurance proceeds at i T R
Lander’s option either to restoration or ré pair of the Property or to the suins scoured by rthis Mornigage, e

Unless Fander and Borroadr othetwise agre in witing any such application of proceads to pnincipal shall not extend or
: postpone the due date of the monthly installments referread to n paragraphs 1 and 2 hereof or change the amount of such install- ) ) : R
mente, P o

If under paragraph 18 hiecof the Property i3 acquited by Lendrr, al! right, title and interest of Botrower in and 1o any insurance ” ' s
policies and in and to the procecds thercof (to the extent of the sums sceured by this Morngage immaliately prior to such sale or
acquisition) resulting from damage to the Proporty prior to the sale or acquisition chall pass to Lender.

6. Preservation ond Maintenance of Property: Leaseholds: Condominiums. Borrower shall keep the Property in good repair

5 and shall not permit or commit waste, impainaent, or deterioration of the Property and shall comply with the provisions of any
o lease, if this Martgage iz on a leasehold, If this Montgage 1< on o condomimmn unit, Borroacr shall perform all of Borrower's
‘-‘ obligalions uniler the deetaration of condonuninm or maater Jooed, the l:}'-l‘m.\ and n‘guh!ion-‘ of the condominium pl’OjC‘Ct and
1 constititent doctiments.

ey

7. Protection of Lender's Security. If Horrower fuils to perform the conrnanits and agrecment= contained an this Mortgage, or
i any action of proceeding i s ommenved shich matenally wfects Lendors imtesest e the Proj<rty, including, but not lited to,
eminent dotnain, insolveniv, corde enforverurnt, or artangenunts or proceadings involving o banknipt or decedent, then Lender at
Lender’s option, upon notice to Borrower, may make such uppearanees, dishurse cuch sums and take such action as is necessary to . .
protect Lender’s interest. including, but not limited to. dishursetaent of reasonabde sttorney’s fees and entry upon the Property to T Co-
make repairs. Any amounts dishursed by Lendor porsiant to this paragraph 7. with interest thercon, shall becane additional indebt- "
N edness of Borrower sccures] by this Mortgage. Unless Borrower and Londer agree to other terms of payment, such amounts shall be
payable upon notice from Lender to Borrower roquesting pavment thoreof, and shall bear interest from the date of disbursement at
the rate stated in the Note unliss pavment of micrest at sth ate woull be contrary to applicable law, in which event such
amounts shall bear interest at the highest rate permissihle by applicable law. Nothing containad in this paragraph 7 shall require
Lender to incur any expense or do any act heceunder.

8. Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the Property, provided that
Lender shall give Borrower notice prior 1o any such inspection specifying reasonable cause therefor relatal to Lender’s interest in
the Property.

9. Condemnation. The proceeds of any award or elaim for damages. dircet or consequential, in conneetion with any condemna-
tioh or other taking of the Property, or part thereof, or for convevance in licu of condemnation, are herehy assigned snd shall be
paid to Lender.

In the event of a total taking of the Property, the proceads shall be applied to the sums seenred by this Mortgage, with the
exeess, if any, paid to Borrower. In the event of o partial taking of the Property, unbees Borrower amd Lender otherwise agree in
writitg, there shall be applied to the ~ums secared by this Morntgege sueh proportion of the proeceds us s equal te that proportion
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