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2. Funds for Taxes and Insurance. Xubject 1o Lendir's option under paragraphs 4 and 5 hereof, Borrower shall pay to Lender
on the day monthly installments of principad and interest are payvabl under the Note, until the Note is paid in full, a sum (herein
“Furds") fqual to onc-twelfth of the yearly taxes and assessments which mayv attain priority over this Mortgage, and ground rents
on the Property, if any, plus one-twelith of vearlv premium installments for hazard insurance, plus< one-twelfth of yearly premium
instaliments for mortgage insurance, if any, all as reasonsbly Gstimated initially and from time to time by Lender on the basis of
asgesements and bills apd resconable estimates thercof. The Funds ~hel be held in an institution the deposits ot accounts of which
are insured or guaranteed by a Federal or state ageney tincluding Lender if Lender i< such an institution). Lendecr shall apply the
Funds to pay said taxes, assessments, insurance premmms and ground rents. Lend:r shall make no charge for so holding and apply-
ing the Funds or verifving and compiling said assessmnts amd bills. Borrower and Lender mav agree in writing at the time of
exccution of this Mortgage that interest on the Funds shall be paid 10 Bortower. and unless such agreement is made, Lender shall
not be required to pay Borrower any interest on the Funds. Londer shall give to Borrower, witheut charge, an annual accounting of
the Funds showing eredits and debits to the Funels and the purpose for which cach debit to the Funds was made. The Funds are
pledged as additional security for the sums seeurasd by thiz Mortgige.

I the amount of the Funds held Ly Lender. together with the future monthly installments of Funds payable prior to the due
dates of taxes, assessments, insurance preminms and ground rents, skall execed the amount required to pay said taxes, assessments,
nsurance premiums and ground rents as they fail Jue, sueh exed=s shali be, at Borrower's optivn, either promptly repaid to Borrower
or credited to Borrower on monthly installients of Fund< If the amount of the Funds held by Lender shall not be sufficient to
pay taxes, asesments, insurance poomiums and ground rents o= they fatl due, Borrower =hall payv to Tender any amount necessary
to make up the deficiency within thirty days after notice from Lerder to Botrower requesting payment thereof.

Upon payvment in full of all sums sccured by this Morigage. Lender shall promptly refund to Borrower any Funds held by
TLender.

If under paragraph I8 Lereof the 1_osperty is sold or the Projeity is otherwise acquired by Lender, Lender shall apply, no later
than immediately prior to’the zabe of the Properiy or it< avquisition by Lendder. any Funds held by Lender at the time of applica-
tion as a credit against the sums secured by thi= Morteage.

3. Application of Payments. Unlesz aynlicable liw provides otherwizse, all pavments received by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payinent of anmonnts payable to Lender by Borrower under paragraph
2 hereof, then to intereat payvable on the Note and on Future Advances. if any. and then to the principal of the Note and to the
principa] of Future Advances. if sny.

4. Charges; Liens. Borrower shall pav all taxes, asses~ment= and other charges. anes and impositicns altributable to the
Property which may attain o prionty over this Mortgage. and ground rents, if anyv, at Lender’s option in the manner provided
under paragraph 2 hereof or by Borrower making pavmient., when olue, directly to the pavee thercof. Borrower shall promptly
furnish to Lroder all notices of amounts due under this paragraph. and in the cvent Borrower shall inake payment directly,
Borrower shall promptly furnish to Lender reecipt= evidincing such payvmentz. Borrower shall promptly discharge any lien which
bas priority over this Mortgage: provided that Borrower ~hall not be revuired to Jischarge any such lien so long as Borrower shall
agree in wriling to the pavment of the obligation wriured by =uch Een in a manner acceptable to Lender, or shall in good faith
contest such hen by, or defend enforcement of such lien in. legal proceeding: which operate to prevent the enforcement of the lien
or forfeiture of the Property or any part thereof.

S. Hagard Insurance. Borrower shall keep the imjrovements pow existicg or kereafter erected on the Property insured against
lass by fire, hazards ineludad within the term “extended coverage™. and sk other hazards as Lender may require and in such
amounts and for such periods as Lrnder may require: provided. that Fender =hall not require that the amount of such coverage
exceed that amount of coverage roquired to pay the sums sevuned by this Morigage.

Tte insurance carner providing the mauranee shall Le chasen by Borroses subject to approval by Lender; provided, that such
approval sha!l pot be unreasonabldy withteld, All premmms on insurancee policies shali be paid at Lender’s option in the manner
provided under paragraph 2 Lereof er by Borrower miakicg pavment, when due. directly to the insurance carrier.

All in=uranse policics and renenals thenof shall e in form acceptable to Lender and shall include a standard mortgage clanse
in favor of and in form arveptabls 1o Lender, Tender 2hal! Lave the right to Lol the policies and renewals thereof, and Borrower
skall promptly furnish 1o Lender all renewal rotices aned all reveapts of pail premiums. In the event of loss. Borrower shall give
prompt notice to the insurance carricr acd Lender. and Lender mav make proof of losz if not made promptly by Borrower.

Unless Lender and Bommower otherwise agrov In wnung. insuranee procedds shall be applicd to restoration or repair of the
Property damagad, providad such restoration or repair 13 economisally jeasthle and the security of this Mortgage is not therebhy
impalred. If such restoration or repair is Lot evonomiaally feasitle or i the sccurity of this Mortgage would be impaired, the
insurance procceds shall be applicd to ikhe sums secured by this Morigage, with 1he excess i any. paid to Borrower. If the Property
iz abandoned by Borrower or if Borrower fails to rispond to Lerder watkhin 30 davs after notice by Lender to Borrower that the
mFurance earmricr ofers to =<itle a olsim for insunanee bercfits, Lender 1< authorizal to collect and spply the insurance proceeds at
Lsender’s option cither to resioration or repair of the Projerty or to the sums sceured by this Mortgage.

Unless Lender and Bomewer otheraise agree in writing any such application of procecds to principal shall not extend or
postpone the due Jdite of the moathly mstallments referredd to 1o parsgrarks 1 and 2 kereof or change the amount of such instsll-
ments. )

If under paragraph 1S Eersof the Property is arquired by Lendor, all right. title and interest of Borrower in and to any insurance
rolicies and in and to the proscods thercof (to the extent of the sums sernred by this Mortgage immediately prior to sach sa'e or
acquisition) resulting from damage to the Property prior to the sl or xequisitinn shall pass to Lender.

6. Preservation and Maintenance of Properiy: Leaseholds: Condominiums. Borrower shall keep the Property in good repair
and shall not permit or commit waste, impairment. or Jdrterioration of the Projeriy and shall comply with the provisions of any
lease, if thiz Mortgage i on a JeaseholM. I thiz Mertgage i= oo a cordomininm unit., Borrower shall perform all of Borrower's
obligations under the doclaration of con-lominiuni or master dend. the hy-hwws and regulations of the condominium project and
constituent documents.

7. Pro*ection of Lender's Security. Ii Bomower iall: 1o perfonn the covenants and agreements contained in this Mortgage, or
if any action or proceeling i< commenced which matemaliv aferts Lenders interest in the Property, including. but pot limited to,
emicent domain, insolveney, el enforcemient. or arrangiments or prowvadings involving 2 bankmpt or decedint, then Lender at
Lender's option, upon rotice to Borrower, may make such appoaranors disharse ~u kb sims and take such aetion as is necessary to
protect Lender's interest, including. but not limited to, Jdidursement of rrawsmbd attomxs fees and cntry npon the Property to
make repairs. Any amountz Jdisbirsed by Lepder pursuant to this pamgraph 7. with interest thereon. 2hall become additional indebt-
«dness of Bormower securcd by this Mortg:ge. Unless Borrowes and Lender agree to other torms of payvment. such amounts shall be
payable upon notice from Lender to Borrower roquesting pavment thereof, and shall bear interest from the date of disbursement at
the rate stated in the Note unless pavment of ioterest at such rate woull be contrary to applicable law. in which event such
amounts shall bear interest at the kighest rate permissihl by applicab% law. Nothing containot in this paragraph 7 shall require
Leader to incur any expense or Jo any act bereunder.

8. Inspection. Lender may make of cause to be mads reazonable entries upon and inspevtions of the Properiy, provided that
Lender shall give Bomrower notice prior to any such inspection sypexifving reasonmb’e canse thercfor related to Lender’s interest in
the Property.

9, Condemnation. The procieds of any award o1 cliim for damages. dinet or sonsepuentialin connection with any condemna.
tion or other taking of the Property. or part theweof. or for conveyanev in heu of condempation. are hereby ssdgned and shall be
paid to Lender.

In the cvent of a total taking of the Proj=niv. the jroceeds ball be opplived 1o the sums s cired by this Mortgage. with the
rxeess, if any. paid to Bamower. In the (ient of a potiad taking of the Projertys, in’es Banower and Lender othorwise agree in
writing. thene =hall e applicd to she sunis sevuned Ba this Mostgez = b poog=ation of the preseeds s i< ol ta that proportion
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