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2. Funds for Taxes and Insurance. Subjevi to Lendors aption veodir parsenphs 4ot 3 bonal. Borrower shall pay to Lender
oo the day monthly installrents of principal and mterest are ;.1_\.1!-% 1.!.'{fr the Nouw unnl the Note < papd o full, o sum (herein
“Funds”y equal to one-twelith of the vearly taxes and assessments which oy attaan j rienty ()wr thic Mortesge. aned ground rents
«n the Property, of any, plus ene-twellth of vearly promium installments for bazard invirsnee, phis one-twelfth of yvearly premium
installments for mortgage mmsurance, i any, all = reazonably estitnated initially and feom time to time by Lender on the basis of
assessnents and hills and reasonsble estimates thereof. The Funds shall be beld in an institution the dij asits or arconunts of which
are insured or guaranteed by a Federal or state ugeney {including Lender if Tender 15 such an institntion), Londdor shall apply the
Furds to pay said taxes, assessments, insurance praniums and ground rents. Lender 2hall make no charge for s0 holding and apply-
ing the Funds or verifving and compiling said assessments and bills, Borrowsr and Leoder mav agree o writing at the time of
execution of thiz Mortgage that interest on the Funds shall be paid to Borrower. and unless such agrieinent is mmade. Lender ghall
not be required to pay Borrower any interest on the Funds. Lender ¢hall give to Borrower, without ckarge, an annual sccounting of
the Funds showing credits and debits to the Funds ard the purpose for which cach debit to the Funds was made. The Funds are
pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthiv installmicents of Funds payable prior to the due
Jdates of taxes, sssessments, insrance premiums and ground reats. shall excerd the amount reguired to pay sald taxes, assesements,
insurance premiums and ground rents as they fall due, such excess shall be. at Borrower's option. cither promptly repaid to Borrower
or credited to Borrower on monthly installments of Fund= If the amount of the Furlds keld by Lender shall not be sufficient to
pay taxes, asscssments, insurance premiuvis and ground rents as they fall due, Borrower shall pav to Lender any amount necessary
to make up the deficieney within thirty days after notice from Lender to Borrower requesting pavment thereof.

Upon payment in full of all ;sums secured by this Mortguge, Lendsr shall promptly nfunli to Borrower any Funds held by
ILender.

1f under paragraph I8 Lereof the 1 -uperty 13 ol or the Propenty 15 otheiwise scquired by Iender, Lender shall apply, no later
than immediately prior to the sale of the Proparty or it~ acquisition by Lender, any Funds Leld by Lender at the time of applica-
tion as a credit against the sums sequred by this Morteagi

3. Application of Payments. Unlas npplicable law provides etherwizo, all pavicents received by Lender under the Note and
raragraphs 1 and 2 beseof shall be applied by Lender frst in paviment of amounts payable to Lender by Borrower under paragraph
2 Lereof, then to interest pavable oa the Note and on Future Advarces if anv. and then to the principal of the Note and to the
principal of Future Advances, if any.

4. Charges; Liens. Borrower shall pay all taxes. assessments and other charges, fincs and impositions attributable to thke
Property which may attain a 1riorit\' over thiz Mortgsge. wndd ground rents. if any, at Lender’s option in the manner provided
under paragraph 2 hereof or by Borrower i'“alunz pavment. nhen Jduel Jdirectly to the pavee thercoef. Borrower shall promptly
furnich to Lender all notices of amounts Jdue under this puragrsph. and in the event Borrawer shall make pavment directly,
Borrower shall promptly furnish to Lender receipts evidencing such payments. Borrower shall promptly discharge any lien which
bas priority over this Mortgsge: provided. that Borrower shall not he required to discharge any such lien so long as Borrower shall
aAgree in writing to the pavment of tte obligation secured b such Hen in a manrer acceptable to Fender, or shall in good faith
centest such len by, er deferd enforcement of such Een in, kgal proceedings wkich operate to prevent the enforcement of the lien
or forfeiture of the Prorerty or any part theareofl

S. Hozard Insurance. Borrower shall keep the improvements now existicg or Lercalter erected on the Property insured sgainst
a5 by ﬁ'( L az‘-'ds included within the term “cxter.ded co-:c-r-.age". srd suek other harards as Lerder may require and in such
: provided. that Lender shall not require that the amount of such coverage
(I-‘fc«d t} at &r'*o_h.( 0! COVETAER TeqGLi rtd to 1 av the sums securad by tl“.:.,a Mortg:ge.

The insursece carrier providirg the irsurance shall te cLosen by Borrower sublect to approval by Lender; provided, that such
spproval shall ot be unreasonably withheld, All premivms on insuranee policies shall b paid at Lender's option in tke manner
providad under parsgraph 2 hereof or by Bamrower makizg pavment, when due, directly to the insurance esrrier.

All inzirance policies and reresals thercef shall be in form acceptable to Lender and shall include s standsrd mortgsge clause
in favor of and in form aceptable to Letder. Lender shall Lave the right to kol the policies and recewals thereof, and Borrower
shall promptly furnish to Lerder all renews) potices agd ail reveipts of pald preminms. In the event of loss, Borrower shall give
jrompt notice to the insurance varrier and i.f.' ler. and I.:.::.“.Inr may mate [roaf of los= if not made promptly by Borrower.

Unleas Lender and Borrower otherwise sgric in wnting. - proceeds shall be applied to restoration or repair of the
Property dammaged. ;.0114-1‘! =1k I(S:O?&'-O‘l o7 Tepalr is € <0z0 v feasible and the security of this Mortgzge is not thereby
impaired. If such restoration or repair 18 ROt €0 sl " Je or i the security of this Mortgige would be impaired, the
1teitance proceeds shall l( applic-l to the sims . nx'!f the excess, if any, paid to Borrower. If the Property
iz atandered by Bommower or n Borrower fails ¢ T oz to I_cr_*!f. witkin 39 Javs after notice by Lender to Borrower that the
insirahce carpifr offers to seitle a ciaim for 'r:;_ CLende; €< _.1'4r-'1zul to collect and apply the insurance proceeds at
Iszder’s option either to restoration or rej-air & Property or to ths sums =ecured by this Mortgsge.

Unless Lender and Bomrower otherwize sgree in writing. 2ny -rh arg A-" tidn of procecds to principzl shall rot extend or
josipone the Jue Jdate of the monthly installments reforred to in 1 ard 2 tereof or change the amount of much install-
Teente. .
1f under paragraph 18 Lereof the Property is acquired by Lender all mght. title and interest of Borrower in snd to any insurance
rolicies and in and to the proceeds thereof (tn the extent of the sums scctire] by this Mortgages immediately prior to such sale or
acquisition) resulting from damage to the Property prior to the sale or aoquisition shall pass to Lender.

....
~

6. Preservaticn and Maintenance of Properiy: Leaseholds: Condominiums. Borrower shall kcfp the Properiy in good repair
ard shall pot permit or commit waste, Impaimment. or detenioration of 1l Property apd shall comply with the provisions of any
tease, if this Mortgage i= o a leaschold. I this Mertgage i< on a eondominium umit, Borrewer shall perform sll of Borower's
otligations urder the dechiration of condominium or master deed. the by-laws and regulations of the condominium project &nd
constituent dotuments.

7. Protection of Lenders Security. Ji Borrower {atls to perform the covenants znd agrecments contained in this Mortgage, or
if any action or proceeding is commenced which wmaterially afects Lrnders interest in the Projerty. including. but rot lHmited to,
emitent domain, insolveney. code enforcement. or arrangeinents or procoadings involving a baokrupt or decedent. then Lender at
Leoder’s opticon, upon notice to Bomower. may make sueh sppearanzes, dishurse such sums and take such action £5 i3 necessary to
protect Lender's interest, including. but not limited to, dishursement of reasensble sttorney’s fees and entry uroa the Property to

mike repairs. Any amounts dishursed by Leader pursuant to this paragraph 7. with interest thereon, shall become sdditional indebt-
edness of Borrower secured by this Mortgzge. Unless Borrgwer and Lender agree to other terms of payment. such amounts shall be
pavable upon notice from Lender to Barmower requesting pavirent thereof, and shall bear interest from the date of disbursement at
the rate stated in the Note unless pavmment of interest at such rate woul be contrary to applicabls law, in which event such
amounts shall kear interest at the highest rate permisaih'e by apylicsble law. Nothing contained in this parsgraph 7 shall require
Lender to in¢Gr any expLse or 90 any art herevrnder.

8. Inspection. Lerder mav make or cause to be made reasensble entries upon and lnspections of the Property, provided that
Lender shall give Borrower notice prior to any such inspection specifying reasensble cause therefer related to Jender's interest in
tre Properiy.

9. Condemnation. The procevds of any award or elaim for damages. dirct or eensequential in connestion with any condemna-
tion or otker taking of the Proj<sty, or part thereof. or for convivance in lieu of condemnaticn. are hereby assigned and shall be
paid to Lender. A )

In the event of a total taking of the Property. the frocecds shall be applicd to the sums sccured by this Mortgage. with the

Sanvopand o B'"rr-mcr Ir the event of o partinl taking of the Proj<riv, nn'ese Boreanr aned Jender otherwise 2gfee N
ting. there =2l ba app Bed to rhe sunis sevuresd Ba ki Morrgege sn b prog cation of she proweieds s i< ¢l to that propoTiton
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