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2. Funds for Taxes and Insurance. Suhicot to Londo s aption under ponagrapts §and 3 boreof, Borrower shall pay to Lender
on the Jday mwnthly mtadlients of prineipal cred nterecst are payable nnder the Note nntil the Nate i< paid in il a sum (herein
“Fund<") cqual to onc-twelith of the yearly taves and assessmonts which imay attain priority over this Mortgage, and ground rents
an the Projerty, if :ny, plus onetwelith of vourly prominm installients for bazard inanmnee, plas one-twelith of vearly premium
instatlhinents for meortgage in~urarec, i anv, all o< 1ccomibly estimated initidhy and from time to time by Lender on the basis of
aszcsaments aned bills and peasonable estimates theroof, The Funnds =hodl Le Leld in oan inaitation the deposits or accounts of which
are insired or guaranteed by o Federal or state aginey aincluding Loensder 1f Lender i< swe b an in~titution). Lender shall apply the ]
Funds to pay st taxes, pescsaments, insuratice premiuns and ground rents. Lender <kall inake no charge for 20 holding and apply-
ing the Funds ar verifving and compiling <abd assosanwonts and Bills) Bortower and Lenedir may sgree in writing at the time of
excontion of this Moertgage that intercst on the Funds shadl be paid to Bonower, and unless sueh agreement iz made, Lender shall W
not be required to pay Borrower any interest on the Funids Lendor <1nl give ta Borrower. without charge, an annual accounting of ’
the Funds cshowing eredits and debits to the Funds and the purpose for ahiih cacl debit to the Funds was made. Tke Funds are
pledged as additional security for the sums seoned by this Mortgage,
If the amount of the Funds held by Lender, togetber with the fiture monthly installmionts of Funds pavable prior to the due

g.f

dates of taxes, assessments, insurance povmiuns and ground sents fhal! oxooed thee qmennt reprred to pay said taxes, assessments, d'l
Isurans ¢ premiurs and grouned monts as they fall Jue sueh oxee <2 shall bolar Borrowe 0= option, either promptly repaid to Borrower
or credited 1o Borrower on monthiv inctaliments of Fund< If the amount of the Funsds Leld by Lender shall not be sufficient to Io-
pay taves, ass asmuents, insuranes poommums aned ground wenes asothex fall dee Borrower shall pay to Londer any amount necessary

to make up the deficieney within thirty davs after nntice fromn Lender to Bartower vegquesting pavment thereof. i
Ui-on payinent in ol of all sums secured by this Merrgige, Lender shalt promptly refund to Berrower any Funds Leld by

Iender.
If under parazraph 18 Lereof 1he b oLperty i< w0l or the Propaaty i~ othvinise aopiired by Lender, Lender shall apply, no later

than pnmediately prior to the sale of the Property o v ogrianen b Londeyany Furds keld by Lender at the time of applica-

tion as a credit against the sums secured by this Meartgage,

3. Application of Payments. Unlrss applicab® Faw provides arhaonsise ol payinenos reeeivasl by Tander under the Note and
patagraphs 1 and 2 Lereof <hall be applied By Fender firt in pavns ot of winannts pavabls to Lender by Borrower under paragraph
2 hereof. then to interest pavable on the Note aned en Future Mdvanes s if anve and then 1o the prineipal of the Note and to the :
prioeipal of Future Advance=af any. :

4. Charges: Liens. Borrower =hall pay all tns assos=ments and ather okarges, anes and impositions attributable to the
Property nhick may atiain o prierity over this Morngige, aned ground rents if any, at Lender’s option in the manner provided
urder paragraph 2 bereof or by Borrower making pavment. when Jduel Jdirectly 1o the pavee thereof. Borrower shall promptly
furnish to Isnder all notires of amounts Jue nnder this paosgraph, and imothe event Barrowor shall make paviment directly,
Bortower shall promptly furnisk to Lender teseipts evikinong sk paveints. Boarower shall promptly discharge any lien which
Las priority over this Mortgage: providad, that Bomower ohadl net beepoopiined 1o ddisckarge any su h lien so long as Barrower shall
agree in whticg 'o the pavment of the ebligatian ~ ouredd by sueh Hen in o manner acccptable to Lrnder. or shall in good fath
enntest such lien by, or defend enforcerment of such banon, bgad procvedings which njerate to prevent the enforcement of the hen
or forfeiture of the Propsrty 6r any part thereof.

ol

$. Harard Insurance. Barrowir ~Lall keep the imgtovernsnts now existing or Lereafter erceted on the Property insured against
15:s by fire, hazands included within the rarm “oxtonded vaverig . and sk ather bazands as Lendsr mav require and in such
amounts and for such periods as Lender may repnine: jrovidod, shar Lendier =hall not revuire that the amount of such coverage
exceed that amerint of coverage required to pav the sums sooured By this Mentgg

The inmirance carrier providicg the inmirasoe Sl be chasin Ty Bommears = 1 1o approval by Lender: provided. that such
approval shall not be unreasnshlv wpkbeld Al e on insiranoe pal Rl b padd at Leeder’s option in the manrper

H
provided under paragraph 2 Lo read or by Bomrower

making paymoent. when oo liraotdy fo the mmsuranee carrier.
Al fnsuranee 9 N

sand repewals theread s b dn form aveptabile to Lender and sl include a standard mertgage clause
Lor 3B Bave the right 1o Rold the po!l and renewals thereof, and Borrower
s oand S peveipte of patl premiume In the event of loss. Bomrower shall give
Yaz= if et made promptiy by Bormower.

- preeesls 2Rl Yo applisd to restoration or repair of the
and the sevonity of this Mostgage is vot thereby
napaired. 1§ =2 : of this Morigige woul be impaired. the
insurance procecalz Shalbl- : t ratd 1o Barrower. 1f the Property
1~ abandoread !n_\' Barransr or i B BELL BN SR ¢ ke T rhan A0 daws LDt l-_\' Lerder to Boarrower that the
ILSGFALCE €aTriCE rders to =e1th- 2 olaim : : srtbanzed ta oot ard appiv the insirance proceeds at
soatired by thiz Motz ige.

Untsa Lender 2nd Borroser atherwis sare itz anv sk satien of proceels 1o priecipal shall ot extecd or
postpone the dizedvte of the menthly iners wi 2 berad or change the amount of such install-
ments.

If urder paragraph 1S Eereof the Propary = aapenired by Berelor 43 nigher rivh aned anten st of Bomrower ia and to any insurance
policies and in azd ta the proceveds therend tra the entent of tha s ooonrnd b this Mentgags immedintely prior to =sich sale or

asyprisition) resulting fromy Jdanage toothe Proporiv priar co e e v sogpetien bl p s o Lenler,

&. Preservalion and Maintenance ol Properly: Leaseholds: Condominiums. Rocioavr JYalt keep the Prop<rty in good repair
A 'i""'f:i"'.'-lzl":! -\f A NE ]’;..; [B4AN ."Y';-’! 5!’!1” H".'}:??._\' T\Hb t‘!’.f‘ [mvi?‘:o:»s Of any
at, Berrener <Bal perferm all of Borrower's

tte vondominium project 2nd

amd shall not permit or comnat waste, wnpan
Yease, i this Moitgge = on A1 s Megrgae s onoa aeds
1 .

ebfigations under the Jraliranien of eoncdaminion o moetvr sbd the T lae

regziaene of
constituent doviiments.
7. Protection of Lender's Security. 1i Brrromer fuls 1 perfaim the oo nonts anl cpnsnents sontunal in this Morigage, or

i anv action of prooending a5 et reasd abioh poeerndiy e Lerehors e in the Projenty, it Tuling. bt not limited to.

eminent domain, in-oler v, ol enfoneenent, or Greneze s of v odivgs mnelirg o bankon e ddrindent then 1 oder a2t
il ¥

Loender's option, uj<on motie to Borane s, may make = R eiree o howine and b il etion sk is pivessarny o

protect Lenders antenat am bodiog, st moe Bmmared ol dnboirs e o0 nen Bl e v foe s anbentiv nron the Properiy to
make repairs. Any wanonnts Bdvirsed by Lenibop groerint ra sl ' L wihitisaal indebt-
oiness of Boyroner ~vuresd by this Mornig:ge | o Boarreravs: - Joodor vares to orbor terms of poanent. »irh amounts shall be
pavable upon Eotice from Lendir to Borremer rogwating pavimont thenef and Ladi Fear nein = frorn the Jate of dishursemnent at
the rate stated in the Note enbas paviuwnt of mteresr o1 =k tate wendb b contray to apphedhde hiwe in which «vent szch
amounts shall Bear interest ar the Bigheat rate permmath By applicadl Teao Nethare vontained mothis paregraph 7 shall require
Lender to Incur any ¢xp<ns

reon <Pl e
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entrivs nion and inspeetions of the Propariy. provided that
related to Fendar’s interest in

8. Inspection. Lendir may make or canuee 1o be ol noaeenable
Lender skall give Borroser rotive prior to any =i b imspeimn =19 Wving eoanmable e
tke Property.
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in conno tian with any vondemna-

9. Condemnalion. ThEe proescds of any awend oo sl for damreges dinee s or o e 7 i
tion or atker tiking of the Propooy, of part theoof o for convevan e m oo ol celli mnaiok e Lereby aasizoes] and shall be
pai o Lender.

) In the event of o tomal saking of the Projeov, the

toveeeds 2Tl e aprTned e rhe spmis o seenr
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dxer s, if anyve pakd to Barmower, Im sho wnvzr od et Progarov vntes Barnower o
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