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2. Funds for Taxes and Insurance. Subject to Lender's option vedir parageapbis 1 and 3 Lereof, Borroweor »hali yay 1o Lender
on the day monthiy installnients of principal snd interest are pavable under the Note, until the Note 12 pand in full, a sum {herein
“Furds") cqual to one-twelfth of the yearly taxes and assescments which mnay attain priority over this Mortgage. and ground rents
on the Property, if any, plus one-twelfth of vearly premium installments for bazand inoininee, plus one-twelfth of yearly premium
installnents for morgage insturance, if any. all as reasonably estimated initially and from time to time by Lender on the basis of
aescssments and Bills aned reasonable estimates thereof, The Punids shall be LeM in wn institution the deposits or accounts of which
are insured o guaranteed by Federal or state agency tinduding Lender 1f Lender 1+ sk nninstitntion). Lender shali apply the
Funds to pay said taxes, assczsments, insurance premiums and ground ronts. bender shall make no charge for so holding and apply-
ing the Funds or verifying and compiling said assessments and Lills, Borrower and Lender may agree in writing at the time of
exceution of this Mortgage that interest on the Funds shall be paid to Barrower, and unless such agreement iz made, Lender shall
not be required to pay Borrower any interest on the Funds, Lender «kall give to Borrower, without charge, an annual accounting of
the Funds showing credits and debits to the Funds and the purpose for which cach debit to the Funds was made. The Funds are
pledged as additional security for the sums secured by this Mortgage. *

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to the due
dates of taxes, assessments, insurance premiums and ground rents. shall excead the amount required to pay said taxes, assessments,
insurance premiums and ground sentz as they fall Jdue, such excess shall bel at Bomrower’™s option, either promptly repaid to Borrower
or credited to Borroaer on monthly installments of Fund< If the amount of the Funds held by Lender shall not be sufficient to
pay taxes, assessments. insurance pidmiums and ground reat< ax theyv fall due, Borrower <hall pay to Lender any amount necessary
to make up the deficisncey within thirty days after notice from Lender to Borrower requesting pavment thereof.

Upron payvment in foll of all sums sceurad by this Mortgage. Lender shall promptly refund to Borrower any Furnds held by
Lender.

If under paragraph 18 Lereof the 1:operty 15 so'd or the Projarty 12 otharwiae avpuited by Lender, Lender shall apply, no later
than immediately prior to the sale of the Praperty or 112 aoquisition by Lender. uny Funds LeM by Lepder at the time of applica-
tion as a credit against the sums secured by this Mertgage.

3. Application of Payments. Unless applicab'e law provides othenwise, all pavmentas received by Lender under the Note and

parzgraphs 1 and 2 Loreof shall be applied by Lender fisst in paviment of amounts pavable to Lender by Borrower under paragraph

2 Lereof, then to interest pavable on the Note and on Future Mdvances, if any. and then to the principal of the Note and to the
priocipal of Future Advance= if any.

4. Charges: Liens. Borrower shall pay all taxes. assessmenis sl other charges. fines and impositions attributable to the
Property which may attain 2 priority over this Mortgage, and ground rents. if any. at Lender's optien in the manner provided
under paragraph 2 hereof or by Borrower making pavment. when due. direetly to the payee thereofl. Bormower shall promptly
furnish to Lender all notices of amounts Jdu~ under this patagraph. and in the cvent Borrower shall make payment directly,
Borrower »Eall promytly furnish to Lender reecipts evidrneing =uch pavments. Borrower shall promptly discharge any lien which
l:as priority over this Mortgsge: provided. that Berrower shall s be seqnired to discharge any such lien so loog as Borrower shall
agree in writing to the pavinent of the obligation sceured by such Len in a manner aceeptable to Lender. or shall in good faith
contest such Nen by, or defend enforecment of such livn in. kgal proceedings which operate to prevent the enforcement of the lien
or forfeiture of ike Property or any part thereof.

$. Harard [nsurence. Borrower shall keep the improvenints now (xisting or Lereafter erccted on the Property insured against
lass by fire, hazands inchzdod within the term “extendal coverzze”. and wuch othir harands as Lender may require and in such
smounts and for such perieds as Lender may poquire: provided, that Lender shall net require that the amount of such coverage
exceed that amount of coverage required to pay the sims 2ecured by this Mongage.

The insurarce carmier jrovidicg the insurance skall be cLasn by Bonower subject to approval by Lender; provided, that such
approval shall not be unreasenably withheld, Al preminms on insuranee roticics shall b paid at Lecder’s option in the manner

provided uedir paragraph 2 bereof or by Berrower making payment. when luze. dizectly to the insurance carrier.
Al i‘::uf‘dn\?\? policies and rencwals thareef shall Ee in form aevejtable to Lendor and shall include a standard mortgage clause
in faver of and in form aoceptable to Lender. Lendor sball have the right to Lol ke policies and renewals thereof, and Borrower

=Lall ;m_hpt:v furnish to Lerder all rinesal potices .:'l Jreevipts of paid promiums. In the event of loss. Borrower shall give
jrompt potice to the inmurarnce carrier and Lepder. and Lender may make proof of los if ot made promptly by Borrower.

Unkss Tender and Borrower othirwise sgree in nnurz srance procceds shall be applied to restoration or repair of the
Property damaged. providad soeh restoration or repas ieallv feasible and the security of thizs Morigage iz rot thereby
impaired. I such restoration or repair is not ecemomically feasthle or if the security of this Mertgige would be impaired, the
insursnce procoods shall e appliad to the sums sevurod by this Mortgage, with the excess. if any. patd to Borrower. If the Properly
iz zhandoned by Bommower or 1f Bortawer fails to respond to Lendir in 30 davs after rotice by Lender to Bommower that the
insurance carmicr o5ecrs to ~rtth a olaim for insurance refitz, Lender i= wuthosized to collect and apply the insurance proceeds st
Iseder’s option cither to restoration or repair of the Projerty o to the sums sconred by this Merigage.

Unlss Lepder and Borrower otkerwise sgree in writing, snv stuch application of proceeds to prineipal shall rot extend or
postpore the due date of the monthly installments referrind to in paragraphs 1 and 2 Lereof or change the amount of such instail-
rents,

If under parzgraph I8 kercof the Property is sequired by Tendor 2l right, title and interest of Borrower in and to any insurance
ro'icies and in snd to the procecds thereof {to the extent of the sums secured by this Medigage immediately prior to such sale or
aoquisition) resuiting from lamage to the Properiy prior to the sals of aoguisition shall pass to Lender.

6. Freservation and Maintenance of Property: Leaseholds: Condeminiums. Bomrower shall kecp the Properly in good repair
and shall pot jormit or commit waste. impainmeai. or Jiferioration of the Propcrty and shall comply with the provisions of any
lease, if this Marigige is on a leascholdl If thiz Mortgzge i+ 00 a condominium cnit. Borrower shall perform all of Borrower's
chligations under the Jeclsration of condominium or master deedl the hy-laiws and regulations of the condominium project and
constituent documents.

7. Protection of Lender's Security. If Borrower fiils to perform the covinants and agrecients contained in this Mortgage, or
if any action of proceeding is commences] which materialiy affects Lender= inteicst in the Property. including, but not limited to,
c¢minent domain, insolvenoy, code enforcement. or arrangiments or procoelings invelving a bankrupt or decediat. then Lender st
Lendir's option, upon rotice to Borrower. miay make sich appearances. dishurse sich sums and take sich action as is necessary to
protect Lenders interest. including, but pot lmited to. dishbursement of reasenabls attorney’s foes and entry upon the Properly o
rake repairs. Any smounts Jditursed by Lendor pursiant to this paragraph 7. with iaterest thercon. shall become additional indebt-
cidness of Bormower sevured by this Mortgage. Un'ess Borrower and Lender agree to otker terms of paviment. such amounts shall be
pavah'e upon potice frem Lender to Borrower revuesting pavment thereof. and shall bear interest from the Jate of dishursement at
the rate stated in the Notc unless pavment of interest at sueh rate woull be contrary to applicable law. in which event much
amounts shall hear interest at the Righest rate permissibt by applicabd Iiw. Nothing contained in this paragraph 7 shall require
Lender to incur any exp<tse or do 2ny act kereunder.

8. Inspection. lender mav make or cause to be made reasonible entriss upon and 1nspoctions of the Property, provided that
Lender shall give Bormower notice prior to any such inspection specifving reasomble canse therefor related to Lender's interest in
tke Properiy.

9. Condemnation. The provieds of any award or <lam for dimcges dinst of wonsopntinl m connection with any condsmna-
tion or ather taking of the Proprriv, or part thereof. or for conveyanes in Biu of condemnation. are Foreby assfgned and shall be
patd to Eender,
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