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2. Funds for Taves and Insurancs, Subject to Lender’s option under paragraphs 4 and § hereof, Borrower shall pay to Lender
on the dsy monthly instaliments of principal snd interssf are payebls urder the Note, until the Note is paid in full, a sum (herein
“Funds”) equal to cne-twelfth of the yearly taxes ard ssseasments which rmay stfain ;:.ont}' over this Mortgage, and ground rents
on tha Propeity, if suy, plua cne-twelfth of yearly premium installnents for hasard inmnance, plus one-twelfth of yearly premium
instalivents for mortgage insurance, if any, all as feasonably estiraatad initially and from tinme to time by Lerder on the bzsiz of
ssacaznenta end bills and resscnabla estimates thereof. The Funds shall be Leld in sn institation the deposits or accounts of which
are insured or guarastesd by a Federal or state EgInCY {ineluding Lender if Lender i3 such an institution). Leader shall spply the
Furds to pay said taxes, nsszesments, innurance premiums and ground rents. Lender ehall make po charge for o ho'ding and spply-
ing the Furds or verifving and compiling said asscssinznts and bills. Botrower and Lender may sgree in writing at the tice of

excoution of this Mortgage that isterest on the Furds ehail be paid to Borrower, and unless such pgreeineat i3 made, Lexdor ghall
rot be required to pay Bomrower any intercst on the Funds Lender shall give to Bortower, without charge, an ennual accountiog of
the Funds showing credits sod debits to the Funds acd the purpose for which esch debit to the P\...ds was made. The Furds ste

‘pledged ey edditional sreurity for the eums sceured by this Mortgage.

H the smount of the Funds held by Lender, togsther with the future monthly instzllments of Funds payeb’s yii
dstza of taxes, Rssgs-mnents, invarance premijuma snd ground rents, shall excecd the amount rcqul &d to pay =3aid tv
inraraoe premivice sad geound reats a3 they f2ll due, such excess shall be, 8t Bomrower’s eption, either ;*cz;,tl, ra; 57
of cﬂimi to Borrower on moathly jeslaliments of Funds, If the amount of the Funde }r‘i by Yendor eball nsy 1.
p3y Lsvnes, sasrsnenls, inguranee promiums and groved rents g9 they fall doe, Borrower e%3 rav to Lerfor any croount £oc
to rixke up the deficiency within thirty days aflter notice from Lender (o Bamrower regu

Upsa payment in foll of all sums escared by this Moslgege, Lender shall prompt!
lendes.

g1 L“:’»‘: parazraph 18 hereof the D'roperty is s0ld or the Properly is otkerwise sequired by Lerder, Tro
than immadistaly ;nor o the sale of the Propeity or its arquizition by Jecdeor, any Funda L2 by Ir A
tion &5 & credit sgainet the mums secured by this Mortgage.
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3. Kpplizcton of Payments. Unlas spplicable law provides otherwise, all payinonts recsivad by Ternder vndor r“» N ;
rrrzgiaphs 1 and 2 hereof shsll be spplied by Lender first in payment of sizcunts payable fo Looler l:»y Borgwir undee pamgrg

2 bereof, then to inferest payeble on the Note snd on Future Ad\‘antes, if say, and then o the princizal of the ‘wif. svi fo 1he
principal of Futore Advanoes. if any.

& Chargea: Liens. Borrower shall pay all taxes, zmcessments snd other charges, fines and xmposuor_s aliribuiable o the
Property which may atiain a priority over this Mortgage, end ground rests, if any, at Lender’s option in the manner provided
under parsgraph 2 hereof or by Borrower making payment, when due, directly to the payee thereof. Borrower shall prompily

- furnish to lender all notices of amounts due under this paragraph, and in the event Borrower shall make payment directly,

Borrower shell promptly furnish to Lender receipts evidencing such psyments. Borrower shall promptly dischargs any Len which

" has priority over thia Mortgage; provided, that Borrower shall not be required to discharge any such Len so jong a8 Borrower shall

agree in writing to the payment of the obligation secured by such lien in a manner acceplable to Lender, or shall in good faith
contest such Lien by, or defend enforcement of such Hen in, legn! procecdings which operate to prevent the enforcement of the Lien
or iorfetture of tke Pmpedy or any part thereof.

'S, Hosard Inswance. Bomrershaﬂkeepthesmpmemenbmmsnngorheresﬁerereﬁedontbehwerty;medm
loms by fire, hasards included within the term “extended coverage”, mdmbotberhamdsah&dermyuqmndmm

'mumd for such periods as Jender may require; provided, that Lender shall not require that the mount of such covernge

exceed thst amousit of coverage required to pay the sums secured by this Morigage.
mmmwﬂm&emnmeshaﬂbembyﬂonommb‘«l%oapprwﬂhl.adcr. mvﬁzd.thstﬂda
spproval shall not be unreasonsbly withheld. Al premiums oa insurance policies shall he paid at Lender’s option ip the manner

“grovided under paragraph 2 kereof or by Botrower making payment, when due, directly to the insurance caier.

Allimmnwhmmdmnbwebaﬂbeinfoxmmptgbletolﬂndﬂmdsba!iinchdeas@mdardmm&u
in favor of and in form accepiable to Lender. Lender shall bave the right to hold the policies and renewals thereof, and Borrower
rhall proenpily furnish (o Lender all renewal noticer and all receipts of paid premioms. In the event of loss, Borrower shall give

- prompt nolice to the insurance earrier and Lender, and Leoder may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in wriling. inruranes proceeds shall be spplied toreﬂmbmmmdthe
Property damaged, provided such restorabion or repair is economically feasible and the security of this Morigage is not thereby
impaired. Hf ruch restorstion or repair is pot evconomically feasible or if the security of thiz Morigage would be impaired, the
inmirance proceeds shall be applied to the sums secured by this Morlgage, with the excess, if any, paid to Borrower. If the Property
is sbandoned by Borrower or if Borrower fails to respond to Lender within 30 days after notice by Lender io Borrower that
insurance carrier offers to settle a claim for insurance benefits, Lender is authorized to collect snd apply thempmeeah
Lendet’s option either 1o restoration or repair of the Property or to the sums secured by this Morigage.

Unless Lender snd Botrower otherwise agree in writing. any such application of proceeds to principal shall not sxtend
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and shall aot permit or commit waste, impairtoent, or deterioration of the Property and shall comply with the proviskss of smy

jease, if this Morigage iz on 2 Jeasebold. If this Mortgage is on & cobdominium unit, Borrower shall perform all of
mmmmmdmmwmm theby-hnaadmmh&ndhmm
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7, Probpction of Lemder's Security. Ifhromf&toﬁmﬁ&wvmnh@mmﬁm&ﬁmmm or

'.dmmﬁmnm@tﬁmhmumu)aﬁectsltndenmtnestmf.hePropa'tj' incloding. but not lmited to, -

eminent dosaain, inselvency, code enforvement, of arrangements or proceedings involving a bankrupt or decedent, then Lender at
Lender's option, wpon notice 10 Borrower, may make such sppesrances, disburse such sums aad take sech action s is necemary to
protect Leader's interest, inclading. bat not limited to, disbursement of ressomable sttorney’s fees and eatry upon the Propety to
make repairs. Any amovuts disbarsed by Lender pursusnt to this parsgraph 7. with interest thereon, shall beeome additional indeb-
Mdmmwmmen‘mmrwdl&dﬁmmo&ﬂtmdmymt sach amouwts sball be
paysble upon notice from Lender to Borrower requesting payment thereof, and shall bear interest from the date of dishorsement sl
the rate sisied in the Note unlems payment of interest al such rate would be contrary to appliceble Iaw, in which evest such
m&hﬂbenmmutheh@utntepﬁmmébbhyapphubkhw \'o*hmgmtamedmthsmtpb?h!m
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the Propesty.

9, Condemnation., The proceeds of any award or elaim for damages direct ot consequentisl, in mnnect:on with an}' condemns.

uonoromertahngofthel’mperv ot part thereo!, orformnreyanmmheuo!mdemmu&n srehetebyamedmdshnﬂbe

paid to Lender.
In the event of a total u.‘ng of the Pmperty, the pmceeds shalf be apphed 1o the sums securad by this Morimage, mth the
execss, if any, paid to Borrower. In the event of a partial taking of the Property, unless Borrower and Lender otherwise in

writing, there shall be applied to the sums secured by this Morigage sach proportion of the proceeds as is eqi.il lo that p rpon
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