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2. Fuuds for Toxss and 1;;su:cnce. Subjcct to Lender's option under paragraphs 4 and 5 hereof, Borrower shall pay to Lender
cn the day 1nonthly instaliments of prinsipal snd intcrest are payabls under the Nete, until the Note is paid in full, 2 eum (herein
“Funds™) cqual to cno-tuelfth of tl"c vearly tavez sndd eescasments which may attaln priority over this Mortgage, and ground reats
on tha Pm,i.l). if eny, plus cno-twelith of yeasly premsium instsllments for hazard insiranse, pluz cne-twelith of yearly premium
nts for rooripage imsurance, if any, all 28 1eazonably stimated initially and from time o time by Jender on the L2
wents snd bitls and Tt"u'\“‘}_-"‘ estimates thercof. The Funds shall be kel in an insditution the deposits or aceounts of which
are frsursd or guaran teed by a Federa! or state sgoney (inch 'r:lmg Ix:ndcr if Lr;a{{r is sueh an ias!if.ution). Ls—n-jer s JI s.;,n the
Fuods to pay o3l taves, nowesgn :

ing the Punds or vesidving snd oo ing & c
cxecution of this Modig:g~ that intcrest on t}*c Fundsz thll 1»’ a2 tri io B-anqu, ard Ln’ﬁs with sgamen
not be rog de to [y B-'n[untr any Interest on the Funds Ien

the Funds sloning «-.0its and debite to the Funds and the p\;r;ua-: frar ‘a}tlf}! cach d bit ta !‘ 2 }u“nﬂ v
pledged as sdditional socurity for the suas sccured by this Meorigage

If tho amount of the Funds held by Lender, tegethor with the future monthly installments of Fusds payabl-
dites of taxces, ewressments, Inmarance pras = and grozod rests, thall cacesd the zmount roguired to 3y

fzruranse premiwns sod ground ronte 23 thay fal due, soch excess ehall be, st Borrower's oplion, either pto
er acdited to B»no‘cr on monthly installments of Furds, If the amount of the Funds Lol by Lerndor
pay taxes, sssossments, insurance premivms and ground ronta as they fall dus, Boriower skl pay to Le
to pizke up the deficiency within thirty days alter s olice from Lender to Botrower requesting payinint t

Upen paymeant in full of all suas Le.-_-_lrui in this Morig=2ge, Lepdor shall promptly refurd to Voo on
Tender :

I vndeg parzzeaph 18 keieof ﬂn 1 soperty is ot or the Peopoty s oibriwine aoguiied by J2n ko,
than in alsly prizr to the sale of the Peoporly or its acquisition by Len 3 7, say Furds boM by Ir Az

tion g3 s credit agaipst the sums serured by this Mortga,ge

paragraphs 1 and 2 kereof <2all be ap; Led by Lcndcr ﬁr-t in ps}mrnt of amc»unts ]‘r.ﬂab ¢ 1o Ix ..d-'r b} Borrowrr tmde; varagraph

2 kereof, then to interest pavablk on the Nofe and on Fulure Advances, if any, and then to the pr‘.nc:'pa} of the Note and to the

yrincips] of Future Advances, if any. _ -

_ 4 Chuarges; Liens. Borrowsr shall pay all {mc::, sssesments and oshr charges, fines .-.m:l zmpc*itions atiribuiable to the
Property which may atiain a pricrily over thiz Morfgage, and ground rents. if apy, at Lender's option in the mammer provided

‘. under paragraph 2 hereof of by Bormower making payment. when due, d]ratt\ to the pavee thereof. Bortower shall prompthy -

" fernish 1o Jender all nolices of amounts due under this paragraph, and in the cvent Bomrower shall mske payment divectly,

Bonoaa shall promptly furnish to Lender receipts evidencing such payments. Borrower shall promptly discharge sny lien which
hag pnr‘r;ir over this Mortgage; provided, that Borrower shall not be required to discharge sny sich liea 50 long as Borrower shall
zgree in writing to the payment of the obligstien secured by =ack lien in a manper acceptable €o Lender, or shall in good faith
vontest such len by, or defend enforcement of Fuch Hen in, lcgal proct{dmgs which operate lo prevent tha eﬁ‘crcement of the lien

or forfeiture of the Propeny or any part thercof.

5. Haxord Iosurance. Bomrower shall keep e improvements now (n:mg or bereafter érected on the Pronert) insured againat

- o8 by fire, hazards inckuded within the term “extended coversge”, ard such olher hazards a2 Lender sy reguire sand in sach

amounts and for such yperiods ax Lender may require; provided, that Lender hall not require that t?*e amount of such coverage
exceed that amount of coversge required to pay the =ums secured by this Mortgzge. .
The insursree carrier providing the insurance shall be chesen by Borrower subject to a;prmal by Lpndﬂ' pron-fed that mach

approval shall not be unreasonably withheld. All preiniums on insurance policies shall be paid at Lender’s option is the mander

provided under paregraph 2 hereof or by Borrower msaking payment, whéa due, dircetly 1o the instirance carrier,

. Al insurance policies and renewaks thereof shall be in form aceeptable to Lend:zr and shall include a standard morigage clase
in f:wt of and in form seceptable to Lender. Lender shal hsve the right 1o hold the policies and rencwals thereo!, and Borrower
skali promptly fumnish 10 Lender all renewal notices ard all reveipts of ysid preminms. In the cvent of lass, Borrower shall give

fro::z;:t potice 1o the insurspon carrier and Leoder, and Lender may make proof of loss if pot made prompily by Borrower
 Unless Lender and Borrower othorwice sgroe in wnting, infurance proceeds shall be applied 1o mstorstion or repair of the
Pro;-f'riy dam agrd provided such resioration or repair 15 economically feasible and the secusity of this Morigage i3 not thereby
impaired. If euch 1estorstion or repair i3 not ecofomically feasible or if the security of this Mocigage would be impaired. the

) mwmnce proceeds shall be spphed to the sums secured by this Morfgage, with the excess, if any, paid to Borrower. I the Property

is abandoned by Bomower or if Barrower fsils to respond to Lender within 30 days afier notice by Lender to Borrower that the
ipgrrance carrier offers to seitle s claim for inscrance benefits, Lender i authortzed to collect and apply the insurance proemu:b ¢
Lender's option either to restoration or repair of the Property or to the sums secured by this Mortgage.

Unless Levder and Borower otherwise agree in writing. sny such applicstion of proceeds to principal ﬁha!! sot extend or
poetpone the due da*e of the mouthly msul‘menzs referred 1o in parxg-a,hs 1 and 2 hefeof or change the smoamt of soch mstall-
metiis.

{1 undet paragnph 18 bereof the Propeﬂ}‘ is aa:\med by Ltnr‘ﬂ. all right, hﬂe and interest of mevr ia aad tf.\ SOy INSITARCE
policies and in and to the procecds thereof (1o the extent of the sums sceured by this Morigsge immediately prior to aud: wle or
acquisition) resziticg from damage to the Property prior to the sale or aequisition shall pass to Jender.

&hmmmmammwm Bormower shall ke-ep tke Property in ;audrepm
and rhall not pormit or ¢ommit waste, impathrment, or deterioration of the Property and shall c-:.s:.“..;\:r with the provisicns of saay

Jease, if ihis Moitzage is on 3 kaschold. If this Morigsge 13 ca a condomisium unlt, Borrower shall perform 2l of Borrowers

obligations under the declaration of condominium or muastar deed, the by-laws 2nd reguiations of ﬁ*e condominium project and
cmhtumt dm*ne

7. Protection of l.nudeu Socuntf If Bomrower failz to perform the covinanis and agreements contained in thie Morigage, or

. if any aclion or processling is commenced which materially affecis Lenders interest in the Property. inchding, but not Kmited to,

eminent domain, insolvency, code cnforcement. or arrangements of procecdings involving a bankrupt or decedent, then Lender ot
Fender’s opticn, upon notice to Borrower, r“.h make sach sppearanecs, dishurse sich sums 854 take sich action as 7 necemmry to
protect Lender's inierest, inchuding. but not linited to, dishursemment of rezsanable sitarney’s fees and eniry upon the Property to
make repaits. Any amounls dishursed by Lendtr rurmiant to this paragraph 7. with interest therson. shall become additions! detsi-
edness of Berrower sccured by this Mortgage. Unless Borrower and Lender agree to other ferms of payment, sich amounts shall be
parable upan motice from Lender to Botrower rovuresting payment thoreof. snd shall bear interest from the date of dishursement st
the rate sated in the Noie unless payiment of interest at muck rate would be rontrary to appheable law, in which event smoeh
amotmis shall bear interest st the highest mie permibsible by applicable law. Notking contained in thit paragraph 7 shall require
Lendet to incur any tx;!ensc or do any act her-uads:r. : ’

htpu:tmn. Londer may make or cause 10 be made 1cas0nsble entaes vpon and mspections of the Properly, pimvided that
Lender shall give Borrower notice prior to any sweh o =;"‘-:i';on spevifyving reasonable csuse tI-e tfor relaled to Lender’s mteresd I

the Propertr.

9, Condemnation. The procecds of any award 6r claim for damnges direi or cen -cq zntli 3! in connection with anv eondemns.
ticn or other taking of the Prep<ity, of part thoreof, or for coaveyance i licu of condemsation, are hereby assigasd sod shsll be
raid to Leader.

In the event of a total taking of the Prc;*a:r*.v iko P ocicds shall be applicd to the sims secured by this Morigsge. with tha
cacess, i any, pald to Bonroner, In the event of a pastial faking ¢
d to the sums sccured by th'a Mortgage s
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writing, there s.‘;!‘ ke 2pp o such profcition of the proveeds as iz equal to that propertion
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ke Proporty, unlkss Bomower and Lesder otkorsise sgrec in
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