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2 Funds for Taxes ond Insurance. Subjuct to Fender’s option under parsgrapds 4 snd 5 Lereof. Borrower shall pay to Lender
on the day moathly 1nstallmente of principal and interest are payable under the Note. until the Note is yaid in full, a sum (berein
“Funds®) qual to one-fwelith of the yearly taxes and assessments ulich may sttain priority over this Mortgage. and ground rents
on ihe Property, if any, phiz onetwelith of yezrly premivm instalinents for Lazard Insursnce, plus one-taelith of yearly premium
¥ iestalirients for n:ortgage insurance, if any, 2!l s« rezsonsbly estimated initialiv ard from time o time by Linder on the bads of
= c assessudals and bills and reasonable cstimastes thereof. The Funds stall he LM in an institution the dejosits or sccounts of which
are insuted or guaranteed by a Federsl or state 2geney (including Lender if Lender is such an institution). Linder shall apply the
Funds to pay said {axes, assessments, insurance pooniums and ground retts. bander shall make no cherge for so holling and spply-
ing the Funde or verifyving and compaling caid accessments and bil's. Boyoser and Lender may zgre in writing at the time of :
exccution of this Mortgage that inferest on the Funds shail Le paid to Bomower. and unkss such agreerment i made, Lender shall P
Bt be required to pray Borrower any interest on the Funds. Lender shall give 10 Borrower. without charge, an snnusl accounting of
tke Furds showing eredits and debits (o the Funds and the purpose for which each debit to the Funds was msde. The Funds are
pledged s aMitionsl securify for the sums secured by this Mortgage.

) I the amoent of the Fueds beld by Lender, togetber with the future monthly instalirnentis of Furnds rayible prior to the due
dates of taxes, assessments, insurence premiums and ground rents. shall execed the amount roguired to psy sadd taxes, assesernents,
msurance premiums and ground rents as they fall due, such excess shall be. at Borrower's option. either prozpthy repaid to Bontoxer
or credited to Borrower on monthly indallments of Funds. If the amount of the Funds Leld Ly Lender shall not be sufficient to
s pay taxes, assessments, insurance prominms and ground rents as they fall due, Borrower shall pay to Lender any amount wecessary

to make up the deficiency within thirty days after notice from Lender to Bormower requesting payment thereof.
Upon payreent in full of all sums secured by this Morigage, Lender shall prompily refund to Bomower sny Funds held by

" unda paragrarh 18 Leseof the Propertr is s0ld or 1he Property is othberwise acqguired by Lender. Lander shall spoly, no later

than imroedistely pror to the sale of the Properdy or ite aoguistion by Legdor, sxy Funds bel by Lessder 2t ithe time of spphes- ’
tion 53 a credit 2gainst the sums secured by thas Morigage.

i 3. Application of Payments. Unless apphicable Inw provides otherwise, all payments received by Lender under the Note and i
' rarsgraphs 1 and 2 hereof shall be apphed by Lender fing in payment of armounts yayeble to Lender by Borrower under paragraph -

2 hereof, then to interest payable on the Note and on Future Advances if any, ard then to the principal of the Note and 1o the - . LT
princpal of Future Advances, if sny. : :

L Charges: Liens. Borrower skall pay all taxes. assessmenis and otber charges, fines and impositions atiributable to the
Property which may atiain a priority over this Mortgage. and ground rents. if any, 2t Lender’s option in the manner provided

upder parsgraph 2 kereof or by Botroxer making payment. when due. directly to tke payee thereof. Borower shall promptly B 4
fumish to Lender all potices of amounts due under this parsgraph, and in the event Borrower shall mike payment directly, 3
Borruwer shall promptly furnish to Lender receipts evidencing such yayments. Borrower shall promypdly discharge any Lien which

has priogity over this Mortgage; provided, that Borrower shall not he requinesd to discharge zny such Een so bong as Bormower shall
2gree in writing to ihe payment of the obligstion secured by sach Lien in a manrer accepisble to Leeder, or shall in good faith

contest such Len by, or defend enforcement of such li=n in, legal procecdings skich operate to prevent the enforcement of the LEen
or forfeiture of the Property or any part thereof.
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S. Hazard Insurance. Bormower shall keep the improvements pow existing or hereafier erected on the Property insured sgainst i : i T
loss by fire, hazards incleded within the term “extended coverage™. and such other hazards as Lerder may require and in such ] e
amounts sand for such perods as Lender may require; provided. that Lender shall noi requ::e that the amount of such coverage _
exoced that amount of coverage required to pay the sums secured by this Morigage.

The insurance ecarmer providing ibe insurance shall be chosen by Bommower subieet to approval by Lender; provided. that such
approval shall not be usreasosably withheld. ANl premiums on insursnee policies shall be paid at Lender’s oplion in the manner
provided vnder parsgraph 2 hercof or by Borrower making payment, when due, directly 1o the insurance carrier, -

All insurance policies and renewals thercof shall be in form accéptable to Lender and shall include 2 standard morigsge chuse
in favor of snd in form acceptable to Lender. 1ender shall have the right to bol the policies and rewewak thereof, and Bomower
shall promptly furcish to Lender all renewal rotices and all receipts of paid premiume In the event of lost, Borrower shall give
prompt notice to the insunanee carries and Lerder, and Lerder may mske proof of Joss if rot made promptly by Borrower. ‘

Unless Lender and Borrower otlerwise agree in wnting. insurance proceeds shall be-applied to Testonation or repair of the
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Property damaged, provided such resioration or repair is economically feasible and the security ofthxs!(odgage:snotthaeby = IR e
impaired. If such réstoration or repair is pot economically feasible or if the secunty of this Morigage would be impaired, the o T
insurance proceeds shall be applied to the sums sccured by thi= Mortgage, with the excess, if any, faid 1o Bourower. If the Property 3 ) B

15 abandoned by Bomower or i Bosrower fails to respond to Lender within 30 days aiter notice by Lender to Borrower that the 5

insurance carrier offers to scitle 2 elaim for insurance benefits, Lender is anthorized to coflect 2nd apply tle itsuranee proceeds at - e e
Lender’s cption either Lo restoration or repair of the Properiy or to the suma secured by this Mortgage. . R

Unless Lerder and Borrower otberwise agree in writing., any swh application of proceeds to priccijal shall not extend or
postpone the due date of the monthly installments referresd to in paragraphs I and 2 hereof or change the amount of such inddall =
mentx.

If under paragraph 1S hereof the Peoperty is acquired by Lender, all right, title and interest of Borrower in and to aay insurance
policies and in and to the proceeds thereof {(o the extent of the sums secured by this Morigage immedistely prior to such sale or
acquisition) resuliing from damage to the Property prior to the sale or acquisition shall pass to Tender.

6. Preseivation and Maintenance of Property: Leasebolds: Condominiums. Borrower shall keep the Properly in good repair
and :ha¥l ol permit or commit wasle, impairment, or deterjoration of the Property ard shall comply with the provisicns of any
lease, if this Morigage it on a leasehold. If this Mortgage is on a condominium unit, Borrower shall perform all of Borrower's B S
obligations under the declaration of condominium or master decd. the by-laws and regulations of the condominium project and s
constituent documents.

7. Protection of Lender's Security. If Borrower fails to perform the covenants and agreements contained in this Mortgage, or
if any action or proceedizg is commensed which materislly afects Lender's interest in the Property, including, but not Emited to,
eminent domasin, insolvency, code enforcement. or ammangements or proceedings involving a bankrupt or decedent, then Lender at
Lerder’s option, upon nolice to Borrower, may make such appearances, disburse such sums and take such action as is necessary to
protect Lender’s interest, including, tat not limited to, disbursement of reasonable attorney’™s fees and entry upon the Properiy to
make repairs. Any smounls disbursed by Lender jurmant to this farsgraph 7. with interest thereon, shall become additional indebt- ,
edness of Borrower sccured by this Mortgage. Unless Borrower and Lender agree to other terms of payment, such amounts shall be S
payable upon notice from Lender to Borrower requesting payment shereof. and shall bear interest from the date of disbursement at SE ' :
the rate staled in the Note unless payment of interest al such rate would be contrary to applicable law. in whith event such

aroounts shall bear interest at the highest rate permisible by spphrable law. Nothing contained in this paragraph 7 shall require \
Lender to incur any expense or do any act hercunder.

8. Inspection. Lender may mske or cause to be inade reasonable entries uron and inspoctions of the Property, provided that

i Lender shall give Borrower potice prior to any such inspection specifyviog reasonable cause therefor related to Lender’s interest in S
- the Property.

9. Condemnction. The proceeds of any award or claim for dimages. dircet or consequential. in connection with any condemna-

tion or other taking of the Property, or part thercof. or for conveyance in hieu of condemnation, are hereby assigned and shall be 2
paid to Lender

In the cvent of 2 ftotal fzking of the Property, the rrovrede shall be apnlied to the cume secured by this Maosrtgage, with the E_. . .

exoess, if any, raid to Bommower. In the event of a partial taking of the Pror-crl_\' unless Borrower and Leader otherwise agree in i B
writing. there shall be applied to the sums secured by this Mortgage such propostion of the procecds as is equal to that proportion . =




