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2 Funds for Toxes and Insurance. Subiect to Lendor’s option undey jaragrapts § nnd 5 Lereof. Barrouer shall pay to Lender Bt

on the day mentkly itstsllments of principal 2rd interest are [oyable undr the Note, rntil the Note is pard in full, 2 sum (herein . .
~Funds™) cyquz) to oae-tuelith of the yearh taxes srd ssscesments which may attsin prcnty over 1kis Mortgege, 2ol grouad rects
on the Projorty, if ooy, ploe ane-twelith of veurly jremivm insallinents for Lazard inanrspee, plus cnc-taclinh of yesrly premium
instaliments for morlgege insurance, if any, all as reasozably extimated initiallv azd from tisme to tizme by brrdor oo the besic of
assesszents spd bills end reasonshle stimates thoriof. The Furds sha't b ba M in as institunon the deposits o7 accounts of which :
are josured or guarantied by & Fedesal or state sgeney (nslodimg Lerder if Lendor 1c such an institution). berder shall spply the !
Funds to pay said taxes, asessments, insuranee jrvmiums snd ground riete booder ~Lall nake po clorege for so Lolding aed apply-
ing the Fund: or verifying :nd compiling said assessrments and Bl Boorower zud Lesder may »gre in Witi_g at the time of
exiccution of this Morigege that interest on the Furds shall be paid to Borrower. and unkss such sgreement s made, Lender ghall
not be required to pay Borrower any interest on the Funds. Lepder chall give to Borrower. without charge, an annual acrounting of
the Funds showing credits snd debits to the Funds and the purgose for shich cach debit to the Funds was made. The Funds are
pledged as additional security for the sums secured by this Mortgage.

H the smount of the Funds beld by Lender, togetber with the future moathly instaliments of Funds payable prior (o ike due
dates of taxes, asscssments, inserance pretajums and ground reats. shall excoed the amount required to pay ssid taxes, assessments,
insuranee premiums and ground rents as they fali due, such excess shall bie, a1 Borrower's option, either promptly repaid to Borrover )
or credited to Borrower on wonthly installments of Funds, If the amount of 1he Funds b} by Lender shall not be suffidient to -
pay laxes, assessnents, insuranee promiims 2nd ground rents as thex fall due, Borrower shall pay to Lender any amount pecesssay ]
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i to m=ke up the deficieney within thirty days after notice from Lender to Bomrower reguesting payment thereof. L-“
Uron payment in full of all sums secured by this Mortgage, Lender shall prompily refend io Borrower any Funds beld by
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H under paragraph 18 bereof the Property 1z 50l or the Property 35 othersise acuired by Lender, Lepder shal! spply, vo hter
than inmedistely poor to the sale of the Property or its sepuistion by Lender, snv Funds 124 by Lezder at the time of apphea-
tion 8s & credit sageinsg the sums secured by this Morigage.

3 Application of Paymenis. Unless applicsble law provides oiberwise. all payments received by Lender under the Note snd
rarsgraphs 1 and 2 Lercof stall be applied by Lender firsi in payment of amounts paysble to Lender by Borrower under paragraph SO
2 hereof, then to interest yayable on the Note and on Fuiure Advances. if any. and then to the principal of the Note and to the S
prineipal of Future Advances, if any. 5
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4 Charges; Liens. Borower shall pay all isxes, assessments and otber charges, fines and impositions attribuiable {o the
Property which may aitain a prionty over this Mortgage, and ground repts. if any, 2t Lender’s opticn in the manner provided
under paragraph 2 bereof or by Borrower making jayment, when due. directly to the payee thereof. Borrower shall prompily
furpish to Fender all notices of amounts due under this parsgraph. and in ike event Borrower shall make payment directly,
Borrower shall promptly furnish to Lender receipts evidenicing such jayments, Borrower shall promplly discharge any hen which
ks priority over this Mortgage ; provided, that Bomower shall not be required to discharge 2ay such Len so lorg as Borrower shall
agree in writing to the payment of tbe cbligation secured by such ben in a manner acceptable to Lender, or shall jn good faith
contest such hen by, or d=fend enforcement of such Len in. legal proceedings which operate 1o pre-rent the enforcernent of the Er:n
or forferture of the Properiv or any part ihereof.

5. Harard Insnrance. Borrower shall keep the improvements now existing or hereafter evecied on the Property insured 2gainst
loss by fire, bazards included within the term “estended coversge™. and such other hanards as Lender may require and in sach
amounts zod for soeh perniods s5 Lender may require; provided. that Lender shall not require that the amount of such ecoverage
exoced that amount of coverage required o pay the sums secured by this Morigage. _

The insurznee carrier providipg the insurance thall be choser by Borrower subject to approval by Lender; providad, thst sach
approval shall not be unreasonably withheld. All premiums on insurance policies slall be paid at Lender’s option in the manner
provided under parsgraph 2 hereof or by Borrower making payment, when due. directly to the insurance carrier.

All issurance policies znd renewals thercof shall be in form acceplisble to Lender and shall include a standard morigage elause -
in favor of and in form acceptzble to Lender. Lender shall have the right to hold the policies and renewa)s thereof, and Bomower Fa-
shall prompthr furnish to Lender all renewal notices and all receipis of paid preminms. In the event of Joss, Borrower shall give
prompt notice to the insurarce carrier and Lender, and Tender may make proof of loss if not made prompily br Bomrowes. . S :

Unless Lender and Borrower otherwise 2gree in writing. insurance proceeds shall be apphed to restoration or repair of the £
Property damaged, provided such restoration or repair is economically feasible and the security of this Mortgege is not theaeby - =
impaired. If such restoration or repair is not economically feasible or if the securify of this Mortgage would be impaired, the
insirance procceds shall be apphed to the sums secured by thiz Mortgaze, with the excess. #f sny, paid to Borrower. If the Property
is abandoned by Bomower or if Borrower fsils to respord to Lender within 30 days after notice by Lender to Borrower that the
insurance carrier offers to settle a chim for insurance benefitz. Lender is anthorized to collect and apply the insurance procceds at ,

Lender’s option either to restoration or repair of the Property or to the sums secured by thiz Mortgage. : ) CE

Unless Lender and Bormower otberwise azgree in wniting, any such application of procceds to princpal shall not extend or N
postpone the due date of the monthly installments referred to in paragraphs 1 and 2 bereof or change the amount of such install- . EEPRRSIECPR
ments. . e

If under paragraph 18 kercof the Property is aequired by Lender, alt right, title and interest of Borrower in and to any insurance b e
policies and in and to the proceeds thereof (to the extent of the sums secured by this Morigage immediately pnortoqzchﬁieor - ST o e
acqmsition) resuliing from damsge to the Properiy prior to the sale or aequisition shali pass to Lender, = ' )
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§. Preservation and Maintenance of Property: Leaseholds Condominiums. Borrower shall keep the Properly in good repair o
and shall pot permit or commit wasle, impairment, or deterioration of the Property and shall comply with the provisions of any :
Jease, if this Morigage is on a leaxnold. If this Morigage is on 2 condominjum uxit, Borrower shall perform all of Borrower's
oblizations under the decliration of condominium or master deed, the by-laws and regulations of the coodominium project and
constituent documents_

i 7. Protection of Lender’s Security. I Borrower fails to perfform the covenants and agreements contlained m this Morigage, or
if any action or proceeding is commenced which materially affects Lender’s interest in the Property, including. but not Fimited to,
eminent domsin, insolvency, code enforcemenl. or amangements or proccedings involving a bankrupt or decedent, then Lender at
: Lender’s option, upon notice to Borrower, may make such appearances, dishurse such sums and take such action as is necessry to
- protect Lender’s interest, including, bat not limited to. disbursement of ressonable atiomes’s fees and entry upon the Property to
make repairs. Any amounts dishursed by Lender pursuant {o this parsgraph 7. with interest thercon, shall become zdditional indebt-
2 edness of Borrower secured by this Mortgage. Unless Borrower and Lender agree to other terms of payment, such amounts shall be
payable upon notice from Lender to Borrower requesting payment thereof, and thall bear interest from the date of dishursement at
, the rate stated in the Nole unless payment of interest at such rate would be contrary to applicable law, in which event such
amounts shall bear interest at the highest rate permissible by applicable law, Nothing contained in this paragraph 7 shall require C T .
: Lender to incur any expeose or do any act hereunder. R S

8. Inspection. Lender may make or canse to be made reasonablke catries upon and inspections of the Property, provided that

Lender shall give Borrower notice prior to any such inspecticn specifying reasonable cause therefor related to Lender’s interest in SR
the Property. ] -

8. Condemnation. The proceeds of any award or claim for damages. direet or consequential. in connection with any condemna-
tion or other taking of the Property. or part thercof, or for convevance in lieu of condemnation, are hereby assigned and shall be

. paid to Lender.
- - in the eveni of a {oial {aking of ihe Propesly, the pioweade chall e apjdicd (o e sGias sevured by this Moitgage, =itk the : =
excess, if any, paid to Borrower. In the eveat of a partial taking of the Property. unless Borrower and Lender otherwise agree in

wnting, there shall be applicd to the sums secured by this Morgage such projoriion of the procecds as is equal to that proportion
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