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at that time it is insured under the provisioas of the National Housing Act, ke will pay to the Mortgzgee zn insur-

ance premium charge of oae per centum (1%) of the original principal amount thereof, except that in no ¢vent skall

the zdjusted premium exceed the aggregate amount of prezium charges which would have been payable if the zort-
gage has conatinued to be insured until maturity; such payment to be applied by the Mortgzpee upon its obligation
to the Secretary of Housirg and Urbas Development on account of mortgage insurance.

2. That, together with, aad in 2dditioa to, the monthly payments of principal and interest payzble under the

terms of the note secured hereby, be will pay to the Mortgagee, cn the first day of each month until the said nole
is fully paid, the following sums:

{a} Aa a=ount sofficient to provide the holdes kerecf with funds to pay the neat mortgage insurance gremiuvm if this instro-
—ent and the note secured hereby are insured, or a eoathly charge (in litu of a mortgage insurance preminn) H theyare
beld by the Secretary of Housing and Urban Development, as follows:

(I) If and s0 leag &s said note of even date and this instru—ent are insared or are reinsured wvnder the provisions of the
National Honsing Act, an amount safficient to accuzalate in the hapds of the holder cne (1) conth pricr to its due
date the annual rortgage inswrance pemium, in order to provide such kolder with fucds to pay such premiom 1o the
Secretary of Housing 2nd Urkan Developzent pursvant to the Nsticnal Housing Act, as amended, aadapplicable
Regulations thereunder; or

1) H and so long 35 s3id pote of even date asd this instrument are LEeld by the Secretary of Housing and Urhaa De-
velopment, 2 monthly charge (in lies of @ mortgage insuraace pee—ipm) xhick shall be in an a—omnt egual to one-

twellth (1712) of one-half (32) per centun of the average outstanding balaace due on the note computed without taking
intn account delinguencies or prepayrents;

i1 A sum egoal to the ground sents, i 2ny. mext due. plus the premivms thet will meat beiome due 203 feletle wm prlities
of fire snd c~ver Bazerd imsurance covesing the mintpaged priperty, plus texes and mesetenonts next Zuf oo the Tinizege £

property (all 25 estizzted by the Mourtgagee) less a1l su=s alrcady paid emerefir divided by the no=rer «f micnks toelapse
before woe (1) month prior 1o the date xhen such ground reats, preciu=s, taxes, and assessments will become delingueal,
snch su=s to be beld by Mortgagee in trust to pay 5aid ground rents, preSiums, taxes, and special e3sessments; s=d

fe¢) A1t payrments centicced in the two preceding stbsectisas of this paragra;h and a1l payzents to be wale under the oote
secured hereby shall be 2dded together and the aggragste amount thereof stall be paid by the Mortgagor €ach month in 2
single payment to be applied by the Mortgagee to the fcllowing items in the crder set forth:

{I) prezium charges under the contract of insvrance with the Secretary of Housing a2nd Ursban Develop=est, or monthly
charge {in lieu of cortgage insurance prexium), as the case cay be;
(I1} taxes, special assess—ents, fire and cther bazard insurance premiurs;
(HI) interest co the nste secured bereby; and

(IV) acortizatica of the principal of said note.

Any deficiency in the azount of any sach aggregzte wonthly paymeant, shall, cnless wade good by the Mortgagor price to
the due date of the next such payzent, constitute 2a eveat of defanht under this mortgage. The Mortgagee may collect a

“Iate charge™ nst to exceed two cents (2¢) for each dollar {$1) of each pay=zent —ore thas fifteen {15) days in arrears to
cover the extra expesse involved in handling deliagquesnt payz=ents.

3. If the tota) of the payments made by the Mortgagor under (b) of paragraph 2 preceding shall exceed the amount of pay-
ments actually made by the Mortgagee for taxes or assessments or insurance premiums, as the case may be, such excess, at the

option of the Morigagee, shall be credited on subsequent payments to be made by the Mortgagor, or refunded to the Mortgagor.
If, however, the monthly payments made by the Mortgagor under (b) of paragraph 2 preceding shall not be sufficient to pay
taxes and assessments and insurance premiums, when the same shall become due and payable, then the Mortgagor shall
pay to the Mortgagee any amount necessary to make up the deficieacy, on or befote the date when payment of such
taxes, assessments, o insurance premiums shall be duve. If af any time the Mortgagot shaliteader to the Mortgagee,
in accordance with the provisions of the note securéd hereby, full payrent of the entire indebtedness represeated
thereby, the Mortgagee shall, in computing the amount of such indebtedness, ctedit to the account of the Mortgagor
all payments made under the provisions of (o) of paragraph 2 hereof which the Mortgagee has oot become obligated
to pay to the Secreiary of Housing and Urban Development, and any balance remaining in the funds accumclated
under the provisions of (5) of paragraph 2 hereof: - If there shall be 2 default under any of -the provisioas of this
mostgage resulting in a public sale of the premises covered hereby, or if the property is otherwise acquired afier
default, the Mortgagee shall apply, at the time of the commencexent of such proceedings, or at the time the propenty
is otherwise acquired, the balance then remaining in the funds accamulated under {b) of paragraph 2 preceding, as
a credit against the azount of principal then remaining unpaid under the note secured hereby, ard shall properly
adjust any payments which shall have been pade under {a} of patagraph 2.

4. Thal ke will pay all taxes, assessments, wetet rates, and other govemzental or municipal charges, fines,
or impositions, for which provision has not beea made hereinbefore, and in default thereof the Mortgagee may pay
the same; and that he will promptly deliver the official receipts therefor to the Mortgagee. If the Mortgagor fails
to make any payments provided for in this section or any other payments for taxes, assessments, or the like, the
Mortgagee may pay the same, and all sums so paid shall bear interest at the rate set forthinthe note secured hereby
from the date of such sdvance and shall be secured by this mortgage. ‘

5. That he will keep the premises in as good order and condition as they are now and will not commit or per-
it any waste thereof, reasonable wear znd tear excepted. R T

6. That he will keep the izprovements now existing or hereafter erected on the morntgaged pioperty insured as
may be required from time to tize by the Mortgagee against loss by fire and other hazards, casuvalties and contin-
gefdcied in stch amousts and for sich ‘periods as may be required by the Mortgagee and will pay pro=mptly, when
due, any premiums oa such insurance provision for payment of which has not been made hereinbefore.- All insur-
ance shall be carried in companies approved by the Mortgagee and the policies and renewals thereof shall be held
by the Mortgagee and have attached thereto loss payable clauses in favor of and in form scceptable to the Mont-
gagee. In event of loss Mortgagor will give immediate notice by mail to the Mortgagee, who may make proof of
loss if not made proxmptly by Mortgagor, and each insurance company concerned is hereby authorized and directed
to make payment for such loss ditectly to the Mortgagee instead of to the Mortgagor and Mostgagee jointly, and the
insurance proceeds, or any part thereof, may be applied by tke Mortgagee at its option either to the reduction of
the indebtedness hereby secured or to the restoration or repair of the property damaged. In event of foreclosure of
this mortgage or other transfer of title to the Mosigaged propetty in extinguishwent of the indebtedness secured
hereby, all right, title and intetest of the Mortgagor in and to any insurance policies then in force shall pass to
the purchaser or grantee.

7. That he heteby assigns all the rents, issues, and profits of the mortgaged piemises from and after any de-
fault hereunder, and should legal proceedings be instituted pursuant to this instrunient, then the Mortgagee shall
have the right to have a receiver appointed of the rents, issues, and profits, who, after deducting allcharges and
expenses attending such proceedings and the execution of his trust as receiver, shall apply the residue of the
rerts, issues, and profits, toward the payment of the debt secured hereby.
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