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) 2 Funds for Yoxes ond Issarance. Subicct to Lendir’s option under garzgraphs 4 =od 5 bereof, Borrower shall pay to Lender : ]
on tte day monthh installpunts of grincipal 2rd interest are payable under the Note, until the Note 1 pail in full, a sum (kerein - DT
“Funds”) equal to one-tu«Mth of the yearly taxes 2pd assessvents wlhich may attain pricrity over this Mortgage, azd ground rents !
on the Prog<rty, if any, ples oor-twelfth of yearly premium mstallments for bagard insursnce, plis one-twelith of yearly premium

iestallments for rmortgags insuncecee, if any, a1l as rezsorably estimated mitially ard from tione to time by binder on the basis of L
assesernents snd Lills and ressansble estimates thereof. The Funds shall be Leld in an inditution (e depsits or avounts of which !
are insured or guaranticed by 2 Federal or 2ate 2giney lincluding Lender ¥ Lender is surh an mastitetion), Lsrder shall apphy the
Furds to pay ssid taxes, assessments, insursace poromiums and ground rents. Lesdor shall mske no chzrge for g0 holding and apphv-
ing the Funds or verifying and comnpiling said assessments and bil's. Borower 2od Lender may sgree in wniting at the time of
execution of this Mortgzge that interest on the Funds shall te paid to Borroxer, and unkss sich sgreement 13 made, Lender shall
' 0ot be reqguired to pay Borrower any interest on the Funds. Lender shall give to Borrower. witbout charge, an annual accounting of
x tke Fuzds showing eredits and debits to the Funds and the yurpose for which cach debit to the Funds was made. The Funds are
pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds keld Ly Lender, togetler with the foture moathly installmints of Funds pavable prior to the due
dates of taxes, assessments, insursnce premums and ground rents, shall exceed the amount required fo pay =aid taxes. assessments,
insurance premiums and ground rents as they fall due, such excess shall be. at Borrower's opteon, cither prosepthy repaid to Borrower
or credited t6 Bomower on montkly insfallinents of Fands If the amouni of tbe Funds beld by Leeder shsll not be sufficient to
pay laxes, acesements, insirance promiums and ground rents a< they fall due. Borrower shall pay to Lender any amount pecessary
to make up the d Sciency withis thirty daye after notice from Lender to Borrower requesting payment thercof.

Upon payment in full of all sums secured by this Morigage, Lender shali promptly refund to Borrower any Funds kel by
Lender,

If under paragraph 18 Lereof the Property 1s sold or the Property is otherwise acquired by Lender. Lender shall apply, no hater
thsn immedintely grior to the s of the Projerty or its arguismon by Lendor. any Funds bedd by Lender st the time of spphes-
tion 88 & credit sgaind the sems secured by this Morlgsge.
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3. Apglicotion of Payments Unles applicsble law jrovides otherwise. all payments received by Lender under the Note and
garsgraphs | and 2 hereof shall he appled by Lender first in payment of amousts payable to Leoder by Borrower under paragraph
2 hereof, then o interest payable on the NXote snd on Future Advspces, if any. and then to 1he prisapal of the Note and to the
priceiral of Future Advances, if sy

4 Charges; Liens. Borrower shall jay all taxes, assesments and other charges. fines and impasitions atinbutable to the
Property which may atltain a priority over this Mortgsge. sand groond renis if any, at Lender’s opticn in the menner provided
under panagraph 2 bheseof or by Borrower making payment. when due, direcily to the payee thereof. Borroser shall promptly
furnish to Lender all potices of amounts due under thiz pamagraph, and ib the evetit Borrower shall make payment directly,
Borroxer shall promptly furnish to Lender receipds evidencing such yayments Borrower shall promyptly discharge any Len which
Las pricrity over this Morigage; provided, that Borrower shali not be required to discharge any sxch Een 50 long 23 Borrower shall
agree in writing to thke payment of the cbligation sevured by soch Len in a marner acceptable to Lender. or shall in good faith

contest such Ben Ly, or defend esforcement of such Len m, kegal procecdings which operzte to prevent the enforcement of the Ben
or forfeiture of the Properiy or say part thereof.
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S. Hozord Insurence. Borroser shall keep the improvements now existing or hereafter erected oa the Property insured against E ' 0 R
toss by fire, harards included within the term “extended coverage”, and such other harards a5 Lepder may require and in soch ; '
amounts and for such periods 35 Lender may require; provided. that Lender shall not require that the amount of =uch coverage
exceed (kat amount of coversge required (o pay the sums secured by this Modgzge.

The insurance carrier providing the insurance shall be chosen by Borrower subject fo approval by Lender; provided, that such :
approval shall not be unreasoesbly withbeld. Allrﬁmummmmmtm&mﬂatlﬁ&rsminibemm - -
provided under paragrn;-h 2 Lerecf or by Borrower mhngpa;mt—n! when doe, directly to the insurance camier.

All inserance policies and rerewalks thereof shall be in form acceptable to Lender and shall inclode 2 standsrd morigage “clawse
in favor of and in form acceptable to Lender. Lender shall have the right to bold the policies and renewals theréof, and Borrower
shall promptly furnish to Lender sH rentwal notices and all receipts of paid premiums. In the event of Joss, Borrower shall give
frompt notice to the insurance carrier and Lender, and Lender may make y1oof of loss if not made promptly by Borrower.

Unless Londer and Borrower othersise agree in wrniting, insursnce procceds shall be applied to restoration or sepair of the
Property damaged, provided such restontion or repair iy exonomically feasble spd the security of this Morigage is ot therdsy
impaired. If such restoration o+ repair 8 not economically feasible or if the security of this Morigaze wouM be impaired, the
insarance proceeds shall be apphed to the sums secured by this Mortgage, with the excess, if any, pa to Rorrower. If the Property
is abandoned by Borrower or if Borrower fails to respond to Lender within 30 days afier notice by Lender to Borrower thst the
insunance caier offers lo seitle a chaim for insurance benefits. Lender is authorized fo collect and apply the insurance proceeds at
Lender’s option either (o restoration or repair of the Property or fo the sums secured by this Mortgage.

Unless Eesder apd Borrower otbersise agree in writing, any such apphaation of proceeds to princpal shall not extend or
postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hc—reof or change the amoxmt of soch install-
mente. ’

If under paragraph 18 kereof the Property is acquired by Lender, all right, title and interest of Borrower in and to any inzarsnce
policies and in and to the procceds thereof (to the extent of the sums secured by this Morigage immediately prior to such sale or
apguisition) resaiting from dsmige to the Property prior to the sale or acquisition shall pass to Lender.

6. Preservation and Mainlenance of Property: Leasekolds; Condominjums. Borrower shall keep the Properly in good repair
and hall not permit or commit waste, impairment, or delerioration of the Properly and shall comply with the provisions of any
lease, if this Morigage is on a JeasetoW. If this Mortgage is on a condominium unit, Borrower shall perform all of Bomrower's
obligations under the declaration of condominium or master deed, the by-laws and regulations of the condominium project and
constitnent documents.
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7. Protection of Lender's Security. If Borrower fails to perform the covenants and agrecments contained in this Mortgage, or
if sy setioh or proceeding is commenced which materially afficets Lender’s interest in the Property, including. but not Emited to,
eminent domain, insolvency, code enforcement. or amargements of procvedings involving a bankrupt or decedent, then Lender st
Lender’s option, upon rolice to Borrower, may make such appearances, disburse such sums and take such action as is necessary to
protect Lender’s interest, incloding. but not limited to. disbursement of reasonable attorney’s fees and entry upon the Property to
make repairs. Any smounts didursed by Lender pursuant to this parsgraph 7. with interest thereon, shall become additionsl indebt-
02 edness of Borrower secured by this Mortgage. Unless Borrower and Lender agree to other terms of payment, such amoonts'shall be
: payable upon notice from Leader to Borrower requesting payment thereof, and shall bear interest from the date of disbursement at ER o

J the rate stated in the Note unless payment of interest at such rate would be contrary to applicable law, in which event such Sl . e
) 5 amounts shall bear interést at the highest rate permissible by apphicable liw. Nothing contained in this paragraph 7 shall require L.
: _ Lender to incur any expense of do any act hereunder. =
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\ 8. InsMon. Lender may make or cause to be made ressonsble entries upon and inspections of the Property, provided that

Lender shall give Borrower notice pnor to any such inspection specifying reasonsble cause therefor related to Lender's interest in
the Property.

9. Condemnation. The proceeds of any awsard or chxim for damages. direct or consequential, in connection with any condemna-
tion or other taking of the Property, or part thereof, or - for convevance in lieu of condemnation, are hereby assigned and shall be
praid to Lender.

In the event of a total taking of the Properh‘ the proceeds shall be applied to the sums secured by this Morigage, with the
excess, if any, paid 1o Borrower. In the cvent of a partial taking of the Property. unless Bormower and Lender otherwise agree tn :

« writing, there shall be applied to the sums secured by this Mortgage such proportion of the prorecds as is ¢equal to that proportion
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