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2 Funds for Taxes and Insnrance. Subject to Letder’s option under paragraphs 4 2ud 5 hereof. Borrower shall pay to Lender
on the dsy monthly instaliments of princifal and interest are payable urder the Note. until the Note is raid in full, 3 sum (berein
“Funds™) equal to one-twelith of the vearly tases and sssesments which may attain priority over this Mortgsge, snd ground rents
on the Property, if any, plus ote-iwelfth of yearly premium installments for bazard insursnce. plus one-twelfth of yearly premium
installinents for mortgage insurence, if any, all as reaseaably estimated initially and from time to time by Jerder on the bass of
assessments and bLills and reasonsble estimates thereof. The Furds shail be held in xn institution the dejosits or accounts of which
are insired or guaranteed by a Federal or siste ageney {including Lender if Lender is such an institution). Lender shall apphy the
Funds to pay said taxes, asessments, insursnee gremiums and ground rente. Lender shall inake no charge for so bolding and apply-
ing the Funds or verifyirg snd compiling said assessmerts and bills. Bomrower and Lsnder nay agree in writing at the time of
execution of this Mortgage that interest on the Funds thall be paid to Borrower. and unkss such sgreement is made, Lender shall
ot be required to pay Bormower any interest on the Funds. Lender shall give to Borrower, without charge. an annual acoounting of
ke Funds showirg credits and debits to the Funds and the purpose for which cach debit to the Furds was made. The Fuods are
pledged as additional secunty for the sums sequred by thiz Morigage.

If the smount of the Funds held by Lender, together with the future reonthly installments of Funds payable prior to the due
dates of taxes, assesspents, insurance premiums and ground rents, shall execed the amount required to fay said taxes, assessments,
insurance premiums and ground rects as they fall due, such excess shall be, 2t Bomower's option, either promptly repaid to Borrower
or credited to Borrower on monthly installments of Funds If the amount of the Funds kel by Lender shall pot be sufficient to
ey taxes, assessments, insurance promiums avd ground rints as they fall due. Borrower shisll pay to Lender sny amount pecessary
to meke v ibe deficiiner within thiny days efter notioe from Lsndeor 1o Borrower respuosing yeyment thircol.

Uixa peyment in full of ali sumns secured by this Mestgage, Leorder sdall jrongaly ndund to Borrower any Funds bedd by
Lender.

If under parsgraph 18 hereof the I ~perty is soM or tke Property is otherwise acquired by Lerder. Lender shall apply, no later
than immedistely prior to the sale of the Propesty or its acquisition by Lender. any Funds keld by Lender at the time of applica-
tion ss a credit against ihe sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otharwise. all payments received by Lender under the Note and
parsgraphs 1 and 2 hereof shall be apphed by Lender £t in payment of amounts pavsble to Lender by Borroxwer under paragraph
2 Lereof, then to interest javable on the Note and on Future Advsnees, if =ny, and then to the princpal of the Note and to the
prncifal of Fature Advareoes, if any.

4 Chargess Liens. Borrower shall fay all taxes. asessments snd othker charges. foes and impositicns attributable to ike
Property which may aftain a priority over this Mortgage, snd ground reats. if any, at Lender’s option in the manner provided
under paragraph 2 bereof or by Borrower making pavment. when due, directly io the pavee thercof. Borrower shall prompily
furnish to Lender all notices of amounts due urder this paragesph. and in the event Bomower shall mske payment direetly,
Borrower shall promptly furnish (o Lender receipts evidencing such payments. Borrower shall promptly discharge any ben which
has priority over this Mortgzge; provided, that Borrower shiall not be required to discharge any such Len so long as Borrower shall
sgree in writing to the pavment of the cbliption secured by such lien in a manner sccepiable to Lender, or shall in good faith
contest such lien by, or defend enforcement of such lien in. Jegal proceedings which operate to prevent the enforcement of the Ben
or forfeiture of the Property or any part thercof.

S. Hozard Insurcnce. Borrower shall keep the improvements now existicg or hereafier crected on the Property insured against
loss by fire, harards incloded witkin the term “extended coverage™. and such other harards as Lender may require and in sach
amounts and for such periods as Lender may require; provided. that ELender shall not require that the amount of such coverrge
exceed that amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided, that such
approval shall not be unreasonably withheld. All premiums ¢n insursnce policies shall be paid st Lender’s option in the manner
provided under parsgraph 2 hereof or by Bommower makieg payment. when due, directly to the Insunnce carmier.

All insurance policies and renewals thoreof shall be in form acceptable to Lender and shall iclude a standard mortgage clause
in favor of and in form sccepiable to Lender. Lender shall have the right to 1ol the policies and renewak thereof, and Bocrower
shall promptly furnish to Lender all resews! notices ard all receipts of paid premiums. In the event of Joss, Borrower shall give
frompt notice to the insurance camer and Lender, and Lender may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing. insurarce yproceeds shall be apphiad to restoration or repair of the
Property damaged, provided such restoration or repair is economically feasible and the secunty of this Mortgage 15 not thereby
impaired. If soch restoration or repair is ol economically feasible or if the security of this Mortgage woulM be impaired, the
insurance proceeds shall be apphied to the sums secured by thiz Mortgage, with the excess. if any, paid to Borrower. If the Property
is ahsndoned by Borrower or if Borrower fails to respond to Lender within 30 days after notice by Lender to Borrower that the
insuTanhee carrier offers to settle a claim for insurance berefits, Lender is suthorized to collect and apply the insurance proceeds at
Lendes’s option either to restoration or repair of the Propesty or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to principal chall not extend or
postpoce the due date of the monthly installments referred to in parsgraphs 1 and 2 bereof or change the amount of such install-
ments

If under paragraph 18 hereof the Property is acquired by Lender. all right, title and interest of Borrower in and to any insurance
policies and in and to the proceeds thercof (to the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition) rescling from damage to the Property prior to the sale or acquisition shail pass to Lender.

6. Preservation and Mointenance of Property: Leaseholds; Condominiums. Borrower shali keep the Property in good repsir
and shall not permit or commit waste, iropsirment, or deterioration of the Property and shall comply with the provissons of any
lease, if this Mortgage is on a leasehold. If this Mortgage it on 3 condominium unit. Borrower shail performn ol of Borrower’s
cbligations under the declaration of condominium or master deed. the by-laws and regulations of the coodominium project and
constitoent documents.

7. Protection of Lender's Security. 1f Borrower faik to perform the covensnts and agreements contained in this Morlgage, or
if any action or provesding is commenced which materially affects Lender’s interest in the Property, including. but not lmited to,
eminent domain, inzsolvency, code enforcement. or srrangements or proceedings involving a bankrupt or decedent, then Lender at
Lender's option, upon potice to Borrower, may make such appearances, disburse such sums and take such aclion as is necessary {o
protect Lender's interest, including, but pot limited to. disbursement of reasonable attomey’s fees and entry upon the Property to
make repairs. Any amounts disbursed by Lender pursuant to this paragrsph 7. with interest thercon, shall become additional indebt-
edness of Borrower sccured by this Moitgage. Unless Borrower and Lender agree to other termas of payment, such amounts shall be
pavable upon notice from Lender to Borrower requesting payment thereof, and shall bear interest from the date of disbursement at
the rate stated in the Note unlss payment of inferest at such rate woul be contrary to applicable law, in which event sach
amounts shall bear interest at the highest rate permissible by applicable law. Nothing contained in this paragraph 7 shall require
Lender to incur any expensze or do any act hereunder.

8. Inspection. Lender may make or cause to be made reasonable eatries upon and inspections of the Property, provided that
Lender shall give Borrower notice prior to any such inspection specifying reasonable cause therefor related to Lender’s interest in
the Property.

9, Condemnation. The procceds of any award or claim for damages, dircet or consequential, in connection with any condemns-
tion or other taking of the Property, or part thereof, ot for conveyance in lieu of condemnstion, are hereby assigned and shall be
paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Moitgage, with the
excess, if any, paid to Borrower. In the event of a partial taking of the Property, unless Bommower and Lender otherwise agree in
writing. there shall be applied to the sums secured by this Mortgage such proportion of the proceeds as is equal to that proportion
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