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Y Fuods for Taxes and lusurcrce, S pxtto Tandior's prun wnder o unsoagbs bond 5 borecdf Borcomer slall pay to Da-der
o the day tivatkly et dunents of porcipad andantenest wre payable unador 0 Sote v and the Nete s paid i f-;!l‘ u s (Larea
“FLed-"y egatad 16 o —huutl of the yeardy taes sl s srants whe :h BeAY atTaun paenty over thas Mo &, 1 gr -al rents
on the Propenty, of any, phis vee-tacfth of yearly pronaana i Glinaonts for Lzl eoon e, plies ane tue iy nf yoarly preoautn
in-talinie nts for roorteape eorance, 38 any, all as reascnaddy dctiated ettty s iru:u ti o+ O bl f) Javoder oo the boasiy of
aescanonts amd Ll opd peasonabbe coDiraates thaeef 1he l' vl shotl b Be B e am ins ot the hopesits or acrcnats of wkich
are imsurid of g rantoed By A Fobeest o state sgeney anclodieg Jasder of Lowdor s sach anmeter et Leader choi apply the
Furnds to pay = Lliur- Aventn s, Luratee promtms and gewed roats Lesedor SLal cedos i odorge fur s Lobimg znd 2pply-
irg the Fund: or venifving and comgrling mbd scosuants and Litls Bomoenar soad Lesder may wpoe ia wrning at the time of
exccttion of this Mortg.ge thal interi=t on the Funds skall e paid te Barower, and unless such agriemunt i made, Fender ehsll
pot be reyuired 1o pay Rorrower any interest on the Funds Lendor shall goe to Derrow er, witkout darge, an annual aceousting of
the Funds shoming evidits and debits to the Fumids and the purpose for shirl cach bt to the Fusds was made, The Funds are
pledged as zdditional secunity for the sums seeurcd by this Mortgage .

If the amount of the Funds beld by Lender. together with the future urull Iy installments of Funds paysble prior to the due
dates of taxes, assessinents, insuranee prevuums aod ground peets, sball ca=and the amount reuired 1o pay sad taxes, assessments,
inwirance promiuims and grouts nonts as they fail due, suck excess shall be =t Borrower's option, vither promptly repaid to Borrower
or rredited to Borrower on monthly installments of Furds. If the amournt of the Funds held by Lender shall not be suficient to
pay 1axes, sssessments, insuratce promiums and ground ronts as they D21 duve, Borrower =Lall pay to Lender any amoust pecessary
to make up the deficiency within thirty days after notice from Lender io Botrower rique-ting pavmnent thereof.

Upoo payment in full of all sums secured by this Morgage, Lender shall promptly refund to Borrower any Fusnds kedd by

If under paragraph 18 bereof the I superty is sold or the Property is otherwise acyuired by Linder, Lender shali apply, o later
than immedistely poior to the sale of the Property or its acquisition by Lender, any Fuasds keld by Lender st the time of applicas
tion as a credit against the rums securcd by this Morigage.

3. Application of Payments, Unless applieable law provides otherwise, All payments reccived by Lender under the Note and
paragrapks 1 and 2 hercof shall be apphed by Lender first o paymeent of smounts payzhle to Lender by Borrower under parsgraph
2 hereof, then to interest payable on the Note and on Future Advances, if any, and then to the principal of the Note and to tha
principal of Future Advances, if any.

4 Charges: Lises. Borrower stall pay all taxes, asscssments and other churges, Fnes and imporsitions attributable to the
Property which may attain 3 prionty over this Mortgage, and ground rents. il any, at Lender's opticn in the manner provided
under paragrapb 2 hereof or by Borrower raaking pavmest, when due, directhy to the payee thereof. Borrower shall promptly
furnish to lecder all actices of azgunts due under this paragraph. and in the event Borower shall make payment direetly,
Borrower shall promptly farnish to Leoder receipts evidercing such pavments. Borrower shall promptly discharge any Len which
hnprmu— over this Moctgage ; provided, that Borrower shall not be required to discharge any such Hen 50 Joog as Bormower shall
agree in writing to the paymesnt of the oblgation secured by such Lien in 3 manner acceptable to Lender, or shafl in good faith
eontest such Len by, or defend enforcement of such lien in, jegal proccedings which operate to prevent the enforcement of the Bea
or forfeitare of the Property or any part thereof.

S. Hazard Insarance. Borrower shall keep the improvements pow existing or hereafter erected on the Property insured -gli.ul
Joss by five, hazards inchided within the term “extended coversge”. and such otber hazards as Lender msy require and in mch
amounts snd for such periods as Lender may require; provided, that Lender shall not require that the amount of such coverage
exceed that amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier peoviding the insdrance shall be chosen by Borrower subject to approval by Lender; pmﬁded,th!.mds
approval shall not be unreasonably withheld. All premiums oo inszrapce policies shall be paid st Lender’s oplion in the manner
provided under paragraph 2 bereof or by Borrower msking rayment, when due, directly to the Insuranee sarier.

All insurance policies and renewalks thereof shall be in form acceptabue to Lender and shall inclode 2 standard mortgage clanse
in tavor of and iu form acceptable to Lender. Lepder shall have the night to kold the policies and renewals thereof, and Borrower
shall promptly furnish to Lender all renewal potices and all receipts of paid premiums. In the event of Joss. Borower shall give
prompt notice to the irsuirance carrer and Lender, and Lender may make proof of loes if not made prompily by Borrower,

Unless Lender and Borrower otherwite agree in writing, insursnee procecds shall be applied to restoration or repair of the
Propertrdamagcd,pmndedaxbms:mmnorrem is economically feasible and the security of this Mortgage is not thereby

impaired. H such restorstion or repzir is not ecomomically feasble or if the security of this Mortgage would be impaired, the

insarance procecds shall be apphied to the sums secured by this Mortgage, with the excess, if any, paid to Borrower. If the Property
is shandoned by Borrower or if Borrower faiks to respond to Lender within 30 days after notice by Lender to Borrower that the
insurance carrier oers to seftle 2 clyim for insurance benefits, Lender is anthorized to collect and apply the insarance proceeds at
Lesder’s option cither to restoration of repair of the Property or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwize agree in writing. any soch application of proceeds to principal shall not extend or
pastpone the due date of the moathly instaliments refarred to i paragraphs 1 and 2 bereof or change the amount of such install-

If under paragraph 18 hereof the Property is acquired by Lender, all nght. title and interest of Borrower in and to any insurancs
policies and in and to the proceeds thereof (to the extent of the sums secured by this Mortgage immediately prioe to such sale or
scquisition) resaltisg from damage to the Property prior to the sale or acquisition shall pass to Lender.

€. Pressrvation and Mcintenonce of Property: Leasebolds; Condominiums. Borrower shall keep the Property in good repair
and shall not permit or commit waste, impsirment, or deterioration of the Property and shall comply with the provisions of any
leace, if this Mortgage is on a leasehold. If this Morigage is on 3 roodominium unit, Bomower shalt perform aRl of Borrewers
obBgations under the declaration of condominitm or master deed, the by-laws and regulations of the condominium project and
coastitoent docummentsa. .

7. Protection of Lender's Security. If Borrower fiils to perform the covenants and agreements contained in this Mortgage, or
if any action or proceedizg is commenced which materially affects Lender’s interest in the Property, includizg, but not Emited to,
eminent domain, insolvescy, code enforcement. or arrangements of proceedings invelving a bsokrupt or decedent, then Lender st
Lender's option, upon notice to Borrower, may make such appearances. disburse sich sums and take such action as is necessary to
protect Lender’s interest, including, but pot limited to, disbursement of reasonable sttorney’s fees and entry npon the Property to
make repains. Any 2mousts disbursed by Lender pursusnt to this paragraph 7. with interest thereon, shall become additional indebt-
edness of Borrower secured by this Moctgage. [nlﬂhmrwm&rwmm:mdmmgmhmum&
payable upoa notice from Lender to Borrower requesting payment thereof, and shall bear interest from the date of disbursement at
the rate stated in the Note unless payment of interest at such rate would be contr.:¥ to applicable hw, in which event such
amounts shall bear interest at the highest rate permissible by apphcable aw. Nothing contained n this pangraph 7 shall require
Lender to incur svy expense or do any act bereunder. '

§. Inspection. Leoder may make or ctuse to be made reasonable entries upon and inspections of the Property, provided that
Lender shall give Bossoser notice prior to any such inspection specifying reascnsble cause therefor related to Lender's interest in
the Propesty.

8. Condemnation. The procecds of any award or claim for damages, direct or consequential, in connection with any condemna-
tion or other taking of the Property, or part tkereof, or for conveyance in lieu of condemnation, are hereby assigned sod shall be
psid to Lender,

In tbe event of & tolal taking of the Property, tbepmecksbaﬂbeapph«dtot}tmmsmredbythnummﬁm
excess, if any, raid to Borrower. In the event of a partial taking of the Property. unlesx Borrower and Lender otherwise sagree
writing. there shall be applied to the sums secured by this Mortgage such proportion of the proceeds as is equal to that proportion
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