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2. Funds lor Taves and Insurance. Nohjecr to bond ra opawn vodir paragraple 3 en b 5 Lereef, Rorrower 5hail pay to Londer

- en the day onthy netadlecus of prncipal and itonst ane paaat e wnfor the Noteovrnd the Note 1 it in fell, a sem (hercin
“Furd«") e pl 1o ene-twddfth of the yearly taxes and oomovnaonts wlo b pew atoin poentv oiere this Martgege, sed grocnd nents
an the Propaty, of any, phis ceetuelith of yearly pooamaen in-tadbinents foe hoazaed jusironee, ples ene-tacifth of vearly prosian
itstal'tants for nortgage Denance, f any, all s reawmabdv connoned i liv ead from e tot by Lemalir en the bLasia of

weaensiee ity oid Lifls and resoanble eotimates thoriof The Foraosbd] b Lo fnoan dearitanens the b jusits of seconnts of which \

are insured or puaranteed by 3 Foderal or state ageney finchudizg Lorder of Londer 5 suel 2o inoretion). Lender chall apply the |

Funds to pay sail taes, asstsnuate, jusaratice prasaems and geonad oot Lender shall make no chargo for co koblieg an 1 apply-

H ing the Puwds or venlving and comypiling said wsw-canonrs and bills, Porrower snd lendor sy agree in writing at the time of

' rxecution of this Magtgage that intecest on the Funida ohall be gaid to Borrower, 2nd unloe suel sgrooment ia made, Jeoder shall

net be requirad to pay Borrower any interest on the Funds Lrendie shall give to Borroner, without churge, an annual accounting of

the Funds shoning credits and dibiits to the Funds and the purpose for which cach debit to the Funds was made. The Funds are

pladged as additional security for the sums seeured by this Mortgage. - E
if the amount of the Funds keld by Lender, togother with the futuee monthiy instaliments of Funds payable prior to the due s

dates of taxes, ssesments, insurance premiums and ground reats, shall caceed the amonunt roquirad ta pay said taxes, assesunents,

insurance preminms and grounel ients as they fall due, ruch excess shall be. at Borrower’s option, cither promgptly repab] to Borrower ﬁ

of credited to Borrower on monthly installnints of Funds If the amount of the Fuuds heki by Lender shali not be sufficient to

pay lsxes, asseecmenta, msurafice promivms and ground rents as they a1l due, Borrower shall pay to Lender any amount Decrssary Q

to mrke up the deficieney within thirty days after potiee from Linder to Borrower respuesting pavaent thereof.
Upon payment in full of all sums secured by this Mortgage, Lender sball prompthy refund to Bosrower any Funds held by

Lender. QD
If under paragraph 18 hercof the I zoperty is soll or the Property ix othersise acquired by Lender, Lender shall apply, no Iater

than immecdiately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of apphes-

tion as 3 crodit against the suns secured by this Mortgage. L———

3. Application of Payments. Unless applicable law provides otherwise, all pavments received by Lender under the Note and .
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts pavable to Lender by Borrower under paragraph .
5 : 2 hereof, then to interest psyahle on the Note and on Future Advances, if any, and then to the principal of the Note and to the
'g : prineipal of Future Advances, if any.
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P : 4. Chorges; Liens. Borrower thall pay all taxes, assessraents aml other charges, fines and impositions attributable to the
Property which may attain a priority over this Mortgage, and grourd rents. if any, at Lender’s option in the manner provided
under paragraph 2 bereof or by Borrower making payment, when due, directh to the pavee thercol. Borrower shali promptly
furnish to Lender a!l potices of amounts due under this parsgraph, and in the event Borrower shall make payment directly, !
Borrower shall promptly furnish to Lender receipts evidencing such payments. Borrower shall promptly discharge any hen which
har priority over this Mortgage; provided, that Borrower shall not be required to discharge any such lien 5o loog 13 Borrower shall
agree in writing to the payment of the obligation sccured by such lien in a manner acceptable to Lender, or shall in good faith
contest such lien by, or defend enforcement of such lien in, legal proceedings which operste to prevent the enforcement of the Hen
or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured against
i loss by fire, hazards incleded within the term “extended coverage™, and such otber hazirds as Lender may require and in such

! amounts and for such periods as Lender may require; provided, that Lender shaVl not require that the amount of such coverage

. exceed that amount of coverage required io pay the sums sesured by this Mortgage.

' The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided, that such !
approval shall rot be unreasonably withbedd. Al premiums on insurance policies shall be paid at Lender’s option in the manner
provided under parsgraph 2 hercof or by Yiorrower making payment, when due, directly to the inturance carrer.

ATl insurance policies and renewals thercof shall be in form acceptable to Lender and shall inciude a standard mortgage clause
: in favor of and in form scceptable to Lender. Lender thall have the right to hold the policies xnd renewals thereof, and Borrower
; - shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of Joss, Borrower shall give
: prompt notice to the insurance carrier and Leader, and Lender may make proof of loss if bot made promptly by Bomrower.

Wb : Ubnless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
:t . Property damaged, provided such restoration or repair is economically feasible and the security of this Mortgage is not thereby
5 ' impaired. If such restoration or repair is not cconomically feasible or if the security of this Mortgage would be impaired, the

: insyrance proceeds shall be apphied to the sums secured by this Mortgage. with the excess. if any, paid to Borrower. If the Property
! is abandotied by Botrower or if Borrower fails to respond to Lender within 30 days after notice by Lender to Borrower that the
insurance carrier offers to settle a chim for insurance benefits. Leoder is authorized to collect and apply the insurance proceeds at
Leoder’s option either to restoration oc repair of the Property or to the sums secured by this Moctpage.

Unless Lender and Bormower otherwise agree in writing. any such application of procecds to principel shall not extend o
postpooe the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of such install-
ments. P

Tt under paragraph 18 hercof the Property is acquired by Lender, all right, title and interest of Borrower in and to any insurance
policies and in 3nd to the proceeds thereof (to the extent of the sums secured by this Morigege immediately prior to mich sale or
sequisition) resulting from damage to the Property prior to the rale or scquisition shall pass 1o Lender.

6. Preservation and Maintenance of Property: Leassholds: Condeminivms. Borrower shall keep the Property ia good repair
and shall not permit or commit waste, impairment, or deterioration of the Property and shall comply with the provisions of any
4 lease, if this Morigage is oo 3 Jeasehold. If this Mortgage is oo & condominium unit, Borrower shall perform all of Borrower's
obligations under the declaration of condominium or master deed, the by-laws and regulations of the condominiue project and

constituent documenta.

{ 7. Protection of Lender's Security. If Borrower fails to perform the covenants and agreeruents contained in this Morigage, or
if any action or proceeding is commenced which materiaity affects Lender’s interest in the Property, including, but not limited teo,
| emineat domain, insolvency, code enforcement. of arrangements or proceedings involving a bankrupt or decedent, then Lender at
Lender’s oplion, «jon notice 1o Borrower. may make such appearances, dicburse such sums and take such action a3 is necessary to
: protect Lender’s interest, including. but pot limited to. disbursement of reasonable zttornex’s fees and catry upoa the Property to
H mske repairs. Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon, shall become additional indebt-
i edness of Borrower secured by this Mortgage. Unless Borrower and Lender agree to other terms of payment, such amounta shall be
' payable upon notice from Lender to Borrower requesting payment thereof, and shall bear interest from the date of disbursement at

the rate stated in the Note unless payment of interest at such rate would be contrary to apphicable law, in which evest such b

amounts shall bear interest at the highest rate permissible by applicable law. Nothing contained in this paragraph 7 shall require
. Lender to incur any expense or do any act hereunder.

i " 8. Inspection. Lender may make or cause to be made ressonsble entries upon and inspections of the Property, provided that
Lender shall give Borrower notice prior to any such jnspection speciflying reasonable cause therefor related to Lender’s interest in

the Property.

9, Condemnabion. The proceeds of any award or chim for damages, direet or consequential, iz cotnection with ahy condemnns-
tion or other taking of the Property, or part thereol, or for conveyance in licu of coademnation, are hereby assigned and shall be .
: . paid to Lender. -
¢ : In the event of a total taking of the Property, the procecds shall be applicd to the sums secured by this Mortgage, with the
excess, if any, paid to Borrower. In the event of a partial taking of the Properiy, unless Borrower and Lender otherwise agree in
writing, there shall be applied to the sums secured by this Mortgage such proporiion of the proceeds as is equal to that proportion
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